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Enlargement may follow Maastricht 

Belgian PM UK gives _ ^ 1 , 

suffsis blow assurance maV admit 

in early poll on export ^ 
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The Belgian coalition 
government of WilfHed Mar¬ 
tens suffered setbacks in the 
general elections, while envi¬ 
ronmentalists and an extremist 
anti-immigration party made 
sig nifi cant gains, according 
to early projections. Page 16 

Sununu in trouble 

Embattled White House chief 
of staff John Sununu faces a 
further barrage of criticism 
with a number of Bush sup¬ 
porters reluctant to join the 
president’s re-election cam¬ 
paign if he is in charge of it 
Page 2 


Israel accuses US 

Israeli ministers angrily 
accused the US of forcing the 
government's hand on the next 
round of Middle East peace 
negotiations and of snubbing 
prime minister Yitzhak Sha¬ 
mir. Pages 

UK prisoner home 

lan Richter, UK businessman 
freed after more than five 
years in a Baghdad jail arrived 
in London aboard United 
Nations envoy Prince Sadrud- 
din Aga Khan's executive jet. 
UK ads on exports, page 3 

Belfast jail Mast 

One man, believed to be a pris¬ 
oner. was killed and nine oth¬ 
ers injured, some seriously, 
in an explosion at Belfast's 
top security Crumlin Road jaiL 

Mot over stacGum 

Four people died in a clash 
between supporters of South 
Africa's Afriran National Con- - 
grass and the rival Inkatha 
Freedom Party over the use 
of a stadium near Richard's 
Bay. ANC role, page 3 

Kenya aid ban plea 

A leading-member df Kenya's 
main opposition movement, 
called cartfae count r y's aid' 
donors to suspend further 
assistance until the govern¬ 
ment makes a firm commit¬ 
ment to hold multi-party elec¬ 
tions. Page 3; Crisis of 
credibility, page 15 


The UK government is fully 
Committed to maintainin g the 
Export Credits Guarantee 
Department, Tim Sainsbury, 
trade minister, said. 

Exporters bad feared that 
the government intended to 
abolish the state-owned export 
credit agency. Their concern 
had grown in recent weeks 
after the resignation of the 
department's widely-respected 
chief executive. Page 16 

EUROPEAN Monetary system: 
Sterling faced its biggest chal¬ 
lenges in the EMS as the 
strength of the D-Mark, peseta, 
and French franc left it lan¬ 
guishing at the bottom of the 
grid. Intervention from the 
Bank of Spain narrowed the 
peseta's lead on the grid, giv¬ 
ing sterling some breathing 
space. The D-Mark continued 
to benefit from speculation 
over tighter monetary policy 
before the end of the year. 
Currencies, Page 27 
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By David Buchan in Brussels 

THE European Community is 
likely to give immediate con¬ 
sideration to the admission of 
new members If agreement is 
reached on European political 
and monetary union at Maas¬ 
tricht 

President Francois Mitter¬ 
rand and some other EC lead¬ 
ers have proposed that if the 
union negotiations end suc¬ 
cessfully in the Dutch town in 
two weeks' time, the European 
Commission should be for¬ 
mally asked, perhaps in the 
summit's written conclusions, 
to start studying the enlarge¬ 
ment issue, EC officials said 
yesterday. 

Signs that this new chapter 
in the EC's development is 
opening came this weekend, 
when the 17 members of the 
EC executive held a prelimi¬ 
nary debate on how and 
when to admit new member 
states. 

Five states - Austria, Swe¬ 
den, Turkey, Cyprus and Mal ta 
- have already applied and at 
least five more - Poland, 
Czechoslovakia, Hungary and, 
with some reservations, Fin- 
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Lisbon to offer EC 
convergence plan ....Page 2 

Observer_.....Page 14 

Knife out for a fair 
deal: Ray MacSharry 
Interview .—..........Page 32 

land and Switzerland - have 
indicated their interest in 
doing so. 

This plethora of candidacies 
has led to growing acceptance, 
in Brussels and EC capitals, 
that enlargement is inevitable 
and that, for the first time, an 
overall approach needs to be 
taken. 

In discussing various options 
this weekend, the majority of 
Commissioners rejected the 
idea of taking all applicant 
countries in at the same time. 

Such a “big bang" approach 
has had some proponents in 
Brussels, who say that it would 
force the EC into radical insti¬ 
tutional reform, including an 
extension of majority voting 
beyond that foreseen in the 
Maastricht treaty. 


But most Commissioners 
said the applicant countries' 
interests and problems were 
too diverse to be accommo¬ 
dated all together. 

Most Commissioners prefer 
the approach espoused by Mr 
Frans Andriessen, the external 
affairs commissioner. He 
argued that the applicants 
should be organised into differ¬ 
ent groups, and admitted into 
the EC In successive waves - 
members of the European Free 
Trade Association (Efta) first, 
and others later. 

However, there were mixed 
reactions to Mr Andriessen's 
idea for a European Political 
Area, which would serve as a 
sort of "holding pen", particu¬ 
larly for central European 
states worried about their 
security, in the same way that 
the recently-negotiated Euro¬ 
pean Economic Area is to serve 
as a half-way house for Efta 
countries on their road to EC 
membership. 

Some commissioners felt 
that the European Political 

Continued on Page 16 


ti, w 








,, L - . .-"S ~F_r; '- 




to*: ^ ta 






rv*. 

• » -'JmM-. 




m 
* 1 ■ _ *■ ■ 





*•54 


Mflt 






, & ■ / 

t * 




few* 




1 


' i=1 


W « ■ ■ . 


A Serbian volunteer rests outside the Croatian town of Vukovar after its capture by the 
federal army. The United Nations Is trying implement a lasting ceasefire as a precondi¬ 
tion for sending international peace-keeping troops into Croatia. Report. Page 16 
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Major urged to rebuke Thatcher Commissioner seeks 


By Ivo Dawnay, Political Correspondent 


California, which has long bad 
the toughest clean-air regula¬ 
tions in the US. has adopted 
new sta ndar ds on petrol that 
could result in a 30 to 40 per 
cent reduction in pollution- 
causing emissions. Page 3 

Asia's nuclear curb 

Prospects of an agreement to 
limit the spread of nuclear 
weapons in South Asia bright¬ 
ened significantly as India 
changed its negotiating stance. 
Page 3 

Mitterrand unpopular 

The popularity of French presi¬ 
dent Francois Mitterrand has 
slumped to a near-record low. 
An opinion poll in the Journal 
du Ditnanche showed only 28 
per cent back his policies. 

Italian poll challenge 

Christian Democrats' tradi- - 
tiowd dominance in the big 
north Italian city of Brescia 
came under threat at the ballot 
box from the autonomist Lom¬ 
bard League in the last big 
political test before next year's 
general election. Page 2 

Floods hit Venice 

Strong winds and torrential 
rain lashed Italy, flooding St 
Mark's Square in Venice and 
stranding ferries in Sicily. 

UN hi Phnom Penh 

A United Nations military mis¬ 
sion arrived in Phnom Penh 
a month after Cambodia’s rival 
factions agreed to end 13 years 
of civil war to assess how 
many UN peace-keeping troops 
would be needed. 

Travettfaig hopefufly 

British commuters have bet 
£100 (S177) at odds of 10-1 
against 11 of British Rail’s tea- 
time London-Norwich services 
being on time over the next 
20 weekdays. 


The chart shows'the member - ■ 
currencies of the exchange rate 
mechanism measured against 
the toeakest currency m the 
EAfS's narrow 2.25 per cent fluc¬ 
tuation bond. In practice, cur¬ 
rencies in the EMS narrow 
band cannot rise more than 
2.25 per cent from the weakest 
currency m that part of the sys¬ 
tem. Sterling and the Spanish 
peseta operate with 6 per cent 
fluctuation bands. 

BANKING: Istituto Bancario 
San Paolo dl Torino, soon to 
be Italy's biggest bank, has 
confirmed it should also be 
one of the best-capitalised, fol¬ 
lowing plans for an initial pub¬ 
lic equity offering to raise a 
minimum LJ^SObn ($L04bo). 
Page 19 

DAIMLER-Benz. German 
industrial group, has signed 
a letter of intent to start 
licence production or Unimog 
trucks in Russia. Page 4 

NEWS Corporation, debt-laden 
media group, has taken the 
next important step in the 
restructuring of its debts by 
winning a three-year extension 
and more favourable terms 
for $3-2tm in loans from its 
main banks. Page 17 

BRITISH Airways might own 
as much as 80 per cent of a 
joint holding company it is 
considering setting up with 
KLM Royal Dutch Airlines to 
run their merged passenger 
airline operations. Page 17 

PHILLIPP Holzmann, big Ger¬ 
man contractor, is collaborat¬ 
ing with British and Austrian 
partners to redevelop the site 
of what was once one of 
Europe's most modem car 
assembly plant Page 2 

AUTOMOTIVE industry: World 
new car demand is expected 
to contract this year by 2^ per 
cent to 34.4m from 35.5m in 
1990, the largest sales reduc¬ 
tion since the 1980/1 recession. 
Page 4 

FT Ordinary Share Index: 
Hawker Siddeley is being 
replaced in the FT Ordi n ary 
Share Index by Reuters Hold¬ 
ings with effect from today. 


BRITAIN’S prime minister, Mr 
John Major, faces growing 
pressure to publicly reprimand 
Mrs Margaret Thatcher, his 
predecessor, over her outspo¬ 
ken'demands for a referendum 
on any deal that might emerge 
from the European Community 
summit at Maastricht. 

But with just a fortnight to 
go before the crucial hauls of 
government meeting, senior 
ministers say Mr Major wants 
to hold his fire until the out¬ 
come of the negotiations on 
treaty chang es are known. 

If Mis Thatcher's attacks on 
the government's rejection of 
the plebiscite option continue 
this week, however, insiders 
close to the Tory leadership 
believe the government will 
have no alternative but to 
respond. 

One minister said yesterday 
that the question now centred 
on whether it would be better 


Labour attacks Tory 
policies on Europe ..Page 5 
Is Mrs Thatcher 
listening?................ Page 32 

to hit back now or let Mrs 
Thatcher "blow off steam" 
before delivering a public slap¬ 
ping down after the summit 
was over. 

"We will obviously be driven 
sooner or later by events," he 
said. 

His comments came after Mr 
Norman Tebbit, the former 
party chairman, had used a 
television interview yesterday 
to repeat warnings that "an 
almost unstoppable momen¬ 
tum” was now gathering pace 
for the creation of a United 
States of Europe. 

Defending his former lead¬ 
er's stance, he insisted that 


there was "no doubt at all" 
Mrs Thatcher wanted the 
Tories to win the election. But 
he claimed that her opposition 
to a single currency was 
shared by the majority of the 
electorate. 

That view appeared to be 
bom out by a Mori poll, pub¬ 
lished in the Sunday Times, 
which showed 56 per cent 
backing a plebiscite on a single 
European currency with 32 per 
cent opposed. 

Close supporters of Mr Major 
believe that so far backbench 
reaction to the more vocal 
opponents of any agreement on 
political and economic union 
has proved an adequate 
response to the opponents of 
closer European integration. 

At the weekend, several 
senior Conservatives including 
Sir Norman Fowler, the former 
social security secretary, and 
Sir Marais Fox. a vice-chair¬ 


man of the party's 1922 back¬ 
benchers’ committee, 
expressed outrage at Mrs 
Thatcher's remarks. 

Once a fiercely loyal sup¬ 
plier of the former prime min¬ 
ister. Sir Norman said her com¬ 
ments in a television interview 
on Friday would be taken as an 
attack on Mr Major. “If she 
goes on like this she will lose 
us the general election." he 
said. 

While some backbenchers 
consider themselves opponents 
of closer European union, 
there has been disquiet that 
Mrs Thatcher's remarks will 
split the party and hasten a 
Labour government. 

Mr Anthony Beaumont-Dark, 
MP for Birmingham Selly Oak. 
said that while he would fight 
a single currency he believed 
her behaviour was that of a 
"bad loser" in the leadership 
battle fought out a year ago. 


EC wage guidelines 

By David Goodhart and Andrew Hill 


THE European Community 
could establish an EC-wide 
minimum wage after further 
economic convergence between 
member states, according to 
Mrs Vasso Papandreou, the 
European social affairs com¬ 
missioner. 

Mrs Papandreou told the 
Financial Times that in the 
medium term she did not fore¬ 
see EC legislation in this area 
but did not want to rule out 
Brussels laying down guide¬ 
lines. 

However, on Wednesday her 
directorate will present the 
Commission with a non-bind¬ 
ing "opinion” on "equitable 
wages" which says: “The Com¬ 
mission has no intention either 
to legislate or to produce bind¬ 
ing instruments on remunera¬ 
tion." The Commission has 


always ruled out legislation on 
wages except when these arc 
related to equably bet wren the 
sexes. 

Mrs Papandreou's comments 
and the tuning of the opinion 
are both sensitive in view of 
the British government's 
known hostility to all forms of 
minimum wage legislation and 
its determination to resist any 
extension to the scope of EC 
social legislation at the Maas¬ 
tricht summit next month. 

She said she would like to 
see the EC establishing general 
"criteria" for a minimum wage 
"and it would then be up to the 
social partners [employers and 
unions] to decide how. and 
whether, it should be applied". 

One of Mrs Papandreou's 
officials said: "It is a sensitive 
Continued on Page 16 


UK companies attack BAe raised usr the 


over Saudi contract talks 


By David White, Defence Correspondent 


BRITISH AEROSPACE is 
feeing criticism by other UK 
defence companies about its 
handling of contract negotia¬ 
tions under Britain’s £ 20 bn 
framework arms supply deal 
with Saudi Arabia. 

The companies accuse BAe, 
which acts as prime contractor 
for all supplies of equipment 
and services under the (teal, of 
pressing its own interests 
ahead of its subcontractors'. 

One manufacturer with an 
important stake in the out¬ 
come of negotiations on new 
arms supplies said BAe's 
recent problems - including 
the abrupt resignation of chair¬ 
man Sir Roland Smith, a steep 
fall in profits, a poorly received 
rights issue and a fell in UK 
defence orders - would "make 
it extremely diffic ult for them 
to take a balanced view”. 

The contractors have been 
reluctant to make their resent¬ 
ment public for fear of under¬ 
mining the fixture of the deal, 
set up under two goverament- 
to-government agreements 


reached in 1985 and 1988. 

However, one manufacturer 
has been trying to persuade Mr 
Alan Thomas, the Ministry of 
Defence's chier of defence 
export services, to "referee” 
the dispute. 

Another contractor is under¬ 
stood to have sought interven¬ 
tion two years ago by the 
prime minis ter’s office. 
Companies involved in the 
Saudi programme were 
recently invited to a weekend 
meeting organised by BAe, but 
at least one declined to attend. 

In spite of their complaints, 
companies praised BAe for its 
achievement in putting 
together the so-called A1 Yama- 
mah deal, Britain’s biggest 
export package yet. 

BAe is thought to be close to 
the end of lengthy negotiations 
with the Saudis for equipment 
contracts under the second 
phase of the agreement, A1 
Yamamah 2. These include fur¬ 
ther supplies of its own Tor¬ 
nado and Hawk aircraft in 
addition to more than ioo sold 


under A1 Yamamah l. 

All other equipment supplies 
are channelled through BAe. 
Principal sub-contractors 
awaiting contracts in the sec¬ 
ond phase include Vosper 
Thornycroft and Westland. 
Vosper is completing three 
minehunters for the Saudi 
navy but is awaiting firm 
instructions to go ahead with 
further vessels. Westland 
expects to sell 88 Black Hawk 
helicopters, made under 
licence from Sikorsky of the 
US and worth more than £lbn. 

However, it is thought the 
Saudis may initially purchase 
less than half this number. 

BAe described the com¬ 
plaints as "a bit inevitable” 
because of the protracted 
nature of the Saudi negotia¬ 
tions. But it denied creaming 
off orders for itseK 
It is believed that a large part 
of A1 Yamamah funding has 
recently gone into projects for 
upgrading Saudi air bases 
through BAe's Ballast Nedam 
construction subsidiary. 


#;MS 








CONTENTS 


THE MONDAY 


FT SURVEYS THIS WEEK 








}jt 


"The first thing > do 
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INTERNATIONAL NEWS 


White House chief accused of arrogance 

Criticism of Sununu 
grows from both sides 


By George Graham in Washington 


MR John Sununu, the 
embattled White House chief of 
staff, faced a Further barrage of 
criticism and a politically dam¬ 
aging hand count against his 
position yesterday. 

A deepening rift within the 
Bush administration and its 
Republican supporters in Con¬ 
gress has turned into a battle 
over Mr Sununu's position, 
with congressmen speaking 
out and firmly placing them¬ 
selves in the “for" or “against" 
camps. A number of Bush sup¬ 
porters are reportedly reluc¬ 
tant to join the president's re- 
election campaign if Mr Sun¬ 
unu is to be in charge of it. 

Mr Sununu has come under 
fierce attack From conservative 
Republicans, who complain 
that he has held up action to 
stimulate the Flagging econ¬ 
omy. and from Bush loyalists, 
who tear that his arrogance 


and political insensitivity 
could damage the president’s 
chances of re-election next 
year. 

Some senior Republican sen¬ 
ators yesterday came to Mr 
Sununu's rescue, however, 
after a week in which he had 
received as many barbs from 
his own party as from the 
opposition Democrats. 

“I happen to think President 
Bush Is doing a good job and 
John Sununu is doing a good 
job," said Senator Robert Dole, 
Republican leader in the Sen¬ 
ate. “I believe John Sununu 
has done a good job in dealing 
with the problems in the White 
House,” added Senator Phil 
Gramm, a conservative Repub¬ 
lican from Texas. 

However CNN reported that 
a group of 81 conservative 
Republican congressmen had 
written to Mr Bush complain¬ 


ing about the lack of White 
House leadership in domestic 
policy, the area directly under 
Mr Sununu’s control 

The letter called on the pres¬ 
ident to give the domestic pol¬ 
icy portfolio to Mr Jack Kemp, 
the outspoken conservative 
secretary of housing and urban 
development, who has angered 
Mr Sununu and others in the 
cabinet by breaking ranks over 
economic policy. 

“We must declare war on our 
domestic ills. Jack Kemp is the 
man to lead the war,” the let¬ 
ter said. 

The White House, mean¬ 
while, continues to claim that 
its problems have less to do 
with policy than with public 
relations, and hopes to regain 
the initiative with a series of 
trips designed to demonstrate 
Mr Bush's concern for domes¬ 
tic issues. 


CD’s hold 
on Brescia 
under threat 

By Haig Simonlan in Milan 

CHRISTIAN Democrats’ 
traditional dominance In the 
big north Italian city of Bres¬ 
cia under threat at the 
ballot box yesterday from the 
autonomist Lombard League, 
as voters in 22 towns went to 
the polls in the last big politi¬ 
cal test before next year's gen¬ 
eral election. 

The league has previously 
won up to 20 per cent of the 
vote in some north Italian 
strongholds, and the latest 
poll will be an important 
barometer of its fortunes after 
recent internal rifts and accu¬ 
sations of autocratic behav¬ 
iour against its leader, Mr 
Umberto BossL Being pipped 
at the post would be a severe 
blow to the Christian Demo¬ 
crats in Brescia, where the 
Catholic church rem ains influ- 
eudaL 

With polling booths not dos¬ 
ing until this afternoon the 
Brescia results will not be 
known until evening: 


Lisbon to offer EC 
convergence plan 


By Patrick Blum (n Lisbon 

THE Portuguese government 
has approved an economic con¬ 
vergence plan to present for 
approval by the European 
Community at the next meet¬ 
ing of EC finance ministers on 
December 16. 

The plan, based on an earlier 
National Transition Adjust¬ 
ment Programme for Monetary 
and Economic Union (Quan¬ 
tum), arms to hasten conver¬ 
gence with Portugal'8 richer 
EC partners by bringing Infla¬ 
tion down to the EC average 
by 1995 while maintaining a 
higher-than-average rate of 
growth. 

The aim is to ensure that 
Portugal can fully participate 
in and reap the benefits of 
European economic and mone¬ 
tary union (Emu). 

The plan foresees a gradual 
reduction of the public sector 
deficit from around 5.5 per cent 
of gross domestic product 
(GDP) now, to 4 per cent next 
year and 3 per cent over the 
1993-95 period. Inflation, which 


is forecast to be about 1L5 per 
cent this year, is expected to 
fall to 7-9 per cent in 1992, then 
to *6 per cent by 1995. Hie 
current account balance will 
remain roughly the same over 
the period, with a deficit of 
around 1 per cent of GDP. 

The budget deficit will be 
reduced through an expected 
reduction of interest rates on 
the public debt, and by cutting 
spending. A fixed rawing for 
public expenditure will be set 
and will have to be respected 
by ministries. 

The government says public- 
sector wages will be allowed to 
rise above the rate of inflation 
to let them come closer to 
European levels, though the 
additional costs will be com¬ 
pensated by productivity 
improvements in public ser¬ 
vices, with more emphasis on 
quality. Privatisations will also 
help to reduce spending, as 
more industries and services 
are trans fe r re d to the private 
sector. 


US efforts 
divert flow 
of Haitian 
boat people 

By Canute James 

in Kingston 

US EFFORTS to return H a i tia n 
boat people seeking asylum 
have diverted the Dow of refu¬ 
gees to other parts of the 
Caribbean. 

About 1,200 Haitians have 
turned up in Cuba and 
Jamaica, Haiti’s closest neigh¬ 
bours, in the past four days, 
and officials In both countries 
say they are preparing to 
house many more. 

The Haitians are being 
diverted by a cordon of 20 US 
coast guard and navy vessels 
around Florida. Boat people 
who are intercepted are being 
taken on board and their 
small, often unseaworthy 
boats are burnt. About 3,000 
Haitians are being held on the 
boats and at the US naval base 
at Guantanamo Bay, Cuba. 

The Cuban government says 
it is sheltering more than 
1,000 Haitians on the east 
coast. These included 60 survi¬ 
vors of a shipwreck just off the 
coast last week. About 100 
bodies have been recovered 
and 40 more are still missing, 
presumed dead. 

In response to a US request 
for help in housing the refu¬ 
gees, Venezuela agreed to take 
about 200 and Honduras about 
150. Belize and Jamaica said 
they could each accommodate 
100, while Trinidad and 
Tobago said it was studying 
how many it could take. 

A Jamaican official said yes¬ 
terday that Jamaica, and other 
countries in the Caribbean, did 
not have the money or the 
facilities to take care of large 
numbers of Haitian refugees, 
but that those who arrived 
would be cared for. 

The US says the Haitians are 
not political refugees, but 
potential illegal immigrants. A 
forced repatriation ordered 
last week by President Bush 
was suspended after a federal 
Judge in Miami ruled that It 
was of questionable legality. 

The volume of Haitian refu¬ 
gees increased after the mili¬ 
tary overthrew President Jean- 
Bertrand Aristide at the end of 
September. Refugees say they 
are escaping an army which is 
murdering anyone suspected 
of having voted for Mr Aris¬ 
tide In the election last Decem¬ 
ber. 


Preference Class to Spain 
and Latin America. 
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From Heathrow, Gatwick, 
Manchester and Dublin. 

Fly direct to 15 destinations in Spain with Iberia and 
VIVA air m With onward connections to the rest of Spain 
as well as IS cities throughout Latin America. 

Flights are timed to meet the needs of the business 
traveller and include day return services between 
Heathrow and Madrid. And you can rest assured that 
particular attention is paid to punctuality, so you 

arrive relaxed and on-time. 

Preference Class . oh every iniemafit mat flight, 
provides a complete and exclusive service, for rite 
business traveller. With preferential treatment, use of 
executive lounges in Heathrow. Gatwick, Manchester 
and Dublin and the flexibility to change your travel 

plans at anv rime , 
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T ajiks test communist old guard 


By Gillian Taft in Dushanbe, Tajikistan 


THE Soviet central Asian 
republic of Tajikistan voted for 
a new president yesterday in 
an acid test of how far the old 
communist leadership can 
retain control in the Face of an 
increasingly powerful Islamic 
and pro-democracy opposition. 

The republic's first direct 
presidential elections have cen¬ 
tred on two candidates: Mr 
Rakhman Nabiyev, a former 
hardline Communist party 
leader in the republic, and Mr 
Davlat Khudonazarov, a for¬ 
mer deputy of the USSR 
Supreme Soviet, who repre¬ 
sents an alliance of the main 
opposition parties. 

Mr Nabiyev staged a commu¬ 
nist counter-coup in the after¬ 
math of the August putsch in 
Moscow. In early September, 
he ousted the former leader, 
Mr Kakhar Makhkamov, also a 
communist although arguably 
less hardline, and seized power 
as a pro-market nationalist. 

After several weeks of pro¬ 
tests organised by the Islamic 
and Democratic parties he was 
forced to step down to hold 
elections. The Communist 
party was suspended. 

Most observers still believe 
he could win the election. In a 
republic where political affffia- 
tions are dictated by regional 
loyalties more than {ideological 
niceties, Mr Nabiyev, a north¬ 
ern Tajik, has the hanking of 
the powerful math. 

He is also supported by 
many of the republic's 7 per 
cent Russian population who 
are increasingly nervous of the 
rapidly spreading Islamic 
party. He can also count on the 
support of the large number of 


Communist party members 
who remain determined to 
hang on to power and hope the 
party will be reinstated. 

Mr Nabiyev’s victory, 
though, is by no means guar¬ 
anteed. Mr Khudonazarov, a 
film-maker from the south¬ 
eastern P amir mountains, Is 
supported as a compromise 
candidate by both the Demo¬ 
cratic and Islamic parties 
which have until recently been 
suspicious of each other. 

He enjoys popularity in 
many central and southern 
rural areas. In spite of the Fact 
that central Tajiks have often 
been suspicious of Pamiris, his 
support from the Islamic party 
ana official clergy have 
brought him favour among 
religious conservatives. 

He Is also backed by intellec¬ 
tuals who see In him their best 
chance of dragging the repub¬ 
lic towards a mar ket economy. 

Turnout was estimated at 80 
per cent and results are expec¬ 
ted today. A run-off between 
the top two candidates will 
take place in two weeks’ time 
if no one wins more than 50 
per cent of the vote. 

• Leyla Boulton adds from 
Moscow: A helicopter crash 
has threatened to bury efforts 
to end economic and guerrilla 
warfare between the republics 
of Azerbaijan and Arm enia . 

The helicopter, carrying a 
peace-making mission of Azer¬ 
baijani Russian, and Kazakh 
officials, crashed last week in 
Nagorno-Karabakh, the dis¬ 
puted territory which is at the 
root of months of fighting 
between Azerbaijanis and 
Armenians, as well as a block¬ 


ade of Armenian energy sup - 
plies. . 

Azerbaijan says it was shot 
down by Armenian guerrillas, 
and its parliament is expected 


tomorrow to consider mssso^ 
including the cut-off of 
nomic and political ti es , bd j 
law to secure a defense 
bility for Azerbaijan. 


Yeltsin fails to stir 
echoes of Gorbymania 


HE SMILED to crowds, hugged 
a child for the cameras and 
told industrialists Russia could 
save a re-styled Soviet Union 
from anarchy. Renter reports 
from Berlin. 

Russian President Boris Yelt¬ 
sin, treading the world stage 
for the first time since 
August’s abortive coup in 
Moscow, took a step away from 
the political shadow of Mikhail 
Gorbachev. But his visit to 
Germany, which ended on Sat¬ 
urday, was unlikely to dispel 
all western reservations over a 
man whose image was long col¬ 
oured by his conflict with the 
Soviet president This large, 
somewhat ungainly man has 
long been underestimated in 
the west” the Berliner Morgen- 
post newspaper said. 

Isolated chants of "Boris, 
Boris" were heard during a 
visit to the industrial city of 


Stuttgart But there were no 
scenes to compare with the 
“Gorbymania” of Bonn in 1989. 

Mr Yeltsin's three-day visit 
was watched as a test exercise 
not only by Bonn but by west¬ 
ern allies. 

His welcome with full mili¬ 
tary pomp set a precedent 
which will probably be 
repeated in other countries. 
Protocol experts steered a cau¬ 
tious course, acknowledging 
his stature without recognising 
Russia as a fully sovereign 
state, which would mean writ¬ 
ing off the Soviet Union and, 
implicitly, Mr Gorbachev. 

One central question trou¬ 
bles the west: Does Mr Yeltsin 
believe a union can be saved or 
is he preparing to lead Russia 
on a lone course, overriding 
conflicts with other republics? 

On the answer all other eco¬ 
nomic issues depend. 



Protesters loyal to Lenin 

Some 600 demonstrators with Soviet flags and Lenin portraits 
rally in Moscow’s Red Square yesterday, demanding that the 
revolutionary leader’s body remain in the mausoleum there 


Building links across borders 



FHTT.T.TPP Holz- 
mann, a big Ger¬ 
man contractor, 
is collaborating 
with British and 
Austrian part¬ 
ners to rede- 
THE velop the site of 
FWPPFAH what was once 

MAHKET one , of Europe’s 
most modern car 

assembly plant 

The partnership is the latest 
in a series of cross-border 
acquisitions, stake-building 
and joint ventures between 
European construction compa¬ 
nies anxious to find new oppor¬ 
tunities for work and to protect 
themselves from cyclical down¬ 
turns in domestic markets. 

The catalyst has been the 
advent of the European Com¬ 
munity single market under 
which economic, technical and 
physical trade barriers 
between member countries are 
to be dismantled at the end of 
next year. 

French and German compa¬ 
nies have been particularly 
active In acquiring stakes In 
construction companies from 
other EC countries. Philtipp 
Holzmann owns outright or 
holds strategic stakes in Aus¬ 
trian, British. Dutch. French 
and Spanish companies. 

Holdings include a 20 per 
cent stake in Tilbury Douglas, 
the UK contractor and devel¬ 
oper, which the owns the for¬ 
mer Chrysler car factory at 
Linwood, in Scotland. Tilbury, 
Holzmann and Girozentrale, an 
Austrian bank, have formed a 
joint venture to redevelop the 
site. 

Mr Mike Bottjer, Tilbury's 
chief executive, says the rela¬ 
tionship with Holzmann will 
pave the way for collaboration 
on other European projects. 
Tilbury already has a joint 
venture with Holzmann and 
Jotsa, a Spanish contractor, to 
build a 370,000 sq ft industrial 
and office development south 
of Madrid. Jotsa is 50 per cent 
owned by Holzmann. 

Mr Alan Cockshaw, chair¬ 
man of AMEC, the British con¬ 
struction and engineering 
group, says British companies 
have been slower to realise the 
benefits of building trading 
relationships through taking 
stakes in contractors in other 
European countries. 

AMEC recently announced 
the purchase of a 50 per cent 
stake in Kittelberger, a Ger¬ 
man building and civil engi¬ 
neering group. It also bolds a 
30 per cent stake in Serete, 
France's leading independent 
design engineering and con¬ 
struction management group. 


British construction companies 
have lagged behind continental 
ones in forging relationships, 
reports Andrew Taylor 


Cross-border holdings 

FRANCE 

State in: 

Country 

Stake 

Bouygues 

Losinger 

Czechoslovakia 

85% 


Fe reaper 

Spain 

70% 


Dragados 

Spain 

5% 

SGE 

NoraestHobt 

UK 

100% 

Dumez 

CFE 

Betaken 

34% 


McAipIne 

UK 

12% 


Hans Koehler 

Germany 

25% 


Dumez-Copisa 

Spain 

100% 

Fougerolle 

Maurice Delens 

Netherlands 

40% 

GERMANY 

State Inc 

Counby 

Stake 

BDftnger 

BIrse 

UK 

15% 

Hofzman 

Ed. As! 

Austria 

40% 


f-HJen & Roosen 

Netherlands 

100% 


Jotsa 

Spain 

50% 


Nord France 

France 

100% 


Titoury Douglas 

UK 

20% 

Hochtief 

GuaranS-lneaat 

Italy 

42% 


Hugo Durst 

Austria 

100% 


Ferrovial 

Spain Joint venture agreement 

sourac Swiw Button 




and Serete have identified 46 
potential joint venture oppor¬ 
tunities, Including possible 
projects in Spain, Italy. Hol¬ 
land, and Belgium — countries 
where one or other of the two 
companies already have Inter¬ 
ests. 

Mr Cockshaw says compa¬ 
nies need to have a local base 
to stand any chance of winning 
profitable work. This may be 
achieved in three ways: 

• By forming individual Joint 
ventures with local companies 
on a project-by-project oasis. 
This involves no long-term 
financial commitment but does 
not generate any extra busi¬ 
ness other than the job in 
hand. 

• Acquiring an existing busi¬ 
ness outright This can be 
costly and difficult. Contrac¬ 
tors rely on the local know¬ 
ledge and skills of their staff. 
Three may leave if their com¬ 
pany is subject to a contested 
bid from a foreign predator. 

• Acquiring strategic stakes. 
This has been the most 
favoured route by German and 
French companies accustomed 
to taking cross-holdings in 
each other to cement trading 
relationships and as a defence 
against possible takeover bids. 

The complex share struc¬ 
tures of German and French 


contractors has it made it hard 
for foreign companies to buy 
into these markets. 

Mr Ben Uglow, European 
construction analyst for Salo¬ 
mon Bros, the US investment 
bank which has produced a 
table showing foreign share¬ 
holdings held by principal 
European contractors, says- 
Shares of the five biggest Ger¬ 
man contractors, Holzmann, 
Hochtief, Bilflnger, Strabag 
and Dywidag. are tightly held 
by each other or by banks. 
There are also large cross-hold- 
taginFrance. Dumez controls 
GTM Entrepose. Generate d es 
Earn: owns a majority of SGE 

mw has a substantial stake in 
Fougerolle," 

The British market by com¬ 
parison is much more open. It 
tas a great number of medium- 
sized contractors whose shares 
are publicly quoted and can be 
bought readily on the stock 
market 

The country was also one of 
Europe's fastest growing coi 
stracaon markets in the 1980s 

~ construction output 

kgWfsrtevayjFMr betwWm 
1981 and 1990. French and Ger- 
man efforts to buy British con¬ 
struction companies have 
diminished since the UK tadu* 

try went into recession. 

The strength of the British 
construction market In the 


mid-1980s may have dist ra ct e d 
UK companies, making large 
profits in domestic bouse-buBd- 
tng and commercial property 
development, from pursuing 
investment opportunities in 
continental Europe. 

In France and Germany com¬ 
panies are valued for their size 
and market share. They are 
under less pressure to boost 
earnings than British contrac¬ 
tors, which have to consider 
the impact on their share price 
of any acquisition which 
dilute profits in the short tens. 

Mr Cockshaw of AMEC says 
“It makes it difficult for British 
companies to justify purchases 
where these appear to dflute 
rather than enhance earning. 
Continental companies because 
of their ownership structure 
can afford to take a more 
long-term view.” 

Attitudes however are 
changing. British contractors 
such as AMEC and John Bows, 
the engineering arm of Trafal¬ 
gar House construction, prop¬ 
erty. shipping and hotel gr ou p, 
have been in the vanguard of 
those making continental 
European acquisitions, but 
other big British groups say 
they are poised to follow suit. 

. Meanwhile, attention is shift- 
eastwards. Companies 
wlucfa have traditional links- 
eastern Europe, particu¬ 
larly In the former east Gear- 

atS+fJ*? Ufcjy'to be the most 
attractive candidates for acqui¬ 
sitions and stake-building. 
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ANC may join interim t®**? 


on food 


government next year exports 
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By Patti Waldmeir in Johannesburg 
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THE . South African 
government hopes to bring the 
African National Congress 
(ANC) and other parties Into a 
transitional government by the 
middle of next year, providing 
an administration to rule the 
country until a post-apartheid 
constitution is adopted. 

This .could involve a referen¬ 
dum of voters sometime in the 
first half of the year, possibly 
with white votes counted sepa¬ 
rately. The ruling National 
Party has said repeatedly it 
would submit major constitu¬ 
tional changes - if such are 
required - to white voters for 

their approval 

The setting up of a transi¬ 
tional or "interim'' government 
is likely to be discussed when 

ail-party talks begin neat 
month on a new'constitution. 

The ANC is understood to 
believe that remaining obsta¬ 
cles to the talks, due to be held 


on December 20 and 21, can be 
overcome to avoid a further 
postponement. Negotiations 
were originally due to have 
begun this week 

Later this week, 22 South 
African parties will meet to 
make final preparations for the 
meeting, aiming to solve dis¬ 
agreements over who should 
convene the conference. The 
mainly Zulu Inkatha Freedom 
ftuty is objecting to the inclu¬ 
sion of churchmen tn the con¬ 
vening committee, arguing 
that the churches are pro-ANC. 
Disagreements remain to be 
solved over who should chair 
the talks, and over how deci¬ 
sions should be taken. 

The ANC hopes the Decem¬ 
ber meeting will agree on 
broad principles for a new con¬ 
stitution, to be published at the 
conclusion of the masting . This 
would pave the way for work¬ 
ing groups to be set up to 


debate details. 

National Party officials 
believe constitutional talks 
could take up to three years - 
until the end of the present 
government's mandate, which 
expires at the latest in early 
1995. 

The proposed transitional 
government would remain in 
place during this period. The 
transition to a fully representa¬ 
tive new government might 
not be complete for a decade. 
National Party officials believe. 

Details of how power would 
be shared within an interim 
government remain vague and 
will be the subject of tough 
negotiations. The government 
will Insist the ANC agree to 
share not only power but 
responsibility in the new 
administration, while the ANC 
is concerned at taking political 
responsibility for the activities 
of the security services. 
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Conference on financing opens in Paris today 

Opposition urges donors 
to suspend aid to Kenya 
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A LEADING . member of 
Kenya's main opposition move¬ 
ment yesterday called on the 
country’s aid donors to sus¬ 
pend further assistance until 
the government makes a firm 
commitment to hold multi¬ 
party elections early next year. 

Speaking on the eve of a 
World Bank-chaired conference 
on aid to Kenya, which opens 
in Paris today Mr Paul Muite 
said any new money would be 
“mismanaged and stolen" by 
an “incompetent and corrupt 
regime". 

Mr Muite is a prominent Nai¬ 
robi lawyer who was among 
over a dozen supporters of the 
Forum for the Restoration of 
Democracy (FORD), an inform 
mal opposition coalition, 
arrested last weekend when 
they tried to defy a govern¬ 
ment ban on a FORD rally. 

The Kenyan government, 
under pressure at home and 
abroad, is expected to face 
(fomandsi-in "Paris, for ■ rapid- 
political change, an end to cor¬ 
ruption, and faster economic 
reform. 

Mrs Lynda Chalk er, Britain's 


overseas development minis¬ 
ter, has warned that “donors 
are going to be tough, and that 
includes Britain”. Although 
she stopped short of openly 
threatening a cutoff in aid, she 
went on to say that Britain 
expected Kenya to hold 
multiparty elections next year. 

Kenya's failure adequately to 
respond to donors’ concern is 
already thought to have cost it 
well over glOOm (£56.4m) dur¬ 
ing the past year, made up of 
aid cuts and delayed disposal 
of loans and project finance. 

Kenya is a longstanding ally 
of the west with military agree¬ 
ments with Washington and 
London. It is one of the leading 
aid recipients to sub-Saharan 
Africa, and has around £lbn of 
British investment. 

Officials to the Kenyan dele¬ 
gation to Paris say that they 
are not treating the meeting as 
a pledging session, but rather 
an opportunity to . seek breed 
support forKenya’s economic 
investment programme. , 

But they will be wanting to 
SOUDd OUt prospects for dosing 
a financing gap between exist- 
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borders California adopts 

^ tight petrol standards 


CALIFORNIA, which has long had the toughest dean-air 
regulations in the US, has adopted new standards on petrol that 
could result in a 30-40 per cent reduction in the emissions that 
cause air pollution writes Alan Friedman in Los Angeles. 

The new rules, approved at the weekend by the California Air 
Resources Board, are expected to be copied eventually by many 
other states. Several eastern states have already said they will 
adopt California’s new car nmiasfon standards, which could add 
15 to 20 cents to the mice of a gallon of petrol now around $1.25. 
The rules, which were opposed by a number of oil companies, are 
to take effect in 1996. Smaller refiners will be allowed until 1998 
to phase in the cleaner petroL 

Leak at US nuclear plant 

A nuclear power plant to South Carolina declared an alert at the 
weekend after radioactive w at er leaked inside a reactor contain¬ 
ment building, AP reports from South Carolina. 

The leaking reactor at Duke Power's Oconee nuclear plant has 
been shut down, and inspectors from the Nuclear Regulatory 
Commission are checking the leak, the NRC said. It said there 
was no evidence any radioactive material has spread to the 
outside environment, and no immediate threat was report e d. 

Guyana poll postponed 

President Desmond Hoyte of Guyana has indefinitely postponed 
general elections which he had called for mid-December, after the 
elections commission said it could not prepare an acceptable 
voters' list to time, writes Canute Janies to Kingston. 

Opposition parties and foreign observ er s, including forma: US 
President Jimmy Carter, had earlier called for a postponement of 
the election after the government agreed with attics that the list 
was incorrect. 

Opposition parties have welcomed the delay in the vote. Mr 
Hoyte has not set a new date, saying he will have to consult with 
his attorney general. The parliament, which was dissolved to 
make way for the election, will have to be recalled. Under 
Guyana’s constitution, Mr Hoyte will have to declare a state of 
emergency to reconvene the assembly. 

Taiwan economy grows 

Taiwan's economy grew at an estimated annual rate-of &41 per 
cent to the third quarter, compared to 6-22 and 7.11 per cent in 
the first two quarters, writes Peter Wichenden to TaipeL 
The Directorate of Statistics revised its forecast for this year's 
GNP growth from 7 per cent to 7.21 per cent 
Indirect trade with China in the first nine months totalled 
S4.03bn (E&Zffim), np by 44 per cent finm the same period of last 
year, the government said, quoting Hong Kong customs figures. 
(Direct trade across the Taiwan straits is banned.) 

The Chinese mainland now accounts for around a third of 
Taiwan's total visible trade srapbis. which is expected to reach 
USSA8bn this year, compared to US$755bn last year. 

Weaker Japanese and US economic performance stnoe October 
will drag Taiwan's fourth quarter growth down, to 7j07 per cent. 

Chinese drop charges 

Criminal charges against the man sometimes known as “China's 
Lech Walesa", Han Dongfeng, have been dropped, US human 
rights lobbyist John Kamm, said in Beijing after meeting Chinese 
leaders, Yvonne Preston reports from Beijing. 

Mr Kanun. former president of the American Chamber of Com¬ 
merce in Hong Kong, said he was also confident several political 
prisoners would soon be released, among them Wang Dan. who 
topped China’s most wanted list after the crushing of the student 
demonstrations of 1889. , , 

Mr Kamm has been in China since Wednesday, arriving In the 
wake of US secretary of state James Baker, who made strong 
human rights represe n t ati ons during his three days of tough and 
protracted talk« in Beijing. Mr Han's case is said to have been 
among those raised by Mr Baker. 


tog resources and anticipated 
needs of around SDR270m 
(£2l0m) for the coining 18 
months. 

The delegation, led by Ken¬ 
ya's vice-president and finance 
minister, Professor George Sai- 
toti, is expected to point out 
that President Daniel arap Moi 
has already raised the possibil¬ 
ity of multi-party elections in 
two to three years. Last week 
the president sacked Mr Nicho¬ 
las Biwott, the minister alleg¬ 
edly at the heart of a corrup- 
tion scanriflL 

As well as claiming success¬ 
ful economic policy changes, 
such as reform of the finanrinl 
sector, maintaining a realistic 
exchange rate, trade liberaKsa- 
tion. and ending most price 
cantnris, Mr Saitoti will defend 
government failure to meet 
budget deficit targets. 

The deficit as a percentage of 
GDP was due to fen to 2 per 
cent In 1991-2 from 6 per cent 
in 1990-1. Estimates of the 
expected outcome range from 3 
to at least 4 per cent 
Kenya’s credibility crisis, Page 
15 

India shifts 
stance on 
N-weapons 
conference 

By David House go in New 
Delhi 

PROSPECTS of an agreement 
to limit the spread erf nuclear 
weapons in South Asia bright¬ 
ened over the weekend as India 
changed its negotiating stance 
an the issue. 

For the first time New Delhi- 
said India was ready to con¬ 
sider proposals for convening a 
five-nation conference - to 
include India, Pakistan, the 
US. the Soviet Union and 
China - on establishing a 
nuclear-free zone in South 
Asia. India, Pakistan. China 
and North Korea are the only 
countries in Asia which have 
or are developing nuclear 
weapons. 

Until now India has said a 
nuclear-free zone to South Asia 
would put it at a disadvantage 
against China - its biggest 
rival with which it went to 
war in 1962. India has also 
opposed the idea because 
Pakistan Is seen to have been 
the author of it. 

The shift in the Indian posi¬ 
tion came after a visit last 
week by Mr Reginald Bartholo¬ 
mew, US under-secretary of 
state, to New Delhi and Islama¬ 
bad. Western diplomats said 
his talks in Delhi marked a 
“qualitative change in the 
nature of the dialogue" 
between the US and India on 
the nuclear issue. 

- During the talks the US 
shifted its emphasis from 
pressing India and Pakistan to 
sign the Nuclear Non-Prolifera¬ 
tion Treaty. The US is concen¬ 
trating instead on getting both 
sides to bait the further devel¬ 
opment of nudear technology 
and ballistic missile systems. 
The US has already suspended 
aid to Pakistan in an effort to 
force Islamabad to rail back its 
nuclear mwamin * 

A big factor behind the shift 

in the Indian position is that it 
recently lost the support of the 
Soviet Union on the issue. Dur¬ 
ing a recent UN debate Mos- 
cowunexpectedly switched 
sides to support a Pakistan 
proposal for a nuclear-free 
zone. Bat to encourage India 
further, Mr Bartholomew also 
held out the promise of 
increased US pressure to halt 
Pakistani help to separatist 
rebels in the state of Kashmir. 

Indian and Pakistani delega¬ 
tions are to visit Washington 
soon for talks on nudear non- 
proliferation. 


to Iraq 

By Mark Nicholson 

BRITAIN is likely to contact 
Baghdad next week to begin 
the process of exporting £70m 
worth of food and medicines to 
Iraq, following the return to 
Britain of Mr Ian Richter, 
freed on Saturday after almost 
six years In an Iraqi jail 

Mr Richter arrived in Lon¬ 
don yesterday on the jet of 
Prince Sadrnddin Aga Khan, 
the UN special envoy for post- 
Gulf war relief operations. 
-It's great to be out," be said. 

Loudon bad earlier told Iraq 
it would consider freeing some 
of the $Llbc (£621.4m) In fro¬ 
zen Iraqi assets held by banks 
in Britain if Mr Richter and 
Hr Douglas Brand were freed. 
Mr Brand, an engineer impris¬ 
oned In Iraq on spying 
charges, was released to June. 

The British Foreign Office 
said yesterday there was “no 
question of a deal" in securing 
Mr Richter's release. UN offi¬ 
cials said King Hussein of Jor¬ 
dan had helped win the 
release. 

The unfreezing of Iraqi 
assets frozen after it invaded 
Kuwait in August last year, 
which total some $4bn world¬ 
wide. is permitted under the 
UN’s ceasefire resolution, but 
only to allow Iraq to impart 
food, medical and related 
humanitarian supplies. Britain 
will be the first nation to 
unfreeze assets for this pur¬ 
pose. 

Since April 1, Baghdad has 
requested and been granted 
£7Qm worth of export licences 
from Britain for such goods, 
which the Department of 
Trade and Industry said broke 
down intoMOm worth of food. 
£2 0m for medicines and £10m 
for “other goods essential for 
human needs”. 





Subject to negotiation: Israeli-made Markava tantc roll over the Golan Heights yesterday during a training exercise 

Israel angered at ‘snub’ by US 


By Hugh Camegy in Jerusalem 


ISRAELI ministers yesterday 
angrily accused the US of forc¬ 
ing the government’s hand on 
the next round of Middle East 
peace negotiations and of snub¬ 
bing Prime Minister Yitzhak 
Shamir during folk* to Wash¬ 
ington last Friday. 

Mr S hamir , who returned 
home last night, signalled that 
Israel would accept Washing¬ 
ton’s invitation to resume 
bilateral talks with Syria, Leb¬ 
anon, Jordan and the Palestin¬ 
ians in the US capita] on 
December 4, saying Israel 
remained committed to the 
peace process. 

But he said he would consult 
with his ministers before giv¬ 
ing a formal response. He said 
be had asked President George 
Bush to reconsider the ques¬ 
tion of the location of future 


talks and he hoped for a satis¬ 
factory answer within a few 
days. 

While apparently resigned to 
resinning talks in Washington, 
Israel still wants them moved 

Israel describes US 
move as an 
'insolent ultimatum' 


at a later date, to the Middle 
East, or to a nearby European 
site such as Cyprus. 

It has made this demand 
since the opening peace confer¬ 
ence in Madrid three weeks 
ago and is upset that its case 
has been ignored by the US. 

Mr James Baker, the US sec¬ 
retary of state, issued invita¬ 


tions for the next round last 
Friday. Israel was particularly 
annoyed, since Mr Shamir was 
in Washington at tbe time, 
under the impression that tbe 
issue was still open. 

Mr Ronni Milo, the police 
minister, said the US had 
issued Israel with an “insolent 
ultimatum". "This attitude 
towards Israel won’t help the 
peace process but will only 
harm it This is what is called 
to language the Americans 
know well, counter-produc¬ 
tive." 

Mr S hamir said he had made 
clear to Mr Bush and Mr Baker 
his dissatisfaction with the 
way they had handled the loca¬ 
tion issue. 

“It is becoming dear that the 
tendency on the Arab side is, 
regrettably, not to conduct 


negotiations with us but rather 
to talk to the American admin¬ 
istration and through it to 
impose their unacceptable posi¬ 
tions on us," Mr Shamir said. 

The Israeli side was also 
angered by a warning to Mr 
Shamir not to raise with Mr 
Bush tbe issue of SlObn-worth 
(£5.6bn) of US loan guarantees 
which Israel wants to help it 
finance Soviet Jewish immigra¬ 
tion. 

Meanwhile. Jordan promptly 
gave its formal acceptance to 
the Washington talks. Yester¬ 
day, Mr Abu Shar if, 

advisor to Mr Yassir Arafat, 
the Chairman of the Palestine 
Liberation Organisation, said 
the Palestinians would also 
attend so long as their advi¬ 
sors, including PLO members, 
were granted visas. 


Lets talk about ECU 



The European Currency Unit 
has already become an important 
factor in the financial markets. And 
sooner than you think, it may 
become as important as the dollar, 
the DM and the yen already are. 

That means there's no better 

time than now to establish an ECU 
account and clearing relationship. 
One that can serve you as well ten 
years from now as it can today. 

Deutsche Bank is one of the few 
financial institutions approved as an 
ECU clearing bank. We already 


handle a substantial volume - and 
we're prepared to handle much 
more. Cleanly. Efficiently. And. 
of course, electronically. 

If you would like to deal with 
a global leader in ECU clearing - 
let's talk. 

Deutsche Bank AG 
Financial Institutions 
Taunusanlage 12 
D-6000 Frankfurt 1 
Phone: (69) 7150-34 56 
Fax: (69) 7150-83 26 


Deutsche Bank Group 


IZ 1 


i 


T 


•J 


f 


I 













FINANCIAL TIMES MONDAY NOVEMBER 25 1991 



INTERNATIONAL NEWS 


m m 

; ? 


> 

I 



Gatt impasse ‘needs top-level solution’ 

It was essential to restore the 


THE DEADLOCK between the 
European Community and the 
US over farm reform can only 
be resolved “at the highest 
level**. Community officials 
said yesterday, alter EC Com' 
miss loners met in Brussels 
over the weekend. William 
Dullforce reports from Geneva. 

In Washington today, the US 
Agriculture Department and 
the US Trade Representative's 
Office are due to meet, to 
make their joint appraisal of 

the situation, which threatens 
to make the Uruguay Round 
trade talks collapse. 

President Bush and EC Com¬ 


mission President Jacques 
Deiors are expected to decide 
what to do by phone either 
later today or tomorrow. Mr 
Ruud Lubbers, the Dutch 
prime minister and current EC 
president. will join Mr Deiors 
In Brussels today. Mr John 
Major. UK prime minister, has 
already urged Mr Delore to 
Qnd a formula for continuing 
the bilateral farm talks. 

One idea mooted Is to put 
fresh negotiators in charge. 
The “agricultural bureaucra¬ 
cies" on both sides had been 
too rigid in their approaches, a 
trade diplomat said yesterday. 


basis for negotiation created 
by Mr Bush, Mr Deiors and Mr 
Lubbers at the EC-US summit 
meeting In the Hague on 
Novembers. 

Then, the three presidents 
pledged themselves to closing 
the remaining EC-US gap, and 

told their negotiators to con¬ 
tinue narrowing their differ¬ 
ences In Geneva. Bat after 
only rate day's discussions. Mr 
Guy Legras. the EC’s chief 
farm negotiator, returned to 
Brussels. EC and US officials 
acknowledged that not one of 
several i mp or tan t outstanding 


issues had been resolved. 

With the year-end deadline 
for achieving results in the 
five-year trade talks rapidly 
nearing. Mr Arthur Dunkel, 
Gatt director-general, has 
promised that texts of agree¬ 
ments would be available in 
all areas, including agricul¬ 
ture. by toe end of this week. 
He tabled his own working 
paper on agriculture on Thurs¬ 
day. The scene was bang set 
for Baal trade-offs, Mr David 
Woods, Gatt spokesman, said. 
“We expect to see relatively 
quickly whether they can be 
made or not-” 


Dunkel sets out plan for farm deal 

By William Dullforce in Geneva 


THE BUILDING blocks on 
which an international deal to 
reduce farm subsidies could be 
established were set out in a 
paper put forward last week by 
Mr Arthur Dunkel Gatt direc¬ 
tor-general. 

Mr Dunkel left out the cru¬ 
cial figures on the size of 
reductions, which still have to 
be negotiated. 

Governments would be 
expected to cut assistance to 
agriculture in the three areas 
of market access, domestic sup¬ 
port and export competition. 

On market access, Mr Dun¬ 
kel calls for full tariffication. 
All import barriers, including 
the EC’s variable levies and 
bilaterally negotiated volun¬ 
tary export restraints, would 
be converted into customs 
duties and then progressively 
reduced. 

Implicitly, Mr Dunkel is tell¬ 
ing the Japanese they must 
drop their refusal to tariff rice 
imports. The proposals also 
present problems for the main¬ 
tenance of Canada's supply 
management programmes, 
while countries with highly- 
protected farmers, such as the 
Nordic nations and Switzer¬ 
land, will have to make radical 
adjustments to their present 
systems. 

Japan would initially be able 
to impose a very high tariff on 


MR Frans Andriessen, 
vice-president of the European 
Commission, who is due in 
Tokyo today on an official trip, 
is visiting Japan amid mount¬ 
ing concern in the EC about a 
growing imbalance in two-way 
trade, Stefan Wagstyl reports 
from Tokyo. 

Even though Mr Andries- 
sen's agenda includes the 
Soviet Union, the future of 
Gatt's Uruguay Round multi¬ 
lateral trade talks, develop¬ 
ment aid and other subjects, it 
could be overshadowed by 
bilateral trade issues. 

EC officials in Toky o say 
this year has seen an unaccept¬ 
ably rapid rise in Japan's trade 
surplus with the Community. 
It has been increasing at an 
annual rate of about 50 per 
cent and could to come close to 
a record S30bn (£1G-9bn) for the 
year. EC officials are especially 
worried about a fall in Commu- 



Dunkek message for Japan 


rice imports, but would have to 
comply with a minimum 
access requirement in the form 
of a quota allowed in at a 
reduced tariff rate. 

Whatever the level of the 
customs duty resulting from 
tariffication, conn tries would 
at least have to maintain 
exporters’ current access to 
their markets. Left open are 
the annual rates at which tar¬ 
iffs should be cut and the mini¬ 
mum access requirements 
expanded. 

In domestic supports, the 
crucial issue is the scope of the 
“green box" covering the assis¬ 
tance to fanners that would be 


nity exports to Japan, caused 
partly by a fall in Japanese 
demand for luxury goods, 
including French paintings. 
They are preparing a list of 
some 20 specific areas where 
they believe foreign companies 
face barriers in entering the 
Japanese market. 

Mr Andriessen was to have 
presented this list to Japanese 
ministers, but an EC official 
said on Friday it was not cer¬ 
tain the list would be finished 
in time. Even if not, Mr 
Andriessen is likely to point 
out the key Issues: EC claims 
that barriers to imports still 
exist in markets for certain 
foods, leather, shoes, aerospace 
and elsewhere. Too much talk 
about trade would run counter 
to the expressed aims of both 
the EC and Japan, which 
signed a joint declaration this 
summer pledging a new era in 
bilateral ties in which contacts 


GATT 



exempted from reductions. Mr 
Dunkel recognises that, if the 
box is opened too widely, 
trade-distorting domestic sup¬ 
ports could be perpetuated to 
an extent that would undercut 
the value of reductions in the 
other two areas. 

Basic criteria are that the 
support exempted should come 
from a publicly-funded govern¬ 
ment programme, should not 
involve transtiers from consum¬ 
ers, and not have the effect of 
providing price support to pro¬ 
ducers. 

The green box could hold 
government aid for research, 
pest and disease control train¬ 
ing, extension and advisory 
services, marketing and promo- 


would not be dominated by 
trade disputes. The agreement 
said ministerial visits, such as 
Mr Andriessen's, should be 
used to broaden relations in 
the political sphere. 

Mr Andriessen wifi also raise 
annthgr serious issue: the diffi¬ 
culty in reaching agreement on 
liberalising form trade at the 
Uruguay Bound. He is expected 
to ask for Japan to lift its ban 
on rice imports, a sensitive 
domestic issue. Japanese min¬ 
isters are expected to resist 
such demands and point out 
the EC and US should move 
first In cutting form-product 
export subsidies. The issue is 
urgent since Gatt members 
want a settlement by the end 
of the year. Mr Ray MacShany. 
EC form commissioner, had to 
cancel his Tokyo trip to go to 
Washington to deal with an 
unexpected setback in US-EC 
talks on export subsidies. 


tion and infrastructural assis¬ 
tance provided it is only for 
capital works. 

Under certain conditions, 
direct payments to producers. 
Income support decoupled from 
production and governmental 
participation in income insur¬ 
ance and safety-net pro¬ 
grammes would be exempted. 

Structural adjustment assis¬ 
tance would be allowed. Pay¬ 
ments for taking land out of 
production would be exempted 
on condition no marketable 
produce be sown for a mini¬ 
mum of 10 years. Eligibility cri¬ 
teria are spelt out for pay¬ 
ments under environmental 
and regional assistance pro¬ 
grammes. 

Mr Dunkel does not take 
sides in the EC-US argument 
over whether export subsidies 
should be cut accoitfing to bud¬ 
get outlays or quantities of pro¬ 
duce; he outlines a method for 
each. He lists six types of sub¬ 
sidy that would be subject to 
reductions and sets out the 
products to be covered. 

They include wheat, wheat 
flour, coarse grains, rice, oil¬ 
seeds and sugar. Beef, pigmeat, 
sheepmeat, poultry and eggs 
are in the list, as well as dairy 
products. 

Subsidies on exports of wine, 
fruit and vegetables would also 
be cut. 

Poorer nations 
defiant on trade 

DEVELOPING countries this 
weekend sent a defiant mes¬ 
sage to the US and EC over 
international trade negotia¬ 
tions, but splits in third world 
ranks reduced it to a hollow 
threat. Renter reports from 
Tehran. 

The third world was seeking 
to draw up a common stand 
ahead of February's frill ses¬ 
sion of the UN Conference on 
Trade and Development. The 
Group of 77, including some of 
the poorest nations, warned 
the rich worid not to try to 
strike a deal on the Uruguay 
Round behind the back of 
developing countries. 

The conference avoided a 
split by adding a rider to its 
declaration on the round say¬ 
ing this "should not be seen as 
inhibiting [Gatt] negotiators”. 
Developing nations should be 
compensated if trade liberalisa¬ 
tion worsened their plight 


Tokyo challenge for Andriessen 


Germans 
lead in 


machinery 

sales 


By Christopher Parkes in 
Bonn 


GERMAN capital Investment 
will stagnate in 1992, the Ifo 
economic institute In Munich 
reported yesterday. But keep¬ 
ing toe high levels recorded 
this year, it will help the coun¬ 
try maintain its pole position 
In world plant and machinery 
markets. 

A study from the IWD insti¬ 
tute In Cologne shows every 
fifth machine sold on the 
world market last year came 
from west Germany, boosting 
turnover for the sector’s 5,000- 
pins companies to DM215bn 
(£743bn). 

But flagging demand abroad 
and the pause in the domestic 
boom following unification a 
year ago has cut orders. Over¬ 
seas order s for plant and 
machinery, IWD said yester¬ 
day, fell 11 per cent in Septem¬ 
ber. while internal demand 
rose just l per cent. 

Even so, 31 per cent of com¬ 
panies surveyed by Ifo say 
they plan to increase capital 
spending next year, with the 
greatest rise. 41 per cent, 
among food and drink makers. 
Only 29 per cent of capital 
goods manufacturers plan to 
spend more, although 41 per 
cent expect no change. 

German companies invested 
DM102bn daring 1991. almost 
10 per cent more than in 1990, 
and 6 per cent up in real 
terms. 

For 1992, Ifo forecasts a 
nominal rise of just 3 per cent 
With inflation expected to 
average around 4 per cent this 
suggests a slight real fall For 
the long term, the engineering 
industry reckons on average 
annual growth of 3-4 per cent 

This wifi depend largely on 
the recover; rate in export 
markets, which account typi¬ 
cally for 55 per cent of the 
mechanical engineering indus¬ 
try's sales. Biggest outlet is 
France, providings ll per cent 
of turnover, followed by the 
US (8.6 per cent), UK (7.7 pa¬ 
rent), and Italy (7 per rent). 

The IWD points out that 
Germany is under-represented 
in the growing south-east 
Asian market with only a 9 
per cent share of total sales of 
plant and machinery. 

Trade is hampered by laws 
forbidding export of any goods 
which might be used for mili¬ 
tary purposes to 54 countries, 
including ‘‘friendly" South 
Korea and Singapore. 

East German mechanical 
engineers are still being 
squeezed by the transforma¬ 
tion to a market economy. Sec¬ 
tor turnover in the first half of 
this year fell to DMSbn, from 
DM16bn in the second half of 
1990, while the workforce 
dropped from 550,000 to 
370,000. 

• West German producer 
price increases slowed in Sep¬ 
tember, the federal statistics 
office says. A month-on-month 
rise of 0.1 per cent left them 
only Z3 per cent above last 
year’s levels. 


World new car demand 

■ 

expected to shrink 2.9% 


By Kevin Done, Motor Industry Correspondent 



WORLD new car demand is 
expected to contract this year 
by 2^ per cent to 34.4m from 
356m in 1990. the largest sales 
redaction since the 1980-1 
recession. 

But according to the latest 
DRI World Automotive Fore¬ 
cast Report*, worldwide new 
car demand will regain the last 
ground next year, to reach 
35.5m. Worldwide new car 
sales are forecast to resume a 
pattern of steady growth 
through the first half of the 
1990s to reach 4113m In 1996. 
The DRI report says that the 
current slowdown in activity 
in the OECD industrialised 
countries has turned out to be 
sharper and more widespread 
than originally feared In the 
final months of 1990. The UK 
has suffered a slump with a 20 
per cent fall in new car sales in 
1991. while the US car market 
has declined for the third con¬ 
secutive year to 8.5m, or 9 pa 
rent below 1990. 

Only the German economy 
.has provided badly needed sup¬ 
port for the western European 
car market, which is still fore¬ 
cast to grow 1.7 pa cent this 
year to a record 135m- Exclu¬ 
ding Germany, the western 
European new car market is 
set to foil 8.7 pa cent this year 
with oily four of 16 markets. 
Germany. Greece, Portugal and 
Austria showing growth. The 
west European market is fore¬ 
cast to fall by 2.4 per cent to 
13.15m in 1992, largely 
reflecting an expected 19 per 
rent drop in German new car 
demand to 3.3m. Excluding 
Germany, the demand outlook 
is more favourable, with west- 
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WORLD CAR PRODUCTION 
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ero European sales elsewhere 
growing by 5 pa cent to 9Am 
next year from 9.3m in 199L 
The Japanese new car mar¬ 
ket which grew by 38 per cent 
in 198800 is expected to con¬ 
tract by more than 4 pa cent 
this year to 4.9m. But the 
decline will be short-lived, with 
sales forecast to rise above 5m 
again in 1992. The US market is 
finally expected to stage a 
recovery next year with 
growth of around 10 par emit 
bringing much-needed relief to 
tiie beleaguered Big Three US 


car makers, General Motors, 
Ford and Chrysler, which have 
suffered heavy losses this year. 

DRI forecasts that the Euro¬ 
pean Community new car mar¬ 
ket will grow from 112-2m 
unite in 1990 to 114m in 1996, 
with Japanese car makers cap¬ 
turing around 20 pa cent of 
the expected l.Sm units 
growth. . 

* World Automotive Forecast 
Report. DRI Europe. Wimble¬ 
don Bridge Bouse, l Bartfield 
Road. London. SWI9 3RD. 
£2.400 L 


Land prices fall fast in parts of Japan 


By Stefan Wagstyl in Tokyo 

LAND prices are foiling fast in 
some parts of Japan, according 
to a report from the Japan Real 
Estate Research Institute. 

The national average price of 
residential land fell by &3 pa 
cent in the six months to the 
end of September, the first 
decline since the oil shock 


years of the mid-1970s, said the 
report. But in the six biggest 
cities, where land prices were 
bid up farthest in the specula¬ 
tive boom of the 1980s, prices 
fefi 6l5 pa cent In Tokyo they 
fell 4 2 pa cent and in Osaka 
12 jS pa cent 

Commercial land prices, less 


affected by speculative buying, 
rose by 0-2 per cent so the 
national average for all land 
edged up 0.1 per cent, said the 

The institute’s figures are a 
widely-watched indicator, as 
they are published earlier than 
government data. 


Daimler to make 
tracks in Russia 


DAIMLER-BENZ, the German 
industrial group, has signed a 
letter of Intent to start licence 
production of Unimog trucks 
in Russia, it said yesterday, 
Renta reports from Stuttgart 
Mr Edzard Renter, manage¬ 
ment board chairman, said 
after meeting Russian Presi¬ 
dent Boris Yeltsin that toe first 
deliveries of Unimog; a univer¬ 
sal utility truck fa use in agri¬ 
culture, were scheduled as 
early as 1982. They had also 
talked about possible co-opera¬ 
tion is railway and aerospace 
technology- The pilot plant 
should make 10.000-12,000 Uni¬ 
mog trucks a year, with annnai 
output approaching 100,000 
lata. Mercedes is in talks on a 
project to produce ambulances. 


Iran speeds Bandar Abbas 
aluminium smelter project 

By Keisietfi Gooding, Mining Correspondent, in Dubai 


IRAN yesterday speeded up its 
S1.5bn (£840m) aluminium 
smelter project at Bandar 
Abbas near the Straits of Hor¬ 
muz, despite fears of over-ca¬ 
pacity in the mid-1990s unless 
big smelter projects are post¬ 
poned. _ .. 

The country is also to push 
ahead with a plant to supply 
alumina, the raw material for 
aluminium, also at a cost of 
$1.5bn. Mr All Kolahdouz, 
Iran's deputy minister for 
mines and metals, said the alu¬ 
mina project would be devel¬ 
oped with the help of the Hun¬ 
garian Aluminium Company 
(Hungalu) to produce 2m 


tonnes a year far all the Gulf 
smelters, including those in 
Bah™™ and Dubai. It should 
be in place by 1996. 

Mr Hossein Mahkntfl Iran’s 
minister of mutes and metals, 
yesterday signed the main con¬ 
struction contract for the 
Bandar Abbas smelter, and 
indicated it was on “fast track" 
for completion by July 1994. 

Drawing an Iran’s abundant 
natural gas reserves, the sec¬ 
ond largest in the world, the 
smelter will have the capacity 
to produce an annual 330,000 
tonnes of aluminium and will 
be expanded as demand 
requires. 
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INTERNATIONAL ECONOMIC INDICATORS: MONEY AND FINANCE 
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Who owes the most? 
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Why Japan thinks it has a high-debt government 


TH=SE IS an argument that, on both 
economic and political grounds, the Jap¬ 
anese government should make more 
active use cf fiscal policy during the 
current economic slowdown. The OECD 
says the Japanese authorities are right 
tc resist such pressure But the argu¬ 
ments the government employs in doing 
so. with OECD support, are needlessly 
misleading. 

The Japanese economy is slowing fast, 
with capital spending leading the way. 
Whs: better time to cut taxes and to 
increase spending on public infrastruc¬ 
ture 13 The tall in domestic investment and 
import spending is also diverting Japan's 
sa/mgs abroad As a result. Japan's cur¬ 
rent account surplus is increasing cnce 
more, raising the hackles of politicians in 
the JS and Europe. A rise m government 
spending would reduce Japanese 
national savings and close the trade gap. 

The counter-argument is made in toe 
latest OECD report on the Japanese 
economy Japan, the report argues. 
Shap'd continue toe policy of fiscal con- 
so'idatlon and budget deficit reduction 
that it has pursued for the last to years 


The central government budget deficit 
"may be less than half the average for 
the other major economies" it says. 
"However, the burden of gross debt and 
interest payments remains relatively 
heavy. The central government budget 
thus continues to be formulated against 
(he background of the perceived need for 
fiscal restraint" 

The word perceived sits awkwardly in 
that sentence. One reason it is there is 
because the OECD knows the interna¬ 
tional comparisons ot gross public and 
central government deficits that the Jap¬ 
anese government favours are highly 
misleading. The OECD is required to fol¬ 
low national conventions in the manna 
in which these figures are compiled. That 
Japan compiles them differently to other 
countries is not spelled out in the OECD 
report. 

Take toe gross debt to GNP ratios 
shown in the chart. For most OECD 
countries, this ratio measures outstand¬ 
ing claims on the public sector held by 
the non-governmen: sector. Only In 
Japan does the gross debt measure 
include public debt held by the 


government social security fund. 

So cross-country gross debt compari¬ 
sons do not compare like with like. This 
inconsistency is important because of the 
size of fire Japanese social security hind. 
Both the US end Japan are currently 
accumulating assets which will be drawn 
upon in the future as their re sp ect i ve 
populations age. Bath binds hold govern¬ 
ment debt In the US. this debt accounts 
for 4.6 per cant of GNP. although ft is 
growing fast In Japan, the assets of the 
social security fund account for about SO 
per cent of GNP. So while Japan appears 
to have a higher ratio of gross debt to 
GNP than any other country except Italy, 
almost all of this debt , is owed to itself. 
Excluding government-owned debt 
reduces toe gross ratio to just 11 per 
cent in 1991. Subtracting other govern¬ 
ment assets reduces the Japanese net 
debt ratio to Just 7.7 per Gent 

The central government deticH com¬ 
parison is squally misleading. In every 
other country, the central government 
deficit includes the revenue from pay-roll 
taxes which accrue to the social security 
fund. The general government budget 


emment budget balance excludes social 
security revenues, (f social security reve¬ 
nues are included in the budget balance 
the government argues, then future lia^ 
hflltles should also be Included In 
Japan's case, these liabilities may be 
unusually large. Yet any cross-country 
comparisons should either take these cfl£ 
ferences Into account, or ignore them 
A consistent comparison of current 
revalue flows shows tost the Japanese 
govemmentis a net saver. By adding the 
social security revenues, the OECD 
shows general government has a surplus 
which, at 2.7 per cam in 1991. exceeds 
Japan s current account surplus The 
general government primary surolua 
excluding interest payments. Is 3V per 

ST 4 fj enough to reduce 

<te<rt by 3 percentage points 
°»GNP a year. At this rate the Japanese 
government wIU be a net creditor by 
1994. Then whose debt will It purchase? 
US Treasury securities perhaps? 

Edward Balls 
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By fro Dawnay, Political Correspondent 

BRITAIN’S opposition Labour f~ . 

pasty is set to target Mr John sH 
Major's first year in office as 
prime minister this week by 
riatming .that the key Change ■ 
from the leadership of Mrs 
Margaret Thatcher is that the 
[jiiuw nniBnt has lost its sense 
of direction. 

A senior party official indi¬ 
cated that, despite the public 
rift between Mis Thatcher and 
the Major administration over 
a referendum on Europe, the 
change-over has represented 
“no chang e of substance." 

In an attempt to regain the 
headlines after a week domi¬ 
nated by internal Tory debate 
on Europe, Mr Neil Kinnock, 
the leader, will use what has 
been described as a “state of mittee of 
the nation" press conference to merit on pi 

be held with leading Labour the EC, w 

Euro-MPs to repeat the party’s ing for so 

positive outlook towards the European 

Community. ate legislat 

By contrast, the Tories will But thei 
be characterised as hostile to yesterday 

the EC policy outlined in Mrs figures are 

Thatcher’s Bruges speech of in their pi 

1988 when she vigorously Europe, fol 

opposed Brussels’ attempts to ion poll at 

develop a social policy for the a ting daub 

Community. at the s; 

Hie attar* will be followed towards a 

on Wednesday by approval at grated Con 

the National Executive Com- A Mori 


j ay 



Kaufman- rar ^tin wg stand 

mittee of a new policy docu¬ 
ment on political uninn within 
the EC, which includes back¬ 
ing for some powers for the 
European Parliament to initi¬ 
ate legislation. 

But there were some signs 
yesterday that senior figures 
figures axe expressing caution 
in their public statements on 
Europe, following a new opin¬ 
ion poll at the weekend indic¬ 
ating doubts amnne the public 
at the speed of progress 
towards a more closely inte¬ 
grated Community. 

A Mori poll in the Sunday 


Employers claim 
industry is still 
,n P arts oui stuck in recession 
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By Edward Balls 

BRITAIN’S manufacturing 
industry remains stock at the 
bottom of the recession with 
little sign of an upturn before 
the end of the year, a gloomy 
Confederation of British 
Industry (CBD says today. 

The employers org an isation 
said that recovery may already 
be under way, although not all 
sectors are experiencing an 
Improvement. But its latest 
quarterly forecast shows the 
CBI to be distinctly more pes¬ 
simistic than the Treasury 
over the likely pace of recov¬ 
ery. 

“Demand remains very weak 
but the recession appears to be 
bottoming out,"* said CBI eco¬ 
nomic situations committee 
chairman David Wiggles- 
worth. “Many sectors of indus¬ 
try are still in recession and 
can as yet see no signs of 
improvement" 

The November monthly 
trends survey confirms the 
patchy performance of British 
mamdactoring industry. 

Output is picking up for 
makers of chemicals, con¬ 
sumer goods and pharmaceuti¬ 
cals. But for engineering com¬ 
panies, the prospects continue 
to look bleak. 

Overall the survey suggests 
that manufacturing output 
will remain stable In the 
period ahead. 

The percentage of respon¬ 
dents output to rise 


over the next few months is 
Just one per cent higher than 
that expecting a felL But the 
balance is unchanged from the 
last monthly survey in Sep¬ 
tember and is too low to have 
an impact on o utput 

The survey does show that 
both domestic and export 
orders are starting to pick-up, 
although from very low levels. 
The rise in export expectations 
is the first significant one 
since October of last year. 

Hie CBI ejects exports to 
lead the recovery next year. 
But It does not expert a return 
to the trend rate of economic 
growth until the second half of 
the 1992. 

The CBI Is more cautious 
than the government in its 
forecast of the prospects for 
both cb — — m bm i mfl 
investment. It expects the 
economy as a whole to grow 
by 1.7 per cent in 1992, com¬ 
pared to a Treasury forecast of 
2% per cent. 

Unem ployment w ill continue 
to rise t h roughout 1992. But 
this win allow retail price 
inflation to foil Anther than 
the government expects, to 3Ji 
per cent by the fourth q ua rter 
of the year. 

The CBI also stressed the 
risks of alower-than-forecast 
growth if interest rates have 
to rise again arif slow growth 
in world trade impedes export 
growth. 
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PHILLIPS REALISE 
THE VALUE 
OF YOUR FURNITURE 
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A fine George Hi carted giUuvod open armchair, 
attributable to Thome* Chippendale. Sold for £19,800. 

While some areas or * the art market have been 
extremely volatile in recent years, furniture has remained 
in demand and prices are currently very buoyant. 

Phillips Son & Neale has a long tradition of seUing 
furniture and with 23 salerooms in the UK alone we have at 
least 3 furniture auctions every week. This has led to an 
unmatched fund of knowledge and expertise amongst oar 
specialists - expertise that is available to aB of our clients. 

Michael Cowley FSVA is the Director in charge of 
furniture and he covers many thousands of miles every 
year advising clients on all aspects of their furniture be h 
for auction, probate or insurance purposes. 

If you are thinking of selling furniture - or would like 
advice, please telephone Michael Cowley on 071-629 6602. 
You could find, his knowledge most rewarding. 


Phillips 


101 NEW BOND STREET, LONDON W1Y OAS. 
TEL: (071) 629 6602 

I.ONPON • PAHIS - NEW YORK • GENEVA 


Times showed 56 per cent of 
respondents favoured a refer¬ 
endum on a single European 
currency against 32 per cent 
opposed. 

In an Interview on BBC Tele¬ 
vision, Mr Gerald Kaufman, 
the party’s foreign affairs 

spokesman, laid careful empha¬ 
sis on the limits to Labour's 
Euro-enthusiasm. 

He said the party was not 
proposing “a wholesale” trans¬ 
fer of power to the European 
Parliament, but merely some 
improved rights complemen¬ 
tary to, rather than in conflict 

with, those of Westminster. 

It was necessary for those 
who concentrated on the issue 
of sovereignty to recognise 
that Britain was no longer a 
superpower able to control its 
destiny independently of other 
countries. Those that made 
such claims, Mr Kaufinan said, 
are “trying to fool the elector¬ 
ate.” 

On Thursday. Labour will 
put forward Ur Roy Hattersley, 
the deputy leader, and Mr Jack 
Cunningham, the campaigns’ 
coordinator, to repeat its 
charge that the Major adminis¬ 
tration is still pursuing Mrs 
Thatcher's goals. 

Joe Rogaly, Page 14 
Wages policy. Page 16 


By Jimmy Bums 

A TOUCH of capitalist 
enterprise emerged yesterday 
as part the of the transforma¬ 
tion of Britain's communist 
party, which earlier in the 
weekend scrapped its 1920's 
Marxist-Leninist constitution 
and adopted the new name of 
Democratic Left. 

According to internal docu¬ 
ments leaked to the FT, the 
Party in the nine months to 
September 1991, made £105.500 
from investments in govern¬ 
ment Treasury and Exchequer 
Stocks and in the money mar¬ 
kets. and £45,000 from rented 
office accommodation. 

This compared with income 
of £ 5.000 in ‘donations*, £28.500 
in ‘collected appeals', and 
£3,700 in membership dues. 

Commenting on the figures. 
Mr Steve Howell, an outgoing 
member of the executive, said 
yesterday: “We’ve gone from 
being a party financed by its 
members to one that is funded 
by its assets. We've been trad¬ 
ing on profits. It just shows 
you what a terrible state we’re 
in." 

The outline budget for 1992 
shows that Mr Howell's victori¬ 
ous opponents plan to spend 
£443.600 on the new look Demo¬ 
cratic Left, against forecast 
income of £343,600, a shortfall 
the party may seek to cover by 
selling off more of its proper¬ 
ties. Items of expenditure 
include publication of the par¬ 
ty’s new logo, showing three 
people holding hands in a cir¬ 
cle as a symbol of a commit- 
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Off with the old, an with the new: the Communist party of Great Britain votes for a new name - Democratic Left 


ment to political pluralism. 

“The design." said the new 
party’s press officer Ms Miriam 
Rivett, “will be in the Demo¬ 
cratic Left colours: red for our 
history, purple for women's 
suffrage, green for environ¬ 
mentalism." 

It was unveiled at a London 
conference hall yesterday, a 
couple of blocks away from the 
British Library where Karl 
Marx researched Das KapitaL 
Earlier the Democratic Left 
had spent most of the first 


morning of its Its existence in 
closed session. 

Rank and file members and 
journalists were asked to leave 
after delegates bad been asked 
to identify themselves with 
their voting cards. The topic of 
secret discussion, reminiscent 
of less than democratic central 
committees, was the thorny 
issue of the party's finances. 

Delegates, according to infor¬ 
mation leaked from within, 
had yet to come to terms with 
the ’revelations’ three weeks 


ago that the Communist Party 
of Great Britain had from 195S 
to 1979 received substantial 
sums of money from the Com¬ 
munist Party of the Soviet 
Union. 

Earlier those delegates who 
had chosen to break decisively 
with their Marxist-Leninist 
past, had endorsed by a major¬ 
ity a statement stating: “There 
Is no justification for what 
took place." 

In seeking to justify the 
Soviet financial link, former 


assistant general secretary Mr 
Reuben Falber urged party 
members to reflect with pride 
on the ‘struggles' of the 1970’s. 
His list included support for 
the peoples of Vietnam. South 
Africa. Spain, and Chile and 
other countries “whose people 
were suffering dictatorship, 
repression and US aggression.' 

By last night however, there 
was a new logo, a new name, a 
new Executive, and the pros¬ 
pect of further trading in 
stocks and shares. 
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Are you serious?” 


British Midland's Diamond Service breakfast and dinner flights; every - 


£70 saved to Amsterdam. £88 to 


is based on a very simple principle. thing about flying British Midland Dublin. £105 to Paris. 


Business class travel at economy fares. Diamond Service says business class. 


Prom our comprehensive schedule 
- over 900 flights every week into and 


Except the price. 


Even when the economy has fully 
recovered, savings like that will still 


Because, on all our major routes, make sense to the serious business 


out of Heathrow's Terminal 1 - to the British Midland's unique 3 day traveller. 


genuine, unaffected friendliness of Executive Return saves significant 
our cabin staff; from complimentary amounts of money compared to other 
meals and drinks to newspapers on airlines' business class fares. 


^DiamondSfotwice 

EM British Midland 

THE SERIOUS ALTERNATIVE 

FOft FURTHER INFORMATION CONTACT YOlfi TRAVEL AGENT OR PHONE 071-98$ 5599 . 
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PARIS 


DUBLIN 
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PAUIA 


EDINBURGH 


GLASGOW 


BELFAST 


LEEDS BRADFORD 
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LIVERPOOL 
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SdNCt IM 3 JAEGER-LECOULTRI HAS PRODUCED TIMELESS HMEFttCU LlNftoRALJLElXO IN 
ACCURACY AND DEAlTH THE *EV£RSO HATCH. WHICH SWIVELS THROUGH |«C DECREES 
WiTO AN elegant BRACELET HAS BEEN A SOUGHT AFTER hand CRAFTED SWISS CLASSIC 
POP 60 1 EARS, OFTEN FOUND AT AUCTION FETCH INC MANY TIMES THE ORIGINAL COST 

available in ibct gold, stainless steel or a combination of both - with a quart? 

Or mechanical movement 


JL 

tjAECER-LEC0ULTRE» 


JAEGER-LECOULTRE IUKI LTD. IS4A MANOR ROAD NORTH. 

Thames Ditton. Surrey KT7 OBH. 

telephone Sales oei-3oe ooia. service oai-396 9GL4 fax oai-soa 0615 

LONDON 

ASMly - m* Fm» SfUl r COLUMCVOOA - Nlw lm0 Jim) AHVID MOillli - Cmdmi Sim' 
GARRARD mr CROWN «|CVCJLUlL HARtOnL HAPTlN 4 v(ftl - RciKl Smi r CKl'IA Vpimia 
IIBIII ^^iwnrei *>(D PINCMUII'H KTXit, ICLflUDCCI- THE 1MCH AaLubv - iV9Puu«w Rmli 
«ruj JI 1 MIH XrMftl V 4 DCA M 4 - 4l Jtjti tfoon Mil* fiiwl 

*LV- *r ATTOC - •iomiK I MMCI - C. I. BEPPOlD - hM|M«mco PulfiP 

BOODLE «■ DUNrHQftNC - Mk'l* «rtM«oaviM CALDtU - liud COTTWULB - RumNU 
MVSON - w« UldBIII FOBTUtB - WA. dHY-HAJUUB - fJIV^N BOblQi 

HAMMOND - Smili, 4MTi|tMrini HAENU - HMNCAri AND YM IKRWlDl - SlUlltfU IHNKI A 
MAPPW 4 * r-«**c<iw tz mmn m nu Cuudmw lomtok HiM »iw rmM«M 1 

MUON - luufmBfe «Kp Coumwi NATHAN - NMimcimM JAMU n(U - (oihIu 1 ^ 
MIVMltD - £v«U OHUUWQ - OuBtvoHr EUSTACE MRKIH - Ml 

IlCMAED IlMTON - NI«CA|hi IW»« TtmI ftMJUNMW - IXHNlD 
BrtPPAN - IMOIH^PIUW «N|lNMkri H 


BRITISH DIABETIC ASSOCIATION 

RESEARCH GRANTS 

AWARDED OCTOBER 1991 


DEEP BOOT-HAND FORD, DEPARTMENT OF 
BIOCHEMISTRY AND MOLECULAR BIOLOGY, UNIVERSITY 
OF MANCHESTER 

“Basement membrane metabolism in Hydra: A possible 
model for diabetic microangiopathy ' 

£48,413 over 2 years. 

DR K D BROWN, DEPARTMENT OF BIOCHEMISTRY JAPGR, 
CAMBRIDGE 

‘The involvement of a novel transcription factor, cMCI, in 
insulin-stimulated gene expression. 

£98,009 over 3 years. 

ORS D B JONES/PJ MctAUGHUN, DEPARTMENTS OF 
MEDICINE AND IMMUNOLOGY ARROWE PARK AND 
ROYAL LIVERPOOL HOSPITAL LIVERPOOL 

‘Evaluation of the Immuno-reaclivity of viral protein 
sequences which show structural homology to the CAD 
antigen (64 Kd) of IDDM.' 

£9,540 over 1 year 

DRS R D G LESUE/D A PYKE/PROFESSORM FELDMAN, 
DEPARTMENTS OF MEDICINE AND IMMUNOLOGY, 
CHARING CROSS AND WESTMINSTER MEDICAL 
SCHOOL. LONDON 

"A study of identical twins to determine the cause of diabetes ‘ 
£17,898 over 1 year 

MR N1M LONDON/DR R F L JAMES, DEPARTMENT OF 
SURGERY UNIVERSITY OF LEICESTER 

"Studies on the transplantation of purified human islets of 
Langcrhans.’ 

£103,494 over 3 yean 

PROFESSORJ M RTTTER/DRJ R COCKCROFT 
DEPARTMENT OF CUNICAL PHARMACOLOGY UMDS 
GUY'S HOSPITAL, LONDON 

'Endothelial function in diabetic patients' , 

£54,423 over 2 years 


charity helping people with diabetes 
and supporting diabetes research. 
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CHARITY 
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BRITISH DIABETIC ASSOCIATION 
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CBI may withdraw from European pact 


By David Goodhart, Labour Editor 


THE Confederation of British 
Industry is threatening to 
withdraw from an agreement 
struck between the main Euro¬ 
pean employer and union fed¬ 
erations that might further 
complicate negotiations over 
extending the scope of EC 
social legislation at the Maas¬ 
tricht summit next month. 

The agreement between the 
employers body, Unice, and the 
European TUC, which has been 
included in the latest EC treaty 
proposals, gives employers and 
unions a privileged position in 
the drafting and implementing 
of EC social legislation. 

By allowing employers a 
voice in the drafting process 
and by proposing that direc¬ 
tives can then be implemented 


through collective bargaining, 
as a substitute for legislation, 
the agreement meets some of 
the UK government's com¬ 
plaints about anti-business 
bias and over-centralisation in 
EC social legislation. 

Even so, it also implies the 
re-establishment of corporatist 

structures and an empower¬ 
ment of unions that the gov¬ 
ernment would not welcome. 
The CBI fears that, by si gn ing 
it, it may have weakened its 
alliance with the UK govern¬ 
ment against EC social legisla¬ 
tion, 

Mr Zygmunt Tyszkiewicz, 
bead of Unice, says that no 
employers body bis accepted 
the agreement happily, but it is 
“an insurance policy” in case 


the scope of EC social legisla¬ 
tion is extended. The CBI 
accepted more reluctantly than 
most and only agreed to si$n, 
last month, when in a minority 
of one. 

Nevertheless, senior figures 

EMPLOYMENT 

at the CBI are dismayed that 
the organisation signed at all 
and have asked for clarifica¬ 
tion as to what has been 
agreed. 

There is no dispute over the 
first part of the agreement, giv¬ 
ing employers and unions a 
role as “privileged consul¬ 
tants" but applying the agree¬ 
ments through binding collec¬ 


tive agreements raises diffi¬ 
culty. 

Mr Tyszkiewicz says the 
agreements would he binding 
only on the two parties to 
them, they could be reached at 
local and not just national 
level, and there would he no 
legal means of enforcement. 
Some CBI officials are not con¬ 
vinced by that mterpretathm, 
and If it turns out to be incor¬ 
rect the organisation will with¬ 
draw from the agreement. 

Mr Richard Price, deputy 
director-general of the CBI, 
said last night “The CBI has 
no mandate to negotiate on 
behalf of its members and if 
the agreement requires us to 
arrive at binding agree¬ 
ments by whatever procedure. 


we would oppose it. 
6 Ninety per cent of the train¬ 
ing received by British middle 
managers and supervisors does 
not he lp th™* to improve pro¬ 
ductivity. according to a sur¬ 
vey published today by the 
manag ement consultancy Peter 
Chadwick. The research, from 
interviews with. 200 1 middle 
managers and supervisors in 
the electronics and engineering 
Industries, found that 96 per 
cent of mfrMie managers and 
supervisors did not consider 
productivity improvement 
tbeir most important goal 
A total of 73 per cent of 
those interviewed saw the solu¬ 
tion in new machines and capi¬ 
tal expenditure, not in people’s 
attitudes behaviour. 


DTI is urged to act 
on salary disclosure 


By Andrew Jade 

COMPANIES should disclose 
more details of their d ir ect or s’ 
p erf o nuance-related pay 
schemes, according to a study 
by London Business School 
published today. 

The study, funded by the 
Chartered Institute of Manage¬ 
ment Accountants, recom¬ 
mends that the Dep art ment of 
Trade and Industry should 
introduce legislation to force 
greater disclosure in annual 
reports. It argues for indepen¬ 
dent non-executive directors on 
remuneration committees to 
monitor schemes on behalf of 
shareholders. 

The report will be forwarded 
to the Cadbury Committee on 
finanrifli aspects of corporate 
governance later this week. 

Researchers found little evi¬ 
dence that directors were 
manipulating their pay 
schemes unfairly to receive 
additional money, but they 
called for greater openness to 


disclose how performance-re¬ 
lated pay schemes operate and 
what proportion of directors’ 
pay comes from these bonuses. 

“B is not surprising that peo¬ 
ple view directors’ pay suspi¬ 
ciously when they have so lit 
tie Information about how it is 
calculated,” said Professor 
Andrew T.iitfennan, cme of the 
three academics who con¬ 
ducted the study- 

He originally planned to con¬ 
duct a more wide-ranging sur¬ 
vey but discovered that he 
would have had to buy or bor¬ 
row shares to have even the 
chance of obtaining details of 
directors’ performance 
schemes from companies. 

The study says UK disclo¬ 
sure is far less than that 
required by US companies. 

Top management remunera¬ 
tion and reported performance. 
London Business School, Sussex 
Place, Regents Park, London 
NW14SA £25. 


MPs lobbied on sex equality 


By Diane Summers, Labour Staff 


THE EQUAL Opportunities 
Commission is seeking meet¬ 
ings with leaders of the main 
political parties in an effort to 
get sex-equality reforms 
included in party manifestos 
before the general election. 

A list of demands is circu¬ 
lated today to MPs. This 
“equality agenda” will provide 
a baseline from which the 
manifestos of the main politi¬ 
cal parties can be Judged by 
the electorate, the EOC says. 

The commission is aiming to 
capitalise on the high profile of 
equality issues and increased 
interest by political parties in 
presenting themselves favoura¬ 
bly to female voters. 

Mr John Major, the prime 
minister, last month launched 
Opportunity 2000, a business- 
backed campaign to improve 
employment prospects for 
women. Labour has promised 
to include a minister for 
women in a future Labour cab¬ 
inet, and the Liberal Demo¬ 
crats have pledged “full equal¬ 
ity” by the end of the century. 


Ms Valerie Amos, EOC chief 
executive, says addle no (me 
political party has a coherent 
strategy, the Labour party has 
"certainly put for wa rd a wider 
range of proposals". 

The priorities on the EOCTs 
list for indaskm in party elec¬ 
tion manifestos are: 

• A single Equal Treatment 
Act to replace what is 
described by the EOC as “the 
unduly complex statutory 
framework” of existing sex dis¬ 
crimination and equal pay 
laws. It would also incorporate 
principles now established 
under EC law. 

• A code of practice to guide 
employers and trade unions on 
avoiding sex discrimination on 
pay. This would combat 
“deeply rooted” Inequalities 
that result in women earning 
only 78 per cent of men's 
houdy earning rates. 

• Equality of treatment for 
part-time workers who cur¬ 
rently may not qualify for 
maternity rights and employ¬ 
ment protection. 


• A national strategy for 
childcare which would be 
financed by a partnership 
between government, employ¬ 
ers and parents. 

• Speedy action to equalise 

state pension ages. 

The EOC has been waiting 
for some months for a response 
from the government on pro¬ 
posals for a single new equality 
act. A commission document 
outlining how a national strat¬ 
egy for childcare could operate 
1 tas been rejected. 

• Fewer women occupy exec¬ 
utive jobs In Wales than in 
En gland, according to a study 
by the Welsh Development 
Agency. 

The report on women in 
senior jobs in Wales, prepared 
by two academics at the Uni¬ 
versity of Wales College of Car¬ 
diff, says there are proportion¬ 
ally fewer women at the top in 
Wales than in Britain as a 
whole, and that Welsh employ¬ 
ers are less likely to have equal 
opportunities’ policies and 
training. 


Skills challenge in a one-company town 

Lisa Wood assesses the training prospects for the young people of Barrow-in-Furness 


T HE LARGEST industrial 
apprenticeship scheme 
in the UK, at the YSEL 
submarine yard in Barrow-in- 
Furness, Cumbria, closed ear¬ 
lier this year, leaving a chal¬ 
lenge for local training authori¬ 
ties. 

Until recently, more than 300 ' 
young people in this one- 
company town had left school 
every year for a craft appren¬ 
ticeship in the yard and gener¬ 
ally a job for life. 

VSEL. which employed 
about 12.500 people at the 
beginning of this year before 
embarking on a large redun¬ 
dancy programme, is forecast¬ 
ing that a maximum of 7,000 to 
9,000 employees might remain 
in 1995, provided the company 
wins new orders and diversi¬ 
fies successfully. 

How ta keep, and adapt, the 
skills of older workers and pro¬ 
vide new ones for young people 
denied a formal apprenticeship 
at VSEL is the challenge faring 
the new Training and Enter¬ 
prise Council (Tec) and Fur¬ 
ness Enterprise, a development 
agency established to attract 
new employers into the area. 

“We have people here who 
have either been trained, or 
are capable of being trained, to 
a sophisticated level," says Mr 
Steve Palmer, chief executive 
of Cumbria Tec. “We must not 
lose these skills." 

Mr Palmer believes that that 
reservoir of abilities is the 



Eyes on the future: seventeen-year-old trainee Andrew Grey at work at Furness College 


town's greatest asset, He hopes 
it will be attractive to-manu¬ 
facturing companies consider¬ 
ing relocating to Furness, a 
town whose main disadvan¬ 
tages are poor read, rail and 
air communications and a lade 
of modem industrial premises. 

While Furness Enterprise is 
concentrating on trying to 
attract inward investors to a 
town where unemployment 
may reach 25 per cent by 1993, 
the Tec,- along with Furness 
College, is taking a calculated 
risk. 


To maintain the pool of 
fikfliari employees; It is finan¬ 
cing engineering training 
places at Furness College from 
its Youth Training (YT) budget 
in the anticipation that new 
opportunities in engineering 
will present themselves in the 
town. In the past, the college 
provided day-release courses 
for VSEL apprentices. 

In partnership with VSEL, 
which now provides work expe¬ 
rience for the majority of the 
trainees, Furness Coflegehas 
devised a new three-year craft 


course in engineering. 

According to' Mr ’Palmer, it ? 
would not have been possible - 
to devise such a.courae under 
the auspices of the rid Train¬ 
ing Agency, which until- the 
advent of Tecs ran publicly 
funded training programmes. 
Employer-led Tecs, which were 
launched last year, have mote 
flexibility to adjust training 
programmes to local needs. ■ 

YT programmes under the 
former Training Agency were 

[dad - 
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A loumig ngciluj f wa 

all two years long, provide 
training to the equivalent of 


Level Two national vocational 
qualification and paid a stan¬ 
dard national rate. 

That rate would not have 
covered the cost of the new YT 
p ro g ramme at Furness College, 
Mr Palmer said. 

He wants more flexibility 
from the government on what 
sort of training he can fond. 
The Tec, for example, only gets 
paid output-related funding, or 
funding based on the achieve¬ 
ment of qualifications, if train¬ 
ing is for at least one calendar 
month. There are, however, 
certification schemes such as 
that for welding inspection, 
which can be achieved in a 
week and which, he says, make 
workers “very employer- 
ready." 

Hie also wants to be able to 
say to employers considering 
moving to Barrow that-the Tec 
could top up or adapt gristing 
skills' quickly: At present, gov- 
ernmeitt funding rules for both 

(ET),. the -scheme mainly for 
long-term unemployed adults, 
makes that diffic ult. ' 

Hie says that if new employ¬ 
ers do not coma to Barrow, the 
new training scheme at least 
gives young people, the string to 
move .away: It is ah option 
many arejeonsidertng; 

* The grim warning is that if 
hew shifted jobs do not present 
themselves, Barrow’s human 
asset s might be- dissipated for 
ever. 



Names may 
quit 
Mori poll 

indicates 

By Richard Lappw 

DISAFFECTION among Ngaei 
at the Lloyd's insurance mar- 
Set is widespread, wcOTdtogfo 
a survey conducted oyMon, 
the market research compsay. 

As many ** 

Names - the individuals 
whose capital suppo rts m gte- 
writing at Lloyd’s- mwIEj 
fog joined the aartwtSbc out 
of 10 of those still in te atf 

ket m ay leave if pwsuuotiiiy 
Is not restored next yea r- 

The survey, results ox watch, 
were disclosed last sight by 
BBCZ's Money Programme k 
based on a representative sam¬ 
ple of Names. 

The investigation focuses on 
Lloyd’s external Names (those 
without jobs on the mar ket), 
who account for about 22,000 
of the 2&500 Names. Names 
suffering their worst losses 
for more than 20 year* IV 
market reported a deficit of 
£5i0m for the 1988 year and at 
least 4,000 Names might 
resign before the end of the 
year. 

Thirteen per cent of the sam¬ 
ple of 459 Names contacted by 
Mori said they bad already 
resigned and 62 per cent of the 
others indicated that they 
would be likely to leave if 
Lloyd’s Is not back in profithy. 
the 3992 underwriting year. 

Although the Lloyd's market 
is expected to show a loss for 
1989 and possibly also 1990, 
rates for marine, energy and 
aviation insurance and rein¬ 
surance have risen appreciably 
this year, encouraging hopes 
that the market may be back 
in the black In 1991, when Out 
year’s results are reported la 
three years' time. - 

Forty-one per cent of the 
sample said they would be - 
likely to resign if the Lloyd’s 
task force fails to make any 
significan t changes to the . way 
business is conducted. 

The task force, an indepen¬ 
dent committee of leading 
market figures, is working 
with McKinsey, the manage¬ 
ment consultancy, on an inves¬ 
tigation of business practices 
at the market. It will present 
its report to the Lloyd's coun¬ 
cil, the market’s governing 
body, by mid January. 

According to the poD, mem¬ 
bers’ principal concerns 
include: 

• The competence of syndi¬ 
cate underwriters and manag¬ 
ers <72 per cent of the sample 
thought this a “very important 
problem”). 

• Issues such as US asbesto- 
sis and pollution risks which 
carry a “long tail" - where 
claims emerge sometimes 
many years after the 
inception of a policy. Tbekwg 
tail is responsible for 
years - where future 
ties are so uncertain 
syndicate’s accounts cannot be 
dosed. A total of 90 separate 
underwriting years among a 
354 syndicates have been left 
open. (86 per cent of the ante 
pie thought- this very impor¬ 
tant). 

• Sixty-one per cent ware 
worried by the ethical stan¬ 
dards of brokers and under¬ 
writers and 57 per cent by the 
competence of members* 
agents, which channel Names 
on to particular syndicates. 

• O ver 60 per cent of Names 
regard the principle of unlim¬ 
ited liability as “fairly impor¬ 
tant", although two out of 
thre e Names are against the 
concept of a central pool tor 
share the cost of excessive 
losses among Lloyd's Names as 
a whole. 

Editorial Comment, Page!* 
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Wt&m' fiom Heathrow to' Kuala T . 

Malaysia’s cosmopolitan capital city, we’ll conveniently connect you to Australia, inclu ding Melbourne nd q 
the B747-400, as well as major destinations in the Far East >dne; 

To over 80 destinations across 5 continents, expsience the .genuine warmth and charm that only Malays* off 
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r here's no mistaking the new 9000CS, 
it's a Saab through and through. 

From its classic Saab lines to its 
characteristic handling qualities. 

Evolved around the pilot as driver. 
Saab have forged a unique concept. 
A car so engineered and refined that 
all individual parts unite in a common 

B 

purpose. 

An exciting ride with greater safety 
and more confident handling. 

A subtle new body shape, sculpted by 
advanced aerodynamics, not to be merely 
fashionable but to possess positive 
'ground-effect,' road-hugging capabilities. 

New suspension geometry, shock 
absorbers and tyre profiles to interact 
with the above. And ABS as standard. 

Reinforced by a better balanced, 
torsionally stronger chassis. 

(A chassis which is more able to 
resist collisions and indeed, exceeds 
the US Federal Safety Standards for 1996 
by a phenomenal 26%.) 

Its aircraft heritage is evident 
throughout With every detail designed to 
give the driver correct information and a 
quick, precise response to any situation. * 

As the F.T. said "The driving position, 
location of controls and the general feel 
of the car are so good you know an 
enthusiastic top management does its 
own product testing". 

The 9000CS has been yet further 
refined to be the smoothest, quietest 
Saab ever offered. 

Packaged from just £18,370. the 
9000CS range Includes two tax efficient 
models. 

16 valve, 2.0 and 2.3 litre, injection and 
turbo variants are available. 


The new 9000CS. 


The most Saab you can buy. Or should 
that be fly? 


To: Saab Information Centre, Freepost WC4524, Loud do 
WC 2H 9BR. Please send me details of: 900 series lZ 3 
9000CS series □ CD ssries □ Used Sasb □ 
Attach your business card or telephone 0S00 626556. 
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Year of Reg. 
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Age if under 18 



AIRCRAFT INSPIRED. 

‘ML MODEL rtJUl 1892 &MB5 INCLUDE CATALYSTS AS STANDARD. 
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FINANCIAL TIMES MONDAY NOVEMBER 25 1991 



THE WEEK AHEAD 


ECONOMICS 


German inflation approaches 4% 


THE Bundesbank last week 
helped spare the UK chancellor 
a passible sterling crisis by not 
raising German interest rates, 
but German inflation data due 
out this week could mean that 
the increase has merely been 
put on temporary hold 

Economists expect the cost- 
of-living data for November to 
show that German inflation is 
again rising towards a year-on- 
year rate of 4 per cent, from a 
current 3.5 per cent 

It Is expected to peak at 
around 5 per cent - 6 per cent 
in the spring of next year. 

While the German economy 
is slowing in response to a 
tight monetary stance and tax 
increases, a rate rise is still 
likely, given the anti-inflation¬ 
ary bias of the central bank 
and the fact that demand con¬ 
tinues to be overheated follow¬ 
ing reunification. 

A rate rise will be considered 
in less than a fortnight's time, 
when the Bundesbank next 
meets. 

In the UK. a rale rise is also 
deemed likely in the light of 
sterling's marked weakness In 
the exchange rate mechanism 


Germany _ 

Consumer Price Index 
[% change over previous year) 
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of the European monetary sys¬ 
tem, where it is trading very 
close to its peseta-determined 
lower limit 

On Friday, the pound had Its 
biggest one-day fall since Octo¬ 
ber 1990, the month the UK 
joined the ERM. 

In France, the markets will 
be waiting for the central bank 
to offer a firm indication that 
last week's rate rise will be 
nothing more than a tempo¬ 
rary measure, which has only 


PARLIAMENTARY DIARY 


TODAY 

Commons: Cardiff Bay 
Barrage Sill, second reading. 
Motion on the library charges 
England and Wales 
regulations. Opposed private 
business from 7 pm. 

Lords: Debate on the 
Maastricht negotiations. 
Select committees: Public 
Accounts — subject, NAO 
estimates. Witness: 
Comptroller and Auditor 
General (Room 16, 4.30 pm). 

Treasury and Civil Service 
— subject the Autumn 
Statement Witness: David 
Mellor MP, Treasury chief 
secretary (Room 15, 4.X pm). 

TOMORROW: 


Commons: Further and Higher 
Education (Scotland) bill, 
second reading. 

Lords: Nurses, midwives and 
health visitors bill, committee 
stage. 

Select committees: Trade and 
Industry - subject, exports 
to Iraq. Witnesses: DTI 
officials (Room 15, 10.45 am). 

Social Security — subject 
operation o! pension hinds. 


Witnesses: Sodal Security 
department officials (Room 
21, 10.30 am). 

WEDNESDAY: 

Commons: Opposition debate 
on housing followed by 
opposition debate on sport. 
Debate on EC documents 
relating to the 1992 
Community budget 
Lords: Debate on energy 
efficiency. Debate on youth 
training. Question to 
government on issues arising 
from the report on the animal 
procedures committee. 

Select commiUocin Defence 
- subject “Britain's army 
for the 19903” proposals. 
Witness: Archie Hamilton MP, 
Minister for the Armed Forces 
(Room 15,10.X am). 

Environment — subject 
Plans for an environment 
agency. Witnesses: 
representatives from the 
National Rivers Authority 
(Room 21, 10X am). 

Foreign affairs — subject 
developments in central 
Europe. Witnesses: Dr James 
Gow; Dr David Dyker; Dr Mark 
Wheeler and Dr Stefan 


marginally supported the 
franc. 

On the foreign exchange 
markets, tension is set to 
increase in the final run-op to 
next month's European Com¬ 
munity summit at Maastricht 
as prospects for a realignment 
grow. 

Other events and statistics, 
with median market forecasts 
from MMS International, the 
financial rt anauch company, in 
brackets, include: 

Today: US, October existing 
borne sales 16.0m): November 
auto sales. UK, Confederation 
of British Industry survey. 
Tomorrow: UK, CBI c onfere nce 
on Germany. US. November 
consumer confidence (58.0). 
Japan, industrial production 
(IB per cent). Australia, manu¬ 
facturing production statistics: 
October motor vehicle registra¬ 
tions (1.0 per cent). 
Wednesday: Austria, OPEC 
meeting. US, durable goods 
orders (1 per cent); durable 
shipments; October personal 
income (0.1 per cent); personal 
consumption expenditure (0.1 
per cent); export and import 
price index: third quarter man- 


Pavlowitch (Room 17. 10.30 
am). 

Welsh Affairs - subject 
roads in Wales. Witness: Sir 
Wyn Roberts MP, Welsh Office 
minister (Room 8, 10.30 am). 

Parliamentary 
Commissioner for 
Administration — subject 
reports for 1990-91. 

Witnesses: Brighton Health 
Authority. Greenwich and 
Bexley FMSA (Room 19.10.45 
am). 

Education — subject 
Scrutiny session. Witness: 
Kenneth Clarke MP, 

Education Secretary (Room 
15, 4.15 pm). 

Employment - subject 
Work of the Employment 
Department Witness: Michael 
Howard MP, Employment 
Secretary (Room 20, 4.15 pm). 

Health — subject Maternity 
services. Witnesses: Officials 
from the social security 
Department Association for 
Improvements in Maternity 
Services (Room 18, 4.15 pm). 

Public Accounts - subject 
Administrative information 
technology. Witness: Sir 
Michael Quinlan, Ministry of 
Defence (Room 16.4.15 pm]. 


ufacturing trade balance. UK, 
October building society com¬ 
mitments; new motor vehicle 
registrations. France, October 
trade balance (down FFr4bn). 
Japan, October retail sales. 
Thursday: US. Thanksgiving 
Holiday ( all markets closed. 
France, consumer prices index 
(month-on-month 0.4 per cent, 
year-on year 25 per cent). Aus¬ 
tralia, third quarter net foreign 
debt; company profits. 

Friday: US, Chicago NAPM; 
November agriculture prices; 
October bank credit, commer¬ 
cial and industrial loans; 
money supply; initial cla im s. 
Japan, Tokyo consumer prices 
index; hading diffusion index. 
Canada, September gross 
domestic product at factor cost 
(down 0.1 per cent); third 
quarter balance of payments. 
During the week: Germany, 
regional cost of living, Novem¬ 
ber provisional cost of living 
(month on month 0.3 per cent, 
year on year 4.0 per cent); 
October import prices (month 
mi month 0.2 per cent, year an 
year down £5 per cent). 

Rachel Johnson 


Transport - subject. Class 
IX trains. Witnesses: BREL 
(Room 17,4.15 pm). 

Home Affairs - subject, 
annual report of the Chief 
Inspector of Fire Services. 
Witness: Sir Reginald Boyle, 
chief Inspector (Room 8, 4.30 
pm). 

Treasury and Civil Sendee 
- subject, 1991 autumn 
statement Witness: 
Chancellor of the Exchequer 
(grand committee room, 
Westminster Hall, 4X pm). 

THURSDAY: 

Commona: Proceedings on 
the Welsh Development 
Agency Bill. 

Lords: Offshore Safety Bill, 
committee stage. Debate on 
select committee report an 
innovation in manufacturing. 
Select comm i t te e: Sittings 
of the House. Witnesses: 
James Wallace MP, and Dr 
John Cunningham MP (Room 
15.10.30 am). 

FRIDAY: 

Commons: Private members' 
motions. 


RESULTS DUE 


ELECTRICITY companies 
begin their interim reporting 
season next week. 

Norweb, the first of the 12 
regional companies to report, 
is forecast to turn in on Tues¬ 
day pre-tax profits of about 
530m and a 15 per cent divi- 

UK COMPANIES 


■ TODAY 

COMPANY MEEttNQS- 

&MWII. nffpnji TutaIi 

ii in 

KWwoff Du ta opme ni Prato. 20, 
F fn chen h StteeLLC. 12.46 
Mwtiy VmbKit, 7. WwlNDe 

SMf.QUsgBw. taso 

T*y Homes. Qmh« Hofei. City 


deed increase. London Elec¬ 
tricity Board Is forecast to 
show on Wednesday pre-tax 
profits of ei9rn and a dividend 
increase of about 12 per cent. 

National Power, the larger of 
the two English and Welsh 
generators, reports on Tues¬ 


day. interim pre-tax profits of 
about Jaaom are err***” 1 , up 
some 10 per emit from a year 
earlier. It is expected to raise 
payout by around 10 per cent. 

Besides electricity compa¬ 
nies, Allied-Lyons 1 first-half 
profits are expected to be 


fa-tween £277m and £290m 
taSSSai with last year s 

QSSm), white ^*S.*ton»ort 
Wednesday Is likely to report 

pXrproflts tor the year 

ended March or abOT* JSS 
(£218m). coupled with a moaesi 

dividend increase. 


1TMOMW 
COMPANY MEETINGS. 

HHJU B U I mpn O ffipM Ok FTOtt 
& nucfwn Livery HiH, 3> QoOi 
StoML EC - T2 jOO 
Noffi AiatriMA Gu few. Trust. 
Y ffrnran r 1 ij a i t iim i n ii h Ct. Iff. 
SL RluyarHik. EC. 3.00 
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National Orid C* 
National CMHtip9 


Martin Currto Eu 
MofticsJjt* Treat 


Moran HWg* 
Royal Bank to Sea 
S ecto h law. Tresi 

Tateft Lyte 


Catedonia lav. 


SQM. 


DIVIDEND & INTEREST PAYMENTS 


AMM lrt*h Banka UmL Fltg Rate 


Akmlman Co. ofl Am. 


Bridgend Ota 
CSarfraon (Horae#) 2.7Sp 
CuwiwrzMnL Orereaia Rn. Rig 
Rate mb. msssi&sr 

Coatahi 4.7Sp 
Don ft Stmt 023p 


Qant (SRJ 0.73e 
Naggaa fjtovq 3p 
fWahawd^ 

Rtttato Tat 027p 


Stater Up 


TSB Gill Fd. Pig. Rtf. pf. 
Pxg. Rd. PL) OA583p 

Ward Group 1-2p 
wmun l.isp 


Btoa Ctocfa inp 

BrtttMi Gaa hit Rn. 6% CHd. Wa. 


UOf4i Euradnanca GkS. Fug. Rate 
Nta. 1M6C142J4 
Maunder* (John) 2A5p 
Tay Hofi aaa 4 ip 
■ WTONC W AY NOVEMBER 27 
British Aaraapaca &ta 
Brafcaw MB Prop, tftjco 
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Murrey Vartu 
Now Ip 


Bank or Soonana % Non Cra. 
IrrcL Pf. ABTtip 

Do BUY. Hon Cm tor* Pf. 44230 
Da Und. Var Rate Nto SY7Z20 
Baautens iJBSp 

Bradford A Btngtey BKfO- SocMtf 
Rg. Rate Nta. 1894 £272.00 
Brtartev tnwa. Acts. 

Brtteh FUtogi l-375p 


toWK Bank Prim. Cte Fffe Rate Croppar ( Ja ra aa) MUn.Ua. MEW 


EJtooM Soviet I Jp 
BnmPckCorp ilcia. 

Canting (W) 7 A a% Un. La. 
19WB33%pO. 

CaparoMte, Ip 
Da rn Cm. PL 4290 
Ctiaaa Mannatsan Rig. RwSub 
Nte 1907 S153-25 

Ch a m l csl BanMng FRo. Rate Banlor 


(No2) 


Rtg. Rate NM. MOS (M Sal 
G4220 

N«« Brwmdcfc (Provinca ol 
Rm NM. May M94 CS21M 
Myrnark ML Ofip 
Rahio Ua. 4p 
fVcarda HL 3Jp 


Dunlop Pianta. 0 % Cm. n. 2.10 

Baa. A Gan. tar. 10*% Db. 2011 


7.18% Ov. cm. Rd PL 


<tep. Uod. Rtg. Rate nm. 
RnM 1.30 


RRk mrapnorkw 729% Or. Uft. 
Lit. 2003 382SOC. 

OUBtoar 10% Ua. Ul 1090196 Qpc. 
OowHtd 7% Cr. Cm. Rd. Pt Up 
Greaaa King 6*% Un. La. T90B/ 
»3*pa 
HopMfteana I4p 


CKy o t Oxford tnv TA 12p 


n*% Sac. Bda. 
DaCteaa A2Mlg 


A3 Mg. Bachag PHq. 


Oaaa A1 Max Backatf FOg. Rai 

Ml. 2Q39C20LS4 

Da Ctast A2 Mtg. Baekad Rig. 


(HO-7) 


Da Class A3 M«. Baetaf R tg. 
Rate Mb. 20ZB E283L00 

DaNn GL4So 

Fired Earth Tbaa 1.C23p 
flmf Ctticago Ovaraaaa Fto- GU. 
FBg. Rate 8b N» 1W S191 67 


Banlor Eng. 12p 
Sl m l do n Janaa l 2lp 
flphata lw. TaL OJP73p 
Starting Pito. Or. Cm. RE PL tip 
Stoddard Otaim 4% Cm. PL 2p 
SvanatatoL Sh. Rig RataNts. MBS 
9319.13 

TSB Stores 229p 

TMC P.LM.BJ& tea Aug 2030 

C27SJ62 

Do. FVffl Hn. 8W2Qaa £251.1 
Da SoiiaitifiRtLOteAMt Aug. 
3031 OSLO 

Da CIm B Nte. Aug. 3031 £16403 
TR Cta to London Tto. 1 T9p 


HA MIL QL4l4p 

London S Enrepaan tfl*% Un. 
La MB90*oa 

Wdtato Bank 14% Sb. lln. La. 


MtoMQdt 10% Cm. PL tip 
NCR 4% QM. La M03I96 2pa 
Da B*% OH La. MSUB6 4*pe. 
OCE (UK) 9% OQUr Cv. Un. Ln. 


8KMOa.PL 


Da 10% Cm. PL 30 


fRag) ES7BD 

Do. 4* K Or. cap. Bda (Br) E57JB0 
Ftoaahauon Greyooai Esta 11% 




XtoMtB.Db.30U 6* pa 
Royal Bank to Bcod an d 1 


Trtotad Parte Eabdaa 1 J25p 
U8UPE Corn. 4fote. 


ivazs Btefto Baarea 27p 
■THURSDAY NOVEUaen 23 
8Tft7ip 

Bank of Montreal S3cte. 
ContreCycticai tmr Tto 2 S9p 
Domostic S Ganeral IQJp 
Gaared too. tar. TaL 1 JSp 
HaUVsx Bldg. $otoaiy Rig- Rati 
Ln Nte lWms.(Q 
janUna Htoh aaon fBarm iK laJ 3.4cte. 
Do. (Hong Kong) Xka 
Do. ( J arsay) 3,aaa 
NadVasi Bank und. Vv. Rate tea. 

Si 734 

Na flanwlda AngUa ttdg. Sodoiy 
Rig. Rate tea 1933 £27400 
Pmteirilto Cmpi 3Jb» 

Sun ay Group HOfip 

Utd. Utoterm Sorvkw 10 
■HOOAY HOYEWGl 21 
APV20 

AUken temsa M. OJp 
Atearantoi Wnihwiaai iBp 
BPS Raaocaoaa i4p 
BTR Nytax Aficfe. 


Qiaafloa Ine. Tto Ofip 
Great WaatemRn. ai 
Greanaere aiBflo 
HTVIJp 


Yantwl Imr. Tat l^p 


Royal Bank to Scodand 11% Cm. 
PL3L06D 

Da &ifX Cm. PL IJBp 
StonabttiY (J.) B*% UtftRg. Db. 
wuhApc. ■ 

Srftfedwgn Piopa. 64% CbL 2nd 


I4J JQ 

Da Rtg. Rate 8* 


Ln. Ml. 1996 (Bar4) 
Hays 2J|p 


Hon Grp. Ip 

Hwnmg E2S% Cm. Cv. Pf. 4.129p 

MSTEil 1J2p 

JadmooGfp. ip 

Java Inv. TkL 2Jp 

Lktiataall lip 

Ua&ar 6% Pf. (Cm.) t.TSp 

Oo.4%Db.Rd.2pc. 

Lkryds Bank Prim. Cap. Und. F*. 
Rate MaCSer^) 916167 
Mac quarts Bank Bub. FBg. Rate 
Bda. 2000 GUI 
MantoKturara Hanouar Tat Hg. 
Rate Sb. Cap tea. tiMCi97i2 
MaiTatona Cap. A toe. Tta. 2001 
7 JSp 


Adacaoa 7*% Or. Rd. Cm. PL 
3J79pAltiad-Ly<ooa 7*% Cdl PL 


Murray ML TaL ZJp 


Do. 6 ^ 2 % Cm. PL 1 Jaap 

BBA 6 J 6 % Cnt Rd. Or. PL SJTta 

Bankara bnr. TaL QJp 

Da am On. Pf. IJBp 

Brtatol |CRy op 11*% Rd. 2001 ' 

S*pc. 

Brtttsh ARcan Atantekaa 10*% 
□b.20116&pa . 

Bryant 6 % Cm. PL Eta 
Cap. A Countloa 6 *% ito M|g. 

Db. WMOnS^pc. 

Catto Alan Gtt lac. Fd-PtaRdt. 

PL S0p 

CtoyMfra ftJK SO. Or. Ite. La 
2009/01 3J31Spa 

C<W Mi re Bank fJS% Non Cm. 
MPL4J26P 


Bare APreaparRaLto Aatate tor. 
13%-1E3% Cm UcLPta.PL E6p 
Soamnle Cv. Cm. M. PL E628p 
SUtar Or. Cm. Rd PL 4J5p 
TROsitofar Co‘a taw. 10*% Ob. 
am s* pc. 

TT Ho. 11A% OH. Db. am fifflpa 
Ttei A tyte Cv, cm. Rtf. PL E62ta 
IhrogreoflDnTto. 12&% Ob. 2D10 
6&pc_ . _ 

wada mterlaatMCm. PL 6p 
■BUHDAYpecetoBiaii 


Db. 1K1613*pa 
Amarlcan Gaaaraf ePOcte. 

CMA Uo 5% Col PL 6cm 
Catering (WJ2.P4p 
Cater AlSao 0% Cm. PL TJCp 
Do. 42% 2nd On. PL Zip 
Ctevatand Ptaoa 4*% Rd. Db. «6f 
98 24 pa 

Dana Earn 10*% lai Mtg. Dm 
20l20*pB- ■ 

Ranriug Ctevarbouaa kiv. Lfip 


jpbmon MatowY 
UBflfcl 


Vtadi 
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Saco HMes.. 

Loodofl 


v 


LmWflW" 
&KVUI hdfl. PM« 

TO FW wwojTnA 

House.8. PudfcOoCk. EC.. 12«) 
BOARD MffiTTNOS: 


nam ing Marcantita Inv. 4*% 

Db. 2*pc. 

Ctoontal Inv. 4*% Ptop. 
Oaititaanea 1IJ0% Ln. 2007 (Rag) 


Da [BO 5J45pc 

OawtoS Allantic Imr. 5*% Cm. Pt 

0o4^Z% cm. Pf. 1 J75p 
Da fi% Cm. PL l-75p 
Orea d Oriental to*. 0-75p 
Da 5% Cm. PL 1.79p pl _ 

Great Portiand Earn 9ia% Cv. On. 
Ln. 200244i pa t _ ^ w 

Hunbroa Inv. Tto. 3*% Cm. PL 


Harris (PpJ 7*% Cm. PL £B29p 
Da BK B Cro. PL 2Jp 


Da 8% B Cm. PL ZJp 
■tetore a t ti t Monte 7% tern Cm. 
PL 1J2Sa 

ML SlockEticbsnga to UX 
to Ireland 7*% Mag. Db. 199W95 
3 * pa 

Janaa |AJ 6*% Cm Pf. 2J7Bp 


11 J% Ftt.2031 SJpc. 

Ktekiwort Oaartar tar. 4% COL PL 2p 
Law Datantera 4*2% Db 2*pa 
Lawte {A ParmamWp 0% Cm. Pt 
IJta, 

Da 7^2% Cm. P1.2JB25P 
Lombard North Cantrel 6% Cm. 
tat PL 2. ip 

Da 5% Cm. 2nd PL 1.7Sp 
London County 3% Com. 1920 (or 


tote*} 1*pa 

0a2*% Cbns fflZD Cor afla«t 
i*pa 

Monks Inv. 11% Db. 2012 Sfepa 
MonsaitaO*% Old. La. 1982/ 
972*00. 

Da 6% QbL La 1992/97 2*2pa 
Itevv Sntitr Martmte Tto. * 1 % 
On.PL209p 
M 0 Q taL lna Fd. £222p 
Ontario ft. Quabac Raftway 3% 
Ptem. Db. 2* pc. 

Da 6% Cap- 3pc. 

RPH 4% Cm. PL 1.4p 

Da 6% Cm. PL 2Ap 

Road WL Cm. Rd. PL IJffSp 

Da Cm. Rd. PL lJOSp 

Sara A Prosper Unkad tow. -Tst 


Btotateteaiar 7% Rd. Pf. 1996/98 
L7Bp 

Vtvst 7% Cm. PL Z48p 
War 3*% La 1*pa 
WMbraad 6*% Rd. Db. 1966to1 
3* pa 

Da 6*% Rd. Db. 1087192 3*pa 
Wright (JKWaatong) 4*% Cm. PL 
1:576p 


The FT Collection 

for gifts that make 

good business sense.^P^^ 

The FT Collection is probably the most sophisticated range of 
business accessories available, providing a wide choice of products 
and prices to suit your personal and business gift requirements. 

(With a free luggage tag simply for returning this coupon, 
they're even more attractive). 

Every hem is made with materials selected for their quality, 
style, durability and suitability for the business environment. 

If you order 25 or more hems, your logo can be blocked in 
gold on the c ove r s and discounts of up to 25% are available. 

For a better way of going about your business, ii makes good sense to choose the FT Collection. 
For your free FT Collection catalogue, fill in the f\*7 7 *700 

coupon below, send us your business card or call us oo 1/ / L“ I SS £ 1/1/4 

To: FT Collection, FT Business Information Ltd., 50-64 Broadway, Loudon 5W1H ODB. 

Td: 071-799 2002. Fax: 071-799 2268. Tdex: 927 282 FINTIM G. o:« 

Please send me details about the FT Collection and my free luggage tag Lj 
Please send me details of your business gift service O 

Name _ Position _ 

Company _ 

Address __ __ 

_ Postcode _ Telephone j_ 

FT Burpga In fcraaa oc Ltd.. Rc gffo bd Office: Kicnber One. Somfaivarfc B ri dge , Lctooa SET 9HL, Rigutucd w England No. 




TEMPLETON GLOBAL STRATEGY SICAV 
Sodct6 d'lnvcstisscoicto 2 Capital Variable 
2, boulevard Royal, Luxembourg 
R.C* Luxembourg B - 35117 

^sbbduUcs, 


We have ihebruaioiciiu you u &^en«l 'Jx 

ANNUAL GENERAL MEETING 

of shareholders of ou; cacpuy. which «viU ukc pla ce ff ^te odices of Baoque 
btecueorale i Uaembuug. 69 r rousc dHs±, Lrl-tTO Laxedbou^ on Deoca^crZcd, 
199! £ UjQO aa for ifce p nrpoae of oersidenrg an d wsing upon ihc faHowiegagasda: 

1. Sofamisuon of ihc rrpen of -he Board <if Ducaam 

2. ApprovalbffeeSsiMMtoofNesA pbb cliac30L1991 mdiheSxita n c w . 
of Opctiioes for the year aided Sasx 20,1991; 

2. AUflcaiicsi of ihc pc innlii il lime 30.1991; 

4. Discharge and re-dceucu cS Lhe Dmi n and iht Auditcr; 
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fqaftu ioi mi ihc meeting. 
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leicrnUTtialc a Ixiibgihourg.69, iumcwlteh. L- 1470 Lbicrhra:.^ 
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NOVEMBER 28 

ACQUIRING KN FRANCE 
A comprehensive gnktc te thr MAA 
differences vrben co qy are d uj die UK. 
Spootimd by: Coopen A L^bnzul Emupa 
Slaagfater and May. Subjects covered 
iotoode the snatogic. vataam legal. 


Caaaaz RBEX. TtL 071-489 9444 
Fax: 071-2366140 

LONDON 

NOVEMBER 28 
PREPARING FOR THE 
UPTURN 


Mtott ibr br« td onNrtaam to 000 c 
by nnjrovTDg hquidiiy, soewinjg protept 
faymcnis rnmkrfcnomnaton 


Bntool Chamber of CouunezDe 11JQ- 
14.00. f=ree of dksgr. Contact: Kffc 
Rcmm on OZ72 737373 

BRISTOL 

DECEMBER 2-3 

tiflfc Ititetirtfatitl Kiaigj Cwfattict 


Cccrecced by The Royal Irnaac cf 
latrvruUoQto AfLauv. Tbr BrtDsb 
lasagne of Energy Eccmrocs aod The 
Intasaaoiial Aisonaiwic for Energy 
Ecoimmcs. To be held at Chatham 
House. London Enquiries RUA 
Coherences. TcL 071 957 5700 
FuutFl 957 5710. 

LONDON 

DECEMBER 2-3 


Ch anges m the p ovi aw anil podaung 
of hcdd icare . the impact of NHS 
reforTDV. drvcl o pro cn a ni mnfleal 
izsurance and cbe fondiog of fac£-ferm 
asre be debated. 

E^quriCh Hnancial Tiroes 

Tel: CTl-ra 253 Fu. 071 -925 2\Z5 

LONDON 

DECEMBER 3 

DECENTRALISING LT. 
SERVICES 

The Cunfermce a&xam ddfemn 

■ yprca to ie ^ in decen&alisid^ (be 
pravitio) of IT ttrMcea and tnasnines cbe 
and iixces axulvtd, including 

□^pong rr rv ^nnjiEOB with hmscu 
war, erd ihc need for cere 
n a cy an n a praocun and Mriueg 
paciiw CiKiuei Buunm iBWlliggr ce 
Tel Nn. 081 W 1591 
Fu V< 091 ^-U 0532. 

LONDON 

DECEMBER 3 

TELECOMMU NUTATIONS 
CONTACTS- A BUSINESS 
APPROACH 

me lode name ami im pa r of 
rr^Iei«v> eniirmmjcei; negot^Uiens 
widi tdfgilierUmfn! fiance of 

Approval/*. preMroi anam; frein eubile 

terraimK coatr^u: bic^i developtixaii 
m HO ervisran nutRtetu&ee/ttippQrt 
arwprnicr.-i 

Ctoitsc;- Alivm %jlw, JBC Tectttical 

Scriitt*.. Td *171 Lv7 4jSjJ 

LONDON 


DECEMBER 4-5 


World 


throe mlerwoTfea crendi cbaigii^ ifae 


Tel: 071-925 2323 
ft* 071925 2125 


LONDON 


DECEMBER 9 

ACQUIRING Di SPAIN 
A comprehensive guide to the MAA 


UK. Sponsored by: Coopen & 
Lybmd Europe. Subjects covered 
iadnde dbe urategic. vaimwoJegaL 


Td: 071-489 9944 
Fu: 071*23661-10 


LONDON 


DECEMBER 9 


Sezxanar 2-6.0 p&L at Ox London 
School of EconoBnca Briefing on 
recces Lftcrelrranna of Spaaoh fiicto 
policy. Detab ben Sptmtoi 
Oasiber of commerce in Great 
Button 

TcL 071 637 9061 cv 
Frt 071 43ft 77SS 

LONDON 

DECEMBER 10 


Mirtnri Metz. Chief pHtfblio 
Strategist for the VS. B ro kerage Home 
Op p q ihg ifner 1 Co Inc^ will present a 
comprehensive revtew cfhn fioanciaJ 
and ecoDDcmc evprctaiiocs fnr (be 
early jedifiscms wroe of h» 
favourite uodl 
Coosa Slnricy McCtaro 
Td' 071-931 9444 
Fax: i7?f'233 5567 

LONDON 

DECEMBER 10 

VDL' Directive 
M ina gc otcn t Briefing on che 
iirpft afaa of E ur ope an Direcziic 
QCC70 Vixal icfbnnatum for IT 
roppiicrs and chose re spo n to ble far 
doipuogi icktoag or unblliaglT 

sytoems. Speakers: Bru& ftaree. 

Hl'SAT: Tom SteM. ETC; CaKis 
Moday. H5t 

Hl’SAT Tratons. Tel: 0509 6M0S8 
Fax: 0309 234651 

LONDON 

DECEMBER 12-13 

ENERGY "93 

A practical even! bruagt&g te g ft h er £C- 
Jaid boYer% aad sappl jen mvohed in 
iht *Ae* 3 y nkSastries » a«e» cwtoe 
and r aasci al ic ya cicrf fonfew ni sg EC 
l iilriici ftiertrrovOcgtetixdby &w 
i Young and NEDO. Quoea BLcabctfi II 
Crttettte Cecsie. Westmjmttt 
CueucL Tracy LcpanSoa071-931 4675 
Fat 071-620 D9W 

LONDON 


DECEMBER 13 
RUSSIA-IAFAN RELATIONS: 
FUTURE PROSPECTS 

An hatf-dgy ftnm conned by The 
Royal ImateK of Kntenaiknal Affidn 
and The Cesuie for Foreign Investment 
and Fcivtobabon. Mocvuw. ba 


JANUARY 23-24 


FEBRUARY 19 


views from Europe^ cbe United States and 


< r 


Economic Iiutinite. lb be bdd to 


Tab071-925 2323 
ftc 071-925 2125 




Tel: 071 957 5700 


071 9S7 5710 
LONDON 


DECEMBER 16 
MANAGQHENT 
DEVELOPMENT AfSD 
CORPORATE PERF0BMANCE 


Ctaiatoe Moon. BRI071 637 4383. 

LONDON 


JANUARY 2S-29 


OVERSEAS 


Empcan coogy s» 4 fes nd dn 


NOVEMBER/DECEMBER 
FOREIGN PSESENCE 
WITHOUT FOREIGN TAX 
Speaker BARRY SPITZ. CtastotenL 


STRUCTURING MULTINATIONALS 


industrialist*. No Ice- BtoMvCcato. 
Cotaxr. Pxtnc Ltodtey, 7ek 071 5S9 
51U.«L 7027. Free 071 82376SS 

LONDON 

JANUARY 13 

AFRICA 2000: THE ROAD TO 
RECOVERY 


WIN 13:071 6374383 
Ftoc0716313214 


November 27; London - December 2) 
TAX HAVENS (Antote dam - Oct 24; 
Geneva - Nov 25 q fens- Dec 4/5} 


LONDON 


Id (4T-22) 64L38S &x (41-22) 642861 

DECEMBER 2-3 


FEBRUARY 4 

MAJOR SEMINAR ON NEW EC 


beU by the African OmdopmentJBnok. 
Oriad lut m aa i il 1 «mmb «ad 


Ctottct Mg i Nell 
Tel: 0225 466744 ftx: 0225 443903 

UONSXXi 

JANUARY 13-14 


LONDON 


071-4120141 


^ tic* 


FEBRUARY 4 


20-21 FEBRUARY 1992 

OTEBtt/UION 


dettofying y«tcnidte. toea aipMug 

ho* cbe competitive edge to win in 
today i cw - iliiltin g mteto c biwubbI 
Spetoucr. Bob Decaefly. 

Coesxi Louise ICnzgbl. Prato St Stobiraa 
Lai. Tto 071 7303438 ftx 071 710 
3342. Qatec reT9MFT. 

LONDON 

JANUARY 15,16,17 & 20 

HOW TO MANAGE A SMALL 
RAPIDLY GROWING COMPANY 


[Scntei Unfaed 0716374383 

LONDON 


FEBRUARY 17 


Tkt 071437 4383 Charlotte Thonaoa. IBC 


NICE 


JUNE 1-51992 

3S0i ISAXA: btenMt 


( rannta g in Ycaaca tcitiw d>c U7t) yaa 
tinis team so aYokl erttos 
rra m&cro rnt winlM keeping tbc 


Bob Donnell y . Contact Looife Di|kL 
Frini & SoBivtei Ltd. Tel 071 730 3438. 
Quote ref %SfL Fu: 071730 3SO 

LONDON 

JANUARY 22-24 

MANAGEMENT SKILLS FOR 
WOMEN IN’BUSINESS 
Ibis *BwwrwiH provide ifae Mrigp 


T«: 071-923 2323 
Fix; 071-925 2123 


W 081-A) or tbx 08{ 4S61490 


LONDON 


FEBRUARY 17-18 



peagnuDC kootiflcdge and practical cdqIb 


NOVEMBER 25-26 

SOYTWOXLD IN SALES AND 
MAKKETING 

BxldM»o nd Senmn from Ae Top 4Q 


pnfeuttml maoager. Speaker DeAanc 
Rowiteig. Contact Louhe Kni{bc Frost 
& SaHrran UL, W 071730 JA3S 
Fu07l TJ0 3M3.QnoBiEf773FT 

LONDON 


let 071-923 2323 
fat 071*25 2123 


Mmgemem to Mmko. Analysa. 


LONDON 


tenc&vcEsUhidanaOgl 341 496S 

LONDON 
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From left, Delia Right Attendant Bonita Carmgola, 
First Officer Timothy TherrelK, Captain Larry Bacon and 
Flight Attendant Stephanie Allen. 


Now that Delta Air Lines has 
begun greatly expanded operations 
across Europe, the Middle East and 
Asia, the world has become smaller, 
and the atmosphere warmer. 

With new transatlantic nonstops 
and a European hub in Frankfurt, 

Delta now flies from Austria, 
Belgium, Czechoslovakia, Denmark, 
England, Finland, France, Germany, 
Greece, Hungary, India, Ireland, 
Israel, Italy, the Netherlands, 
Norway, Poland, Portugal, Romania, 


the Soviet Union, Sweden, 
Switzerland and Turkey. 

Wherever we fly. Delta is 
dedicated to bringing travellers 
the best service in the sky. 
Service that’s more convenient, 
and gives you more travel 
choices. Tendered with the 
special warmth and 
professionalism the people of 
Delta are known for. 

First across the USA., 
first around the world. 

With Delta, you enjoy the 
convenience of flying to any of over 
240 U.S. destinations with one ticket, 
on one airline system. 

And you have more travel choices, 
because the Delta network serves 
more cities within the U.S. than any 
other airline. In fact. 

Delta's system is first 
in flights worldwide, 
with more than 4800 


flights a day to over 300 cities in 33 
countries around the globe. 

A few other firsts. 

As important as schedule and 
convenience are to travellers, they’re 
just part of the reason for you to 
choose to fly with us. 

Delta has the youngest and most 
modem commercial aviation fleet of 
its size in the world. As well as one of 
the most generous frequent flyer 
programmes. And our emphasis on 
service has earned Delta the best 
record of passenger satisfaction 
among major U.S. airlines for 17 
straight years.* 

Have your Travel Agent book you 
on Delta. Or call us direct. 

And let us welcome you to 
Delta's world. 



"Based on consumer complain* siaiisncs compiled by tne U.S. Depan mem of Tnmspunaium 

O Delta Air Lines, 1^)1. 
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Fitting out 
department 
stores 


Ealing-based MYTON, part or 
the Taylor Woodrow Group, 
has been awarded two major 
contracts by BHS. 

At Crawley in West Sussex, 
Myron is fitting-out and finish¬ 
ing a BHS store in the Grey¬ 
coat Shopping Centre complex, 
while at Tunbridge Wells, 
Kent, the company is under¬ 
taking structural alterations 
and refurbishing a retail unit 

The latter project also 
involves the fit out of a newly- 
built shell to incorporate 
offices and a substantial stor¬ 
age area. 

With work under way at 
both sites, the two projects are 
due for hand-over next March. 

Myton has also started build¬ 
ing a two-storey retail and resi¬ 
dential development in Alper- 
ton, Middlesex. 

Worth nearly Elm, the mixed 
project is for a private devel¬ 
oper and is due for completion 
in mid-1992. 


y£; 
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CONSTRUCTION CONTRACTS 
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Cardiff 

airport 

scheme 

BALFOUR BEATTY 
BUILDING has been awarded a 
£50m contract to construct 
maintenance facilities for Brit¬ 
ish Airways’ Booing 747 air¬ 
craft at Cardiff Wales Airport 

Known as “Project Dragon¬ 
fly” the building provides three 
hanger bays fitted out for the 
maintenance of Jumbo jets 
with adjoining workshops and 
offices. 

The complex construction, 
with a total Boor area of 43,200 
sq metres, has to accommodate 
cranes, docking bays and lift¬ 
ing equipment. The project will 
include car parking and exten¬ 
sive apron works. Completion 
is scheduled for April 1993. 

Balfour Beatty has also won 
three co n tr a cts in the Carib¬ 
bean worth over US$V7m 
(C9.44m). 

Heading the list is a USS8J2m 
(£4.5m) contract for the con¬ 
struction of three jetties in 
Tortola and Virgin Gorda for 
the Government of the British 
Virgin Islands. Work will also 
involve the construction of 
docks and terminal buildings. 

A USSSm (£2.77m) award has 
been received from the US Vir¬ 
gin Islands Department of 
Property and Procurement for 
the reconstruction of a three 
quarters of a mite section of 
the main road on the island of 
St Thomas. On St Lucia the 
company has secured a US$4m 
(S?..2m) contract to upgrade the 
island's water supply system. 


New Customs headquarters in Liverpool £25m work Investor relationship 




for Amey 
Group 

AMEY BUILDING, the new 
building company of Amey 
Holdings, which was created 
from the acquisition of Farr 
ami Tern, has been awarded 
over £2Sm of new work In 
Krigitmrt and Wales. 

The largest contract is a 
nom 142 bedroom hotel devel¬ 
opment in Dudley, West Mid¬ 
lands for Coptbome Hotels. 

At Gloucester the company 
has been awarded a £3.7m can- 
tract far the dgg lflh and con- 
Stratton of a pathology labors- 
tory for the South West 


Through project managers PSA 
Building Management Man¬ 
chester WIMPEY CONSTRUC¬ 
TION UK has been awarded a 
contract worth in excess of 
£20m for the construction of 
HM Customs & Excise's new 


VAT headquarters (pictured) at 
Queens Dock. Liverpool. 

The Queens Dock develop¬ 
ment will provide 256.000 sq ft 
of office accommodation for a 
staff of over 1,800- Laid out as a 
four block courtyard, two of 


the blocks will span the former 
graving dock, which is being 
retained as a water-filled cen¬ 
tral feature of the scheme. 
Work is due to start soon and 
completion is scheduled for 
late summer in 1993. 


Building power station in Hoddesdon 


Contracts totalling £4.7m for 
the PSA include firing accom¬ 
modation for junior ranks and 
hangers for the RAC Gunnery 
School at Ltdworth (£3Am), 
together with contracts at Yeo- 
vittnn far a hanger reftublsh- 
ment (£660,000) and the rede¬ 
velopment of the chemical 
compound at Winterbourne 
Gunner. 

Other recent contracts 
include the rrfurbishinent of a 
Rover garage at Salisbury for 
Rover Finance Properties 
(£300,000), together with a con- 


Three construction companies. 
KXER, HT and LXLUSY have, in 
joint venture, won a £10m con¬ 
tract to build a combined cycle 
gas fired power station in Hod¬ 
desdon. Hertfordshire for Sie¬ 
mens SA. 


In addition to extensive civil 
engineering works, the con¬ 
tract includes the construction 
of a wide range of buildings. 
Housings for the gas and steam 
turbines are to be constructed 
together with a boiler bouse 


and water treatment plant 
Kier Construction is also 
building two other power sta¬ 
tions on a design & build basis 
in Corby and Peterborough, 
both for Hawker Siddeley, each 
valued at £l5m. 


tation to "A" Wing for HM 
Prisons at Portsmouth 
(E380J100X 

Amey-Tem has won orders 
worth £2.7m, the most signifi¬ 
cant being a new apprentice 
t raining facility for Mid-Gla¬ 
morgan County Council 
(£ 
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Michael NageL a director of 
Fleming Investment Manage¬ 
ment, Is taking up a full-time 
position with the TREUHAND, 
the agency ovwsedng the pri¬ 
vatisation of east German 
industry. He is to be a senior 
adviser In the new investor 
relations department from the 
beginning of December. 

Involved with eastern Ger¬ 
many in various capacities 
since April 1990, Nagel has 
recently been advising the 
Deutschland Investment Cor¬ 
poration, a development capi¬ 
tal fond set up by Homings 
which specialises in east Ger¬ 
many. 

The fund has had a slow 
start, with Just DMBan of the 
DMS2m raised actually 
Invested. Registered in the 
Cayman Islands, it had been 
structured to avoid German 
corporate taxes, hot this has 
meant that the time Nagel 
could spend In Germany was 


The depa rt ment he is to join, 
which is to be responsible for 
marketing the Treuhand 
worldwide, is the cre a tio n of 
Horst Urban, previously chief 
executive of Continental, the 
German tyre company, who 
was eased out earlier this year 
in the course of the Pirelli bid. 


Urban has only bee^atthe 
Treuhand for a few niontita. 
and is expected to leave at, ttw 
end of the year - b ut hJ^lriun 

*Gim ocKjtoinj 

prices at which a 
eastern companies have been 
changing hands, foreign pur¬ 
chasers have proved e * usl ^x fll 

Treuhand officials concede 
that luring in Mn-Genu^ 
in ve st ors will continue to oe 
an uphill task, even if the polit¬ 
ical and economic importance 
of avoiding tta Browtfi 
economy m suteldianes - “the 
extended work bench as It is 
dubbed in Germany - » 
widely recognised- The flwig' 
Hug investor relations division 
has already optimistically 
established a presence m both 
New York and Tokyo- Tomor¬ 
row president Birgit Breuel 
and prominent German indus¬ 
trialists are in London at a Coi 
function in another effort to 
woo British investors. 

Nagel, a naturalised Amen- 
nt p, fr ls/i happens to be a sec¬ 
ond cousin of Breuel and grew 
np with her after the Nagel 
family, fleeing from East Ger¬ 
many, were given shelter by 
her fetber. 


Not-for-profit planning 


The PLANNING EXCHANGE, 
a Glasgow-based agency sup¬ 
plying a range of information 
on economic development and 
planning in the UK. and 
increasingly, abroad, has 
appointed Derek Lyddon as its 
non-executive chairman. 

Lyddon was chief planner at 
the Scottish Development 
Department from 1967 to 1985, 
and currently holds positions 
in planning and the arts, 
including chairman of the 
Edinburgh School of Environ¬ 
mental Design. He replaces Bill 
Taylor, who chaired the agency 
almost since it was founded IS 
years ago and who died in the 


An independent not-for- 
profit organ isation tended by 
its users' foes, the Planning 
Exchange nhairmp-i* fa form a- 

turn to a wide selection of pub¬ 
lic and private sector entities. 

Non-executive 

directors 

The foDowing have been 


■Nicholas Wills, chairman 
Of BET, to NATIONAL 
MUTUAL LIFE ASSURANCE 

society;. ■. . 

■Timothy Brocket, chairman 
and chief executive of In . 
Shops, to CHELTENHAM & 


Society. ^ 

■ Tom Hutchison to AMP 
ASSET MANAGEMENT. 
■John Craven, chairman of 


E nquiri es range from local 
authorities interested in the 
criteria for the siting of the 
Enro-Dianey theme park out¬ 
side Paris, to the London Dock¬ 
lands Development Corpora¬ 
tion - “a frequent customer" - 
wanting to compare notes with 
other waterfront development 
schemes. In tandem with Glas¬ 
gow University, the agency is 
constructing the supposedly 
definiti ve source of data on the 
Amazonian 

Lyddon is also keen to 
develop activities in eastern 
Europe, where the agency 
it can provide valuable 
information on the type of 
infrastructural and environ¬ 
mental problems now being 
encountered in. the rebuilding 
process. The Planning 
Exchange is at the moment 
considering how to tend a 
branch in Budapest 

Morgan GrenfoQ, and Laurence 
Crowley, chairman of P J 
Carroll and executive 
chairman of the Michael 
Smurflt Graduate School of 
Business at University College, 
Dublin, to ROTHMANS 
INTERNATIONAL. 

■Sir David Plastow, chairman 
and chief executive of Vickers, 
to CABLE AND WIRELESS. 
■Prue Leith to LEEDS 
PERMANENT BuOding 
■Society. 

. ■Nett Hood, professor of 
business policy at S trathcl yde 
Business School, to KWIK-FET 
HOLDINGS. 
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Thanks to 


France Telecom 


you can go abroad 


without leaving 


your office 


Ac France Telecom, mobile communi 


cation services and equipment is 


a priority. We have been a driving force 


behind Europe *s new digital cellular radio 


telephone project, GSM, from its onset 


Millions of users will soon be able to 


communicate while moving freely around 


Europe 


Our mobile services already include the 


Radiocom 2000 national radiotelephone 


system, professional radiocom networks 


telephones on board TGV trains, the 


Eurosignal, Alphapage and Operator 


messaging and paging systems. Euteftracs 


and Inmarsat satellite facilities as well 


radiomaritime communications. 


Besides the new European mobile digital 


network, we'll also be introducing in the 


very near future the new Bi-Bop personal 


pocket phone and inflight telephone 


services. 


Our mobile division’sgoal - to ensure that 


you can call or be reached as you want 


where and when you want - is fast beco¬ 


ming reality 
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Government of Sri Lanka 

Invitation to Prequalify to Bid 
for Management Contracts of 
Plantations Estates 

Companies interested in pariticpating in bids to 
manage Government owned plantations estates 
in Sri Tanka are invited to prequalify for an 
invitation to bid for the award of one or more 
management contracts. 

Four hundred and forty nine tea, rubber and 
coconut estates presently owned and managed 
by two Government corporations are to be 
formed into 22 companies, registered under the 
Companies Act. Some of these companies 
consist of both tea and rubber estates. The 
areas presently under cultivation in these 
companies range from 5,500-13,000 hectares 
and the agricultural condition is generally good. 
These companies are to be offered for private 
management under contract The ownership of 
these companies will remain with the 
Government and 10% will be granted to 
workers. 

Sri Lankan and foreign companies are invited 
to prequalify to bid on one or more of these 
management contracts. At this stage, Sri 
Lankan and foreign companies must prequalify 
separately. Prequalified Sri Lankan companies 
may bid on their own, whereas preqoalified 
foreign companies will be required to submit 
Tads in association with prequalified Sri I^nirap 
companies. 

An application form4o prequalify to bid on one 
or more of these management contracts, 
together with an explanatory memorandum and 
summary particulars of companies to be offered 
for management is available at the office of: 

Plantation Restnicturmg Umt 
(Ministry of Finance) 

2nd Floor, Unity Plaza 
2 Gaiie Road 
Colombo 4, Sri Lanka 
Tel: 941-502002, Fax: 941-502006 


: r 


, f 


A non-refundable registration fee is payable of 
submission of each completed prequalification 
application. 

" "" „■ ■ 

Completed prequalificatibn applications must 

be received by the PKU by 4d)0 pm on Fridav 
January 3, 1992. : - * 
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Let the women stand up and be counted 

Mary Bogan urges companies to look at the facts and figures first before they start talking about an equal opportunities policy 

J o o r __ _ _ _ . ni . nuicklv spotted “ women sbfr- 

I n October 1989 the board . .- gsggg ' by age and duration of service, time," says equal opportunities stand. But now wiil mepromotion 

dtonmiS This wffl allow management manager Julie Mellor. "I know pany tawif these g y Sm/Er numbers»mea. 

a flaw in Us five-year fflsrWL -L^t to see not just where women what needs to be monitored m This was especially true whore 

business plan. How could W0T WhM&& ta ^ *» the organisation, but the organisation but I *dn t SSnen^d »nominate them- 


I n October 1989 the board 
of the TSB group spotted 
a flaw in its five-year 
business plan. How could 
it expect to hire and keep qual¬ 
ity staff, when school-leavers 
were in such short supply? 

But as the board studied the 
problem, it became dear that 
its analysis was all wrong. The 
real issue was not how to plug 
the skills gap left by school 
leavers. It was how to change 
the the group's attitudes and 
procedures so that talented 
employees - women in partic¬ 
ular - were allowed to rise. 

The penny dropped when the 
board saw new data showing 
the under-utilisation of women 
at the TSB- Accounting for 73 
per cent of staff at the lowest 
level, women represented only 
23 per cent of junior managers 
and 6 per cent of middle man¬ 
agers. Four times as many men 
as women got promoted from 
senior clerical to junior man¬ 
agement grades. 

“Analysing the data made us 
realise the problem was much 
bigger than we had thought, 
and challenged us to find a 
broader, more creative solu¬ 
tion," says Don McCrickard, 
TSB Group's chief executive. 

Few employers collect man¬ 
power data on their recruit¬ 
ment, development and reten¬ 
tion policies. Fewer still could 
say whether the figures would 
tell a different story if they 
were broken down by sex. 
Companies that would never 








m 

W!;: 


W/t 

W'f 






1 

f/jk 







dream of making a profit fore¬ 
cast without hard facts and fig¬ 
ures, will happily make predic¬ 
tions about the amhitions and 
talents of their female employ¬ 
ees based on nothing more 
than supposition or personal 

pmprlpnrp 

"There’s a whole myth that 
women graduates leave compa¬ 
nies faster than men because 
they have children," says Mari¬ 
lyn Davidson from the Man¬ 


chester School of Management 
■'But the research shows it is 
the prejudice and isolation 
women experience in compa¬ 
nies, or a belief their promo¬ 
tion opportunities are limited, 
that Ibices many to leave." 

Over the last couple of years, 
a small but growing band of 
com panies including Id, Shell, 
TSB and the BBC have brought 
facts and figures to the debate 
about women in the workplace 


All have set up databases both 
to identify the barriers to wom¬ 
en’s progress in their compa¬ 
nies and to monitor the mea¬ 
sures taken to bring those 
barriers down. 

What and how much infor¬ 
mation companies collect 
varies greatly. Id, for example, 
is building a database which 
will show the composition of 
the workforce by gender, func¬ 
tion and business division, and 


by age and duration of service. 

This will allow n ^ n ag pm f’n tr 
to see out just where women 
are in the organisation, but 
whether women in, say, 

research r^Hmh highpr op thp 

corporate ladder than women 
in finance. It will also enable 
comparisons of women's per¬ 
formance in different divisions 
and indicate whether the aver 
age woman waits longer for 
promotion'than the average 
man. 

Other companies have 
defined their m onito ring ngpfl s 
more narrowly. TSB has begun 
by simply monitoring the pro¬ 
portion of men and women in 
each grade in the group. This 
shows management what over¬ 
all impact recruitment, promo¬ 
tion and retention policies 
have had on the composition of 
the workforce. It gives no 
information though about why 
the composition changes. 

For example, TSB knows 
that women’s represe n tation in 
junior management has gone 
up foam 23 per cent to 31 per 
cent over the last two years. 
But this improvement could be 
due to a variety of causes - 
perhaps more women were 
recruited, perhaps moo were 
promoted or perhaps fewer left 
the company, tt conoid also be 
due to restructuring within the 
group which has created new 
management opportunities for 
women. 

"This form of monitoring 
only gives you a snapshot in 


time," says equal opportunities 
manager Julie Mellor. "1 know 
what needs to be monitored in 
the organisation but I didn't 
want to impose a very compre¬ 
hensive monitoring system on 
people straight away. In terms 
of acceptance of the whole pro¬ 
cess, it's better to build up our 
information base step by step." 

What information companies 
collect is also determined by 
internal strengths and weak¬ 
ness and ov erall busin e ss 
objectives. For TSB, for exam¬ 
ple, the issue is a 

less about get j6 

ting women Jm 

into the work- Mm 

force and more JBr 1 

about develop- Mr A 

mg and retain- Jar 
ing them once Mr 9 A 
they are there. MW m 

But for a male- JmF \ 
dominated 

company in a vBffigEsSBmm 

male domi- r— -“ 

nated industry, Woman 

like Shell UK, -1 

attracting job 

applications from good quality 
female candidates is a problem. 

As a result the company has 
taken a number of steps to 
increase its appeal to women 
applicants, especially gradu¬ 
ates. It has, for example, 
revised its recruitment litera¬ 
ture to emphasise career 
opportunities for women. 
When Shell UK appears on the 
milk round next year tt win 
have an equal opportunities 




Women art work 


stand. But how will the com¬ 
pany know if these measures 
are effective in increasing 
applications from women? _ 

To answer this question. 
Shell UK is embarking on a 
sophisticated examination of 
its recruitment process. 

“We’re looking at every 
stage of reenntment,” says the 
company's employment policy 
adviser on equal opportunities, 
Chris Marsh. "Do women apply 
in the proportions you’d expect 
and do they get short-listed? If 
. they are short- 

L listed, are they 

WL offered jobs in 

WE reasonable 

wk numbers and if 

L so, do they 

\ wml. take up those 

k* W, offerer 

\ m. Within 
WE organisations 

like BP, Bar- 
ra^allllallilW clays and the 

i — ■ Civil Service, 

It vrorfcl databases have 

|- been built up 

over several 
years. They offer more than a 
blow-by-blow analysis of the 
recruitment process, and cover 
promotion and wastage too. 
This has produced some inter¬ 
esting findings. 

When the Civil Service found 
that promotion rates for 
women employees were lower 
than for men, it undertook a 
study to pinpoint at which 
stags women dropped out of 
the race. A big problem was 


plydid not apply for promotian 
in similar numbers to men. 
This was especially true *xmt 
women had to nominate them- 
selves for a vacancy. Is oat 
promotion board, for instance, 
only 39 per centjJ riJSjWe 
women came forward for 
motion against 83 per cant fit 

^As a result of its findings, 
the Civil Service has now 
asked ail departments to avow 
self-nomination. Where it m 
used, managers nave been 
ashed to encourage women as 
well as men to apply for pro¬ 
motion by ensuring, for exas* 
pie, that women arc aware of 
opportunities for part-time 
working. The Civil Service 1» 
now monitoring the proportion 
of women applying for promo¬ 
tion to see if these measures ; 
have bad any effect. 

By itself monitoring wul do 
nothing to break down the bar¬ 
riers blocking the career paths 
of talented women. It is amply 
a management tool that helps 
pinpoint where the b arri ers 
occur and alerts management 
to action. 

It does, however, send out a 
strong message to managers, 
employees and the ou tside 
world about a company's com¬ 
mitment to progress by merit. 
And, in the longer term, its 
most important function may 
be that it brings hard informa¬ 
tion to companies' di scuss ions 
about women in the workplace. 


M anagement gurus are con¬ 
stantly telling us that 
business organisations are 
in the process of radical change. 
They talk about flat structures, the 
absence of hierarchy, decentralisa¬ 
tion and devolution of responsibili¬ 
ties. They see the end of secure 
careers for corporate managers. 

Most of these predictions are 
speculative, rarely drawing upon 
bard evidence. Most examples are 
from American high-technology cor¬ 
porations - such as IBM, Hew¬ 
lett-Packard and 3M. Management 
thinkers act as though such models 
are directly transferable to all 
industrial countries and to all types 
of corporations, regardless of prod¬ 
uct or skill levels. 

But it is not clear whether the 
model fits the majority of UK com¬ 
panies, located in manufacturing, 
retailing and the “low-skin" service 
sectors. 

There are many barriers to the 


Dinosaurs in the New Organisation 

Richard Scase says that British companies are stuck in the dark ages of corporate culture 


adoption or this New Organisation 
in the UK. It pre-supposes “high 
trust" cultures, where employees 
are trusted by their managers and 
are left alone to get on with their 
jobs. But Britain is a low trust soci¬ 
ety. The legacy of the poor indus¬ 
trial relations of the 1970s and the 
notorious British class structure 
nurture suspicion and division. 

This is reflected in many large 
organisations in relations between 
managers as well as between man¬ 
agement and workers. 

The New Organisation requires 
new abilities among managers. 
Instead of managing through rules 
and formal procedures within hier¬ 


archies, sophisticated inter-personal 
skills are needed. 

The New Organisation demands 
leadership through inspiration, 
motivation and commitment rather 
than management by memos from 
behind closed doors; teamwork and 
co-operation rather than competi¬ 
tive individualism; and general tal¬ 
ents in negotiation, goal setting and 
human resource management. 

But the training of managers in 
Britain emphasises the need for spe¬ 
cialist technical skills to the neglect 
of “intangible” and “soft" human 
resource skills. 

ff it is to function efficiently, the 
New Organisation needs adaptable 


employees who are prepared to 
cover for each other within teams 
and operate with broadly defined 
job rules. But in Britain, the system 
educates future employees to expect 
security, routine and stability in 
their job tasks. 

The educational sys te m does not 
stimulate creativity and the search 
for excitement, change and chal¬ 
lenge at work. But foe New Organi¬ 
sation needs such forces. This leads 
to a further obstacle. Managers in 
Britain are d-traizied to handle pro¬ 
grammes of change and corporate 
restructuring The aims and objec¬ 
tives of change programmes are 
usually clearly defined. But these 


objectives are often only partially 
achieved because of inadequacies in 
the management and implementa¬ 
tion of the «*«nga process. 

The New Organisation abolishes 
long-term careers, security and sta¬ 
tus. But these are central to the 
British economic culture and are 
important sources of motivation. 
The ideals of the civil service and 
tiie traditional professions continue 
to shape business culture despite a 
10-year flirtation with e n trepreneur- 
gfnp and risk-taking. An <*»scntfa| 
ingredient erf the New Organisation 
is a culture which emphasises inno¬ 
vation sod change. To bring this 
about, corporate leaders need 


sophisticated torfimqnBg and skills. 
A change in corporate culture 
demands long-term strategies, 
whereas British organisations tend 
to pursue counter-productive “quack 


Does all this mean that strategies 
for developing the New Organisa¬ 
tion are doomed? The problems can 
be overcome - as witnessed by the 
suc cesse s of organisations such as 
the TSB, parts of the Seed Interna¬ 
tional group and Mercury Commu¬ 
nications. 

There is now sufficient data avail¬ 
able to guide managers In their pur¬ 
suit of the New Organisation. Cor¬ 
porate leaders, following the 


Japanese example, should change 
their personnel policy. This Is the 
starting point for creating cost-ef¬ 
fective, competitive, pro-active New 
Organisations. 

The New Organisation already 
flourishes in some sect or s of the 
economy — in advertising, publish¬ 
ing, television and film production, 
and in parts of financial and profes¬ 
sional services. 

The challenge facing British man¬ 
agement is to apply these patterns 
to large public- and private-sector 
organisations. It is in these corpora¬ 
tions that there are the greatest 
obstacles to developing new man¬ 
agement styles. 

But in view of the broader culture 
of British society, perhaps the cre¬ 
ation of innovative bureaucracies in 
large areas of these sectors is as for 
as the process is likely to go. 

Richard, Scase is Professor of 
Organisational Behaviour at the 
University of Kent at Canterbury. 


CONTRACTS & TENDERS 


O 


PETROBRAS 

PETRCJLEO BRAStLERO &A. 


INTERNATIONAL PUBLIC BIDDING 
Notice No. 9-849-854-91 

Petrdleo Brasiletro S.A - PETROBRAS requested a loan from the World Bank, in several 
currencies, liar a total amount equivalent to USS 260 million (American dollars) and intends 
to apply part of tfiese kinds in Contracts lor the Construction and erection with partial supply 
of materials of the mainlines of the RECONCAVO/SOUTH of BAHIA pipeline (ORSUB) and 
the PARANAjSANTA CATARINA pipeline with approximated extensions of 361 km and 263 
km, respectively and diameters of 10 and 8 inches. 


Companies or Joint Ventures with headquarters In member combi es of the Work! Bank, Smt- 


te, laser on, n me adding tor contracting suen services, proviaea manney comply wnn me mn- 
mum experience for each case below, In bukting carbon-steel pipel i nes (1) ORSUB: (a) -125 
km, with diameter equal to or greater foan 8 indies, In a sole project, during the last 5 (live) 
years, or. (b) - 240 Km, witfi dameter equal to or greater than B rones, during the last 10 (ten) 
years, or (c) 2 . 100.000 meter-inches, mth dameter equal to or greater tiian 12 (twelve) inches, 
during the last 10 (ten) years; (2) OPASC: (a) -100 Km, with dameter earn! to or greater tiian 8 
inches, m a sole project, during the last 5 (five) years, or; (b) 175 Km, mth dameter equal to or 
greater than 8 inches, during me last 10 (ten) years, or (c) 1,500,000 meter-inches, with dameter 
equal to or greater than 12 (twelve) inches, during the last 10 (ten) years (39 ORSUB aid 
OPASC (a) 200 Km, with diameter equal to or greater than 8 inches, In a sole protect, during the 
last 5 (five) yeans, or, (b) 400 Km, mth diameter equal to or greyer than 8 inches, duing the last 
10 (ten) years, or (c) 3,600,000 meter-inches, with dameter equal to or greater than 12 (twelve) 
inches, during the last 10 (ten) years. 

Interested bidders may obtain the documents required for the PrequaTification which mil be 
available from 18 NOV 91 on at the following address: 

petrobrAs/segen/emdut 

Rua General Canabarro, n* 500 - 8° andar 
Rio de Janeiro - RJ - Brasil - CEP 20271 

Tel.: (021) 568-3660/61-Telex.: (021) 40491 - Fax: (021) 568-5747 


a POLLY PECK 

INTERNATIONAL PLC 

TO THE HOLDERS OF 7K% GUARANTEED 
REDEEMABLE CONVERTIBLE PREFERENCE SHARES 
199412005 (NOMINAL VALUE US$1 PAID UP VALUE 

US$100) ISSUED BY 

POLLY PECK INTERNATIONAL (FINANCE) NV 
The Joint A d mlntstrarora oT Poly Peck International Pic have convened an 
Informal conference to provide Information concerning the quantum and 
fating or funds that may become avafiabfe to hokters of the above shores 
in Potty Pack Inte rna tional (nonce) NV. The c on ference b to be held at 
2.45 pm on Thuraday 5 December 1891 at The Chartered Insurance tnsHuta, 
20 Aktermanbuy, London, EC2. 

A dmission to the corderenoe wN be ttmflad to re p i ese ntadwa of Bie currani 
beneficial holders of tie shares andfor the relevant coupons ("the haktaV). 
Accordingly persons attending wfltbe mqubed to produce an original tetter 
from the holder, confirming beneficial ownership as at 2.46 pm on 5 
December 1991 ola stated number ol shares andtar coupons giving the fid 
names and addresses ol the authorised FapresentalJvets). The mmer a( 
representatives wH be Imbed to two per holder. 

For ease of ad r nln fa rtr aflon. att holders Inten dn g to abend are requested to 
give prior notification to John Potenham-Wateh of the Joint AdmWstratore' 
staff (Tab (071) 583 5000. Fax: (071) 606 8887). 

Please note this Is no! a formal m c eflng ol fie shareholders of the company 
and no formal resolutions wfl be considered 
M A JORDAN 
Join! Administrator 

POLLY PECK INTERNATIONAL PLC 19 November 1991 


DELTA HOUSE 


HETDO COMPUTED CORSUUrMITS 


a L. SAUL ft COMPANY UMtTCD 


CLUBS 


AG 

hi Switzer 
I Piece of 


EVE bee oidved attnff Out to policy aI Mr 
play and value far money. Supper from 
T0-&30 am. Gtamaraue fiortaresa. axdttng 
cabaret, top B egirt SL Wi.an-734 0557 


Preparatory Group 

for the privatisation of "Wyszkowska Fabryka Mebil I Urzadzen 

Wnetrz" (Wyszkdw Furniture and Fittings Factory - WFMSUW) 

in Wyszkdw , ^ 

Invites aD parties 

Interested in purchasing, entering a partnership or in anottier form of 
transformation and development of nNyszkowska Fabryka Mobil I U ratt a n 
Wnetrz". 07-200 Wyszkdw, ul. 1 Armfl WP 173 

to make opening otters and proposals 
w: Urzad Wof&wdtte W 

Wydziai Rozwoju Gospoda;czego. p.B5 

Ostrateka 

Pi. Gen. Bema 3 

POLAND 

within 2i days from the publication dan of this invitation. 


,1. Proposed tom dJ partnership or cooperation or the 
altered price ol purchase 

2. Development programme for att factory assets and employees 

3. Investment and modernisation plan 

Information on the factory is available from WFM&UW in WysztaSw. room 107. 
Phone (area code +48 82-06): 41-67 & 42-21 en. 210 : Fax: 42-82 


ALS 




QUALITY FURNISHED FLATS 
AND HOUSES 
SHORT AND LONG LETS 
EL: 971-402 2271 Telafc 25271 
FAX: (071) 252 3759 


ART GALLERIES 


FRINK 

- Recent small sculpture 
until 3 Dec at Bohun 
Gallery, 15 Reading Rd, 
Henley, Oxford. 

Tel: 04915 76228. 


PUBLIC NOTICES 


RENEWAL OF GENERAL INSURANCES 

TayskJs Regional Council Is Scotland's Fourth largest 
Region, providing the lul range of major Local 
Authority services aver a geographical area spanning 
Perth and Kinross, Dundee and Angus. 

Prior to expiry of Long-Term Agreements on 31 March 

1992. the Director of Finance wishes to review the 

existing arrangements for Property, Uabffity and Motor 
Insurances. The principal objective will be to match 
realistic retention levels mth premium economy and 
minimised administration cosrts. In view of the nature 
of the Contracts under consideration, tradtional Local 
Authority tendering procedures will not apply. 

With this In mind, enquiries are Invited from Insurance 
Companies spedafising in an or any of these dasses 
of business, to establish It mutually acfvantageous 
potential easts. 

It is envisaged that Initial approaches will ascertain if 
serious underwriting opportunities are possible. 
Thereafter, comprehensive risk information will be 
provided to Companies who wish to remain in 
contention, foflowed by any necessary discussion and 
negotiation prior to an agreed deadline for submission 
of costs. 

Initial Irefications of interest are required by 
13 December 1991. 

Pfoasa respond bi the first Instance to tin 
Insurance Manager, Department of Finance, 
Taysfde House, Dundee DD1 3RF. 


NOTICE S HEREBY OVEN pumwiH ta Sw- 
ttMT 40(3 of bib bnormncy Ad tees ttrnt ■ 
mqilng of Aa unucired crocUtro 91 th* 
above named Company «■ bo hOM at tbo 
offices of Carle Gafly. The Atrium, 8t G eorg es 
Street NorwteH NRa 1AG. et 1030 hem on 
4 December 1901 kw tfie p t e poee e ol taring 
laid before ft a copy of tie report prepared 
by am Jolie Race!von under Season 48 of 
On aald AcL The rnesfong may, ft ft tftbtfcs m. 
establish 8 conramee to me retie too func 
dona conferred on credMov* 1 teiwenlMiee by 


CtedBtors wftooo delms ore wholly oectrod 
are not endlM tt ftitend or bo pwmusd ol 
fln meeting Otinr m e dUm a era only e nUll a d 
to vote lf> 

(a) they hove dtofverad to us et no addreo s 

show n above no latoc ton IS noon on 3 

mcenter 1991 . wimm d etain ot tiie debts 
ttiey dabn bo be due to them from the Com¬ 
pany. and the oletoi hoe boon dUy ad m itted 
under toe pw l eto m ol Rtfe 1 11 d to 
insolvency Rules toaec end 
CN there has been lodged wftti ut any proxy 
which toe cretitof hmends to be treed on nts 
betaft 

mete* note toot toe original proxy, signed 
by or on toe behalf of toe oredttor, must bo 
lodged ol to address mentioned: ptao- 
cetfea (including fixe* capias) art not 


J. 14 . meson 
Joint Reeefcer 
Osfeit 20 Nove mb er ion. 


GUALTEX MDUCTIBBS LKUITED 




Tayside 

Regional Council 


Nature of business: Mmitefure of el e ct ri c 

motors and UHiiyinertL 
Trade ousoMcation- 07. 

Dote of a p p u i mn w m of foim edmMstraxtve 
raoeluefv B November dll. 

Name of parson appointing tin Joint atotonis* 
trattve reoehror m National Weenntaar Bonk 
Pfc 

in accordance with the protitiom ol a 
debenture d ated 29 July 1991. 

C-L Hughes end tjl H ere to 
Joint Administrative Hetavera 
(Office bolder nos. 141 end 2129} 
of Cert Gutty 
Sh ofl ey I fome. 
S Notto toreet 
London 7DQ. 


NOTICE B HEREBY GIVGN pmuervt to sec¬ 
tion 8B of Ora Ineotoovtcy Act 1986 that a 
meeting of the Credttore of Metro Coaipitier 
ConauRants Limited and Metro Computer 
Cundta (Southern) Untiled wflti be held 
at Spectrum House. 20-08 Curator Street 
London, 6C4A 1HY. on Friday toe 29tf» day of 
November mi til 1016 m end 11.45 am 
respec ti vely In tie forenoon for tiie purposes 
p ovkled tor in e ec ti o ne Ml 100. end 101 of 
tiie wld AcL 

A Rat of die names and rn kb eeaea of tiie 
company*" oredltora will be available for 
taapecttori at the oMoaa ot Spacmn House, 
2KB Curator SL, London EC4A 1HY on toe 
too buslneao daya foftbig new before tint day 
ol the meeting. 

Dated tola lito day of Nc we mbor mi. 

F. COOK. Dftraetor. 

NOTE: P ro xi es to lie used ef the meeting 
rnuet be lodged at the ft egfs to etf Office of 
toe Company at KMsons hnpey- Enterprise 
Nouas. 43a Mm naod, Kove, But 
•ex. BIO ILL topeflier vMi toe proof ol debt 
farm no Inter timn 4j00 otfeefc on the 2801 
day ol Novemb er 1991. 


Nature of bualneai: Air GondMonlng. Vortite- 
tkan, Bectrlcal Sonrtose. 

Trade cfaaiH Ic a tion: DfV 207. 

Data of appalnbiMnf of adinftilaftalM reoelv- 
ei INI November 1991. 
name or poreon appucmnig mv nonuntsini- 
tive raoofvera: Mlauirtt Bank FIc. 

NJ. Vooghi and J.M. Male. 
Joint A dministra tive Hecafa era. 
fOtilce holder noe ana and 2104) 

of 

Orchard Housoi 
10 Atirion Place. 

Maidstone. 
Kara ME14 SO Z. 


harhet bard plc. 


Netoro ol buafneea: Manutedure of motors 


l to SoatiBni 86, eftt xco and un of 
Ttolnaohranoj Act 1886 


tedThabatoOB 
; of tin creSUfeeof 
cy vfll be held et The 


Trade Uea sM teeti on: 07. 

Date of oppoMeem of Jcrint ecMruabativ* 
ft cdw tic B N ovember i99i. 

Name of parson appototing the Joint admlna- 
tratfws raoehrereMationai W ee mdntou i Baltic 

pla 

hi accordance wrtth the provisions of e 
debenture doted 18 Judy 1991 

Cj. Hughes and Tit Herrie 
■fafcit Administrative Receivers 
fDtifee holder nos Ml end 2129) 
of Core Gully, 
Ehettey Houeo. 
3 Noofa Street. 
London EC2V 7DQ. 


Hotel, 31 


Wi, cm tQdk 


1981 et 


a M or 


ioooi 


rase end addreens of the atom 
mtitora cas be taraenfed et tea 
vaCtodV ft Dnk. OB CJoradnU 
i^Wi£ of 


^WNGTON) 


ft to) cd tea 
of the U; 


HVlLDeteMh 


zm et tojpQ 


faU tadhni ll aoqpa *nport prand bj tee 
AtimlelitiiBii — witiiM irni b e i Bila u . 41 ot tee 
■aM AcL Be m a nW« m mj. if a dUofte tit, 
stfabUih a goOtgaf nommlttra to oerctea tea 


Trede ttmmUankm: 1 

^ Wm odmlntetrativn 

David John Siokee and Anthony James 
Wood. 

Cork Gully. 

1 Em Par a d e . 

ShedlnM 81 2ET. 

Ofltoe holder numbms: 2682 and 2963 
Date of appafnonenc u November mt 
Nam>^ appoliiWr NaUoMl W«*h«tef 


HE WESTOVEB ice MW LOOTS) 
ALL ft ADftBMSTBATIVC MCBWPtt H ti 


Notice ie toreby gtven tta a meeting of ftp. 
c re ditors ai me above named com p e nm MB 
be held under me proMmone of $48 of to* 
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ARTS 



Allen 

Haden 

Motion 


Trio 


QUEEN ELIZABETH 
HALL 

The distillation of Jazz into 
a piano trio tonaat is marie 
in Us purest torn for some 
people: piano, doable bass and 
drain with space to breathe, 
improvise Interact. The 
trio of pianist Geri Allot, 
bassist Charlie Haden and 
drummer Paul Motian is the 
condensed virtuoso talent of 
Haden's Liberation Music 
Orchestra, and is sore to be 
recognised as a classic trio 
at that. 

Brought in far a UK tour 
as part of Contemporary Musk 
Network’s Bailing 
Rock-ponsored season alter 
a summer on the road with 
the larger ensemble, the trio 
was in a reflective but also 
expansive mood, sharing out 
each other's material, team 
Baden's “Sandino” to Allen's 
•Tkdphy's Dance". They are 
natural partners and pulled 
the numbers from the air 
casually. Yet they managed 
to surprise each other with 
gently rambling solo parts 
and drifted comfortably 
around their fleeting melodies. 

Hatai and Motian drive 
together well, sharing small 
group experience with Keith 
Jaixett and also with the Jazz 
Composers’ Orchestra 
Association. Both have made 
a marie with their instruments 
for ground breaking work In 
the avant-garde and in this 
trio both swung in a 
studiously lopsided way. 

Alien, a relative novice, but 
do less delicate and sensitive 
a player, rolled along with 
them, bringing with her some 
of the lire from her fiercer, 
younger contemporaries in 
the M-Base collective. 

It is deceptively 
sophisticated stuff. In “Bines 
in Motian”, for example, 
Haden's plangent bass style 
seems to draw in Motian’s 
minimal, skittering drum 
parts, Allen’s ragged 
Monk-like playing hanging 
back behind the melody. With 
“Mumho Jumbo”, Motian leads 
this time with mine force, 
Haden more introverted and 
Allen throwing In the rhythm. 
“Shuffle Montgomery” 
featured a reverbeetingiy 
entrancing solo from Haden 
and crankily fragmented close 
from Motian. Called back for 
a delicious “Round Midnight”, 
to encore, they reminded ns 
of their roots. 

Less sure of their roots, but 
closer to them (they are 
French and young) the Louis 
Sdavis Quartet provided 
bright contrast and support 
to the subdued colours of the 
trio. Sdavis, from Lyons, is 
a talented clarinettist who 
writes busy, joky tones which 
are Interpreted in a detached 
sort of way fay him, keyboards, 
double bass and drums. His 
own playing is an ™nnni mix 
of francophone breeziness to 
percussive, valve clattering 
abstracti o n. With his 
experimental sounds on bass 
Francois Ranlin's 
iwfcs, titles like “Les 
Booteilles” and “Les 
Hommes", are crying out tor 
choreograiriiy. 

The tour continues to 
Bracknell Wild Theatre (Nov 

25) ; Sheffield Leadmill (Nov 

26) ; Manchester Royal 
Northern College of Music 
(Nov 27); Leeds Irish Centre 
(Nov 2S)r, and Bi rmingham 
Adrian Boult HaQ (Nov 28). 

Garry Booth 



To the 
Lighthouse 

Lynn MacRitchie on why artists 
are returning to Docklands 



Photograph by Robin Kiassniir of the lighthouse reflected in a paddle 


RENITY Buoy Wharf 
is a bit of Docklands 
that still reels as if it 
had something to do 
with water and ships. The 
water is right there, lapping at 
the quayside, and the «hfr s sail 
by close enough to touch. Even 
Canary Wharf towers at a safe 
distance, like a virion of 
another time, for Trinity Buoy 
■Wharf today still has some¬ 
thing of Docklands as it was 
before the future caught up 
with it 

It is in the derelict lighth¬ 
ouse that Matt’s Gallery is 

presenting an installation by 
Brian Catling, an artist with a 
record which includes installa¬ 
tions and performances spe¬ 
cially made for locations in 
Denmark, Germany, Switzer¬ 
land and Norway as well as 
E ngl a n d. Visitors climb np 
first to an attic-like space 
where he has set out pieces of 
reflectors from the original 
light arranged In the thick 
dust on the wooden floes-. Catl¬ 
ing is present throughout the 
in st al lation's opening hours 
(Friday to Sunday until Decem¬ 
ber l or by appointment - 
telephone 071249 3799), reading 
from writings he made at the 
ligh t h o u s e during bis prepara¬ 
tion of the work. 

Docklands provokes roman¬ 
tic responses; even in its most 
developed regions, it is impos¬ 
sible to be unaware of the 
area’s past, its fundamental 
role in the growth of city and 
empire, the testament to his¬ 
tory which was its demise. It 
also provokes opportunism. 
The work of artists and than- 
promoters and sponsors in the 
area combines all these factors, 
with as yet unresolved results. 
Matt's Gallery Is hoping that 
the lighthouse space may 
become a new permanent 
venue for art and artists. 

The London Docklands 
Development Corporation 
(LDDC), which owns the build¬ 
ing, would like that too - if, 
tbit is, a more lucrative offer 
is not forthcoming for the site. 
The LDDC sponsored a fasci¬ 


nating show last September 
(which was organised by the 
Wise Taylor Partnership) in 
which the derelict Wapping 
Hydraulic Pumping Station 
was filled with extraordinary 
artworks created by artists spe¬ 
cifically for the site. Tbe site 
has since been the object of 
various commercial offers, 
including plans to set up a 
sound studio, a catering col¬ 
lege and a hoteL No deals have 
yet been struck, however. 

Former LDDC arts develop¬ 
ment manager John Kleffer 
was straightforward about the 
role of art as something to 
attract business interests to 
the Docklands, and, once there, 
to keep them there by improv¬ 
ing tbe Investment potential of 
the area as well as its working 
environment. 

The relationship between 
artists themselves and such 
areas is complex. For artists 
were the original pioneers of 
the derelict Docklands, moving 
into its empty warehouses 
when no-one wanted such 
enormous run-down buildings. 
The dancers and artists who 
first colonised Butlers Wharf 
in the 1970s, for example, got 
their space cheap until the 
developers moved in behind 
them. Now, with the expen¬ 
sively renovated complex In 
receivership, artists are being 
invited back. 

At the Clove Building, a 
retail unit has become the Gal¬ 
lery space for the past year 
(currently occupied by Gary 
Hfison, Martha MacLean and 
Mich eel Watson until Novem¬ 
ber 30.) 

Over at the Code, a residen¬ 
tial development by Jacob's 
Island Company a block or so 
south of Butlers Wharf, the 
Museum of Installation has 
organised a series of three 
shows by “Content”, a group of 
four artists. Katherine Clark, 
Amy Eshoo, Susan Morris and 
Mark Pimlott have created 
installation pieces in the win¬ 
dows of some of the develop¬ 
ment's unlet shops. Intriguing 
though this teasing “window 


dressing" is, the mostly small- 
scale works had a hard time 
competing with the remarkable 
architecture of the develop¬ 
ment itself, and the resonant 
emptiness of those other shops 
whose plate glass windows 
revealed the melancholy of 
their premature redundancy. 

Now the shop windows sport 
jolly stickers advising their 
availability and the artists, at 
their second attempt, have 
taken to their spaces with 
more elan. Mark Pimlott fills a 
unit with 300 Twigzil pencils - 
pencils which look like twigs, 
until you spot their neat col¬ 


oured tips. Scattered on the 
concrete or the bare shop floor, 
they conjure art and aut umn 
in a clever conjuncture. His 
original piece, a blown up pho¬ 
tograph of a tree, has shed 
autumn “leaves”. 

For the moment varied inter¬ 
ests have turned Docklands 
into a theatre for artworks of 
all kinds. The artists, having 
lost their original outposts to 
the developers, are now being 
asked to return by those samp 
developers or their successors, 
anxious to add value - human 
value, a point of contact - to 
an environment still widely 


perceived as hostile. Some of 
those places may become per¬ 
manent sites for galleries or 
artists’ studios - unless the 
space becomes too valuable for 
anything other than full com¬ 
mercial usage to be economi¬ 
cally viable. 

Ernst & Young, who now 
run Butler’s Wharf on behalf of 
Midland Bank, are prepared for 
a receivership which could last 
five years. So, just like 20 years 
ago. Docklands’ troubles are 
the art world’s opportunity. It 
will be fascinating to see how 
this shifting alliance survives 
the recovery when it comes. 



Rostropovich’s Prokofiev 


Noonbreak 



It seems a fascinating reflection on 
rmrinna! tastes that Paul fifanitei, one erf 
the most important French playwrights 
of this century, should be so little 
known in the OK. Yet watching his 1948 
play Noonbreak, In a lyrical new trans¬ 
lation by Susannah York, I can see 
why. There is no let-up in the intensity 
of this partly autobiographical por¬ 
trayal of a turn -of-th e-century love 
affair between a lonely Hong Song cus¬ 
toms official and the beautiful wife of a 
rather suspect expatriate. 

That does not mean that the play has 
no humour. The characterisation of the 
three man competing for YsG's love Is 
spiked with little absurdities. But there 
is a reverence for love itself that is 
almost embarrassing in its fervour, 
making connections between carnal 
and spiritual longings that are outside 
the range of the English theatre, and 
arguably of the Rn gtish temperament 

Claudel (1868-1955) was a man of 
many parts; poet, diplomat, failed priest 
and playwright who invented his own 
Irregular verse form for fads plays. The 
bmgii«gg of Portage de Midi, in York's 
convincing translation, is lush and 
melodramatic, floating off into abstrac¬ 
tion and then wheeling back into pas¬ 
sionate declaration. 

In the first act, the four chara c te rs 
are becalmed on a slow boat to China, 
which becomes a metaphor for the aim¬ 
lessness of middle age; in the second, 
Yse and her soulmate. Mesa, connect in 


a Hong Kong graveyard, after he guilt¬ 
ily dispatches her husband to almost 
certain death; in the third. Mesa redis¬ 
covers Yse shacked up with a wordly 
rubber planter as a native rebellion 
rages outside. 

He reclaims her, and Etad Recoing’s 
elegant production climaxes in the 
image erf Mesa cm a tea-chest, reaching 
up towards heaven, as Ys£ clings to his 
legs. 

Tbe deep purple of the writing Is off¬ 
set by a billowing whiteness of design 
that is famfHar from stagings of Mar¬ 
guerite Duras’ work. To Claudel's credit 
(and this too is pretty un-English) he is 
capable of creating romantic leads out 
of middle-aged characters. Yse provides 
Susannah York with a marvellous 
vehicle, in which the mature passions 
of the woman are illustrated by the 
mature talents of the actress, whose 
face is as lowly as ever, but whose 
voice has rounded and deepened with 
time. No wonder this is one of the plum 
roles of the French theatre. 

There are good parts too for the men. 
Michael Thomas, as Mesa, has a glum, 
unworldly quality which contrasts with 
the complacent virility of Tim Wood¬ 
ward’s rubber planter and tbe dull 
insensitivity of Sam Cox as Yse's hus¬ 
band. Yet for all its strengths, I cannot 
see this play becoming part of the 
English repertory. 

Claire Armitstead 


BARBICAN HALL 

The Barbican is plainly having a great 
success with Rostropovich’s festival for 
the Prokofiev centenary. Again on 
Thursday, there was an eager foil house 
- despite a programme that contained 
no guaranteed crowd-pleaser. Even the 
Second Violin Concerto, after all, plays 
a modest second fiddle to the brilliant 
First, as does the Sixth Symphony to 
the Fifth; and along with those less- 
loved siblings we got only the Russian 
Overture from 1935, which is univer¬ 
sally neglected fra: reasons that became 
obvious almost at once. 

The sole interesting feature of the 
“Russian” Overture is that it actually 
sounds to be Prokofiev’s most brasslly 
American exercise. David Nice's excit¬ 
able programme note admitted that Pro¬ 
kofiev made a thinned-down version of 
the Overture the next year, but main¬ 
tained that “it needs the resplendent 
forces of the original”. On the contrary; 
since the piece is a loose ragbag of 
bland bottom-drawer material, the 
grossly over-orchestrated original adds 
aural injury to aesthetic insult Where 
the fearsome barrage of the 1925 Second 
Symphony at least served authentically 
aggressive musical intentions, the pano¬ 
ply for this Overture serves only to 
magnify its bitelessness arid inconse¬ 
quence. 

As conductor, Rostropovich did his 
best for it, and the London Symphony 
too. The main works in the programme 
were of course vastly better music; and 


while I tzhak Perlman was playing the 
Second Concerto, invidious compari¬ 
sons with the First were banished from 
mind. As usual he was terimteaiiy fault¬ 
less, but beyond that he found speaking 
tones for all of Iris rale - temperate, 
earnestly candid, conveying musical 
sense with unshowy directness. Much 
of the material has a folk flavour which 
invites that, but it is a rare violinist 
who can exploit it so affectingiy with¬ 
out resorting to tricks. There was a 
weD-earned ovation. 

Prokofiev’s Symphony no. 6 was 
uncertainly received by Zhdanov’s gang 
in 1947 (what was Its message meant to 
be?) and then relegated, brusquely and 
effectively. Since the ban crumbled, the 
Symphony has made decent headway in 
the repertoire; many things in it are 
pungent and memorable, and if tbe 
symphonic “argument" is obscure there 
are enough springy, sprightly passages 
- however wry ex' grotesque - to keep 
the parade underway. This time, 
Rostropovich chose to give maximum 
value to the protesting howls, to cur¬ 
dled menace in the low brass (the tuba 
loomed unaccustomedly large), to 
blanched, irresolute distress among the 
strings. If the idea was to present the 
Symphony as an vividly unhappy testa¬ 
ment. he succeeded; but as to whether 
any g uiding thread runs through It, he 
left us in the dark. 

David Murray 


Chamber Orchestra 
of Europe 

BARBICAN HALL 


TUs orchestra of young people 
plays with freshness, love, 
vitality, it oughtn’t to be 
counted exceptional, but it is 
- as long as stale routine 
bulks large in "normal” Lon¬ 
don orchestral concert-giving, 
music-malting of the kind we 
heard on Friday evening will 
continue to carry about it an 
air of the magical. 

In fact, there was no 
hocus-pocus about the perfor¬ 
mances, merely - merely! - a 
sense of mutual responsiveness 
between the conductor, Frans 
BrOggen, and the players, and 
a devotion to drawing out 
every ounce of musicianly 
energy from the scores. Such 
joyously sappy accounts of the 
Mendelssohn Hebrides Over¬ 
ture and. the Schumann Fourth 
Symphony provided cruel testi¬ 
mony to how often one has 
heard these works treated as 
programme fillers - ploughed 
through, their colours standar¬ 
dised, their dramatic contours 
smoothed out, all sense of 
adventure removed. 

Briiggen delights in con¬ 
trasts. He and the orchestra 
achieve these not through 
brute extremes of dynamics, 
vulgar spurts of speed - not, 
in other words, through 
applied feats of platform show- 
manshift - but by means of 
extreme concentration on 
details of phrasing and 
texture. 

Listening to tbe bird-cries 


and thu breeze- whispers of the 
Mendelssohn, I had to remind 
myself that this was an orches¬ 
tra of modem, not "period" 
instruments: the surface of the 
music was so captivatingly 
various and tlic substance of 
the sonority so well ventilated. 

The same was true of the 
Schumann, with the result that 
the often-derided scoring 
sounded uncommonly clear 
and balanced. (The exuberant 
yet unostentatious playing of 
the horn quartet was a con¬ 
stant bonus.) Bruggen's way 
with Schumann's tempo-mark¬ 
ings may be quirky - some 
fast movements seemed slower 
than usual, and rice versa - 
but the overall build-up of 
momentum, which paid off in a 
glowing finale, suggested deep 
creative sympathy with his 
symphonic processes. 

Between tnesc two utterly 
exhilarating experiences, a sat¬ 
isfying one of the Mozart Sinfo- 
nia Concertante. K364. The 
leaders of the orchestra’s first- 
violin and viola sections, Mar- 
ieke Blankenstyn (slightly ner¬ 
vous at times) and Diemut Pop- 
pen. brought a welcome feeling 
for chamber-music intimacy to 
their solo roles; it was perhaps 
only in comparison with the 
orchestra's Mendelssohn and 
Schumann that the last degree 
of dramatic characterisation 
seemed missing. 

Max Loppert 


Julia Migenes 


FESTIVAL HALL 

When opera divas take off their 
motley and try to sing the 
music of contemporary life it is 
usually mutually embarrassing 
for both the star and her 
admirers. The aver enunciation 
in an artificially contrived 
voice of the potent words of 
cheap music by performers 
who lads grace and ease when 
deprived erf their operatic char¬ 
acter leads to stilted, unsatis¬ 
factory, recitals. 

Yet Julia Migenes, who 
caused a stir In the Earl’s 
Court 7bsco earlier this year, 
was a triumph at the Festival 
Hall on Friday night Entering 
from tbe back of the stalls, a 
small figure with dreadlocks, 
swamped in evening tails, the 
omens were not good. And 
when she embarked on a musi¬ 
cal saga of her life, the fears 
grew. But as soon as she threw 
away her jacket to expose a 
lacy body stocking of a bodice 
the relaxation was total Ms 
Migenes is a cross-over artiste 
of overwhelming style and 
accomplishment, capable of 
adapting a thrilling voice, and 
a spikey personality, to the 
intimacy of the concert hall 

Opera fens were out of hick. 
An aria from Carmen was all 
they got of Migenes at full 
throttle but she cleverly 
exposed the qualiLy of her 
voice when she recalled her 
early days in New York. It was 
opera by day and Broadway by 
night and she interspersed 
snatches from Madame Butter¬ 


fly and Fiddler on the Roof in 
one medley to moke the con¬ 
trast in her working life and 
the choice she faced. She went 
for opera but kept the common 
touch. 

And she displayed her ori¬ 
gins as a trouper with a mes¬ 
merising display of popular 
sin g in g of the highest quality: 
Brecht and Weil, French chan¬ 
sons, Bernstein and Gershwin 
and a finale of Ellington - the 
choice of material was impec¬ 
cable. the delivery straight and 
from the heart. 

Julia Migenes is still young 
and fresh enough to sing for 
the occasion rather than to 
deliver a pre-packaged perfor¬ 
mance. There were no maudlin 
introductions; no outrageous 
flattery; no simpering personal 
indiscretions. 

By the end she was that 
rarest of opera singers, one 
able to present a convincing 
advertisement for pop. Lionel 
Ritchie's “Hello" was bol¬ 
stered, not swamped, in her 
performance. Til survive”, 
delivered on her knees and 
with every word hammered 
home, was as dramatic as any¬ 
thing in Tosco. At a time when 
so many opera singers are 
turning to pop to bolster their 
pension funds it was reassur¬ 
ing to watch a child of popular 
music reviving her roots and at 
the same time stripping opera 
of its mystique. 

Antony Thorncroft 


Duke Ellington 
anniversary concert 


The Duke Ellington 
anniversary concert takes 
[dace od Wednesday November 
27 at the Purcell Room on the 
South Bank, London. 

On this occasion trombonist 
Bob Hunt leads a seven-piece 
band playing some of 
Ellington's earliest 
compositions which were 


written for his small bands. 

Alan Elsdon (trumpet), Alan 
Barnes (reeds) and Dave Green 
(bass) are among the 
musicians in the Bob Hunt 
band. 

Further details from Michael 
Webber. MW Promotions. 19 
Netherhall Gardens, London 
NW3 5RL- 
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|| TODAY'S EVENTS || 


■ AMSTERDAM 

Concertgebouw 20.15 Valentin 
Zhuk, Dmitri Ferschtmann and 
Arielle Vemede play piano trios 
by Haydn, Shostakovich and 
Schubert Wed: Frans B rug gen 
conducts the Royal Concertgebouw 
Orchestra in a lunchtime concert 
of Mozart works, followed by an 
evening programme including the 
Piano Concerto No 25, wife soloist 
Ronald Brautigam, also Thurs. 

Sat afternoon: Henry Lems 
conducts a concert performance 
of Adriana Lecouvreur, with 
Margaret Price in the title role. 

Sat evening: Jessye Norman recital 
(6718 345) 

MuzMdheater 20.00 Hans-Martin 
Schneidt conducts .Johannes 
SchaaTs production of FkMio, with 
Josephine Barstow as Leonora. 
Last performance on Thurs. Sat 
Sun and next Tues: Nederlands 
Dpns Theater (6255 455) 


■ BARCELONA 

Gran Teatre del Liceu 21.00 Craig 
Smith conducts Peter Sellars' 
production of Le nozze dl Figaro, 
with an all-American cast. 
Repeated on Wed, Fri and Sun. 
Sat; Lieder recital by Christa 


Ludwig (412 1466) 


■ BERLIN 

MUSIC 

Staateeper untar den Unden 19.00 
Egon Bischoffs production of Swan 
Lake. Wed: La traviata. Thurs: Die 
Zauberflote. Fri: Fidelio. Sat 
Ariadne auf Naxos. Sun: L‘Africa!ne 
(East Berlin 2004 762) 

Kbmhche Oper 19.00 Rolf Reuter 
conducts Hairy Kupferis production 
of Die Zauberflote. Tomorrow: 

Swan Lake. Wed: Idomeneo. Thurs: 
Tales of Hoffmann ballet. Fri: 
Entfuhrung. Sat Le nozze dl Figaro 
(East Berlin 2292 555) 
Sehauspielhaus 20.00 Ensemble 
Oriol in a programme Including 
Honegger's Second Symphony 
and 8.A. Zimmermann's Concerto 
.for Siring Orchestra. Wed: Carlos 
Kalmar conducts the Berlin 
Symphony Orchestra. Thurs: 

Mozart programme with the Berlin 
Sinfonietta. Fri and Sat Abbado 
conducts the Berlin Philharmonic 
(East Berlin 2272 261) 

THEATRE 

East Berlin: the Voiksbuhne has 
a new production of Moilere's Le 
Misanthrope, directed by Henry 
Hubchen, opening on Sun, plus 
Shakespeare's The Comedy of 
Errors on Thurs and Fri (282 3394). 
This week's repertory at the 
Berliner Ensemble Includes The 
Caucasian Chalk Circle tonight. 
Mother Courage tomorrow and 
Baal on Wed (2827 712). The 
Deutsches Theater Kammerspiele 
has a new single-evening 
adaptation of foe Henry IV plays 
on Wed and Ibsen's John Gabriel 
Borkman on Fri (2871 226). The 
Maxim Gorki Theater has George 
Tebori's Mein Kampf tonight and 
Fri, and Chekhov's Three Sisters 


on Sat (2082 748). 

West Berlin: foe Schiller Theater's 
new production of Moilere’s La 
M alade imagine ire can be seen 
tomorrow, Thurs and Sal (3195 
236). The Schaubuhne has 
Shakespeare’s The Winter’s Tale 
tomorrow and Thurs, with Kteisfs 
Amphitryon on Fri and Sat (890023). 


■BOLOGNA 

Teatro Commtmale 21.00 Song 
recital by Lucia Popp, accompanied 
by Irwin Gage. Tomorrow, Thurs 
and Sun: Rlccardo Challly conducts 
Hugo de Ana's new production 
of Werfoer. with Giuseppe 
Sabbatinf in foe title role (529999) 


■ BRUSSELS 

This week's events at the Palais 
des Beaux Arts include a piano 
recital tonight at 20.00 by Elisabeth 
Leonskaja and a performance of 
Verdi's Requiem on Thurs by the 
Orchestra and Chorus of the Teatro 
Nadonal de Sao Carlos, Lisbon. 
The conductor is Wolfgang Rennert 
and the soloists include Dennis 
O’Neiii and Anna Tomowa-Sintow. 
On Fri, Ronald Zollman conducts 
the Belgian National Orchestra 
in music by Smetana and Dvorak, 
with Peter Frankl soloist in Bartok's 
Second Plano Concerto (507 6200). 
The Theatre National’s new 
production of Georg Buchner's 
play Leonce and Lena runs dally 
from tomorrow till Dec 7, except 
. next Mon (217 0303) 

■LONDON 

Queen Elizabeth. Had 19.45 London 
. Chamber Orchestra in music by 
Arensky, Glazunov and 
Tchaikovsky. Tomorrow in Festival 


Hall: Kurt Masur conducts the LPO. 
with Viktoria Mullova violin soloist 
(071-928 8800) 

Barbican 19.45 Frans Bruggen 
conducts foe Chamber Orchestra 
at Europe in Haydn's Creation, 
sung In German with soloists 
Amanda Roocroft, Laurence Dale 
and David Thomas. Tues, Wed and 
Thurs: Prokofiev Festival (071-638 
8891) 


■ NEW YORK 

Blue Note Jazz Club and 
Restaurant 

Tonight's guest artists are the 
Leann Ledgerwood Quintet, with 
shows at 21.00, 23.00 and 01.00. 
From tomorrow till Sun, there will 
be shows every evening at 21.00 
and 23.30 by Jon Lucien and the 
New York Voices. Lucien became 
known in the 1970s for his sensual 
treatment of ballads. He moved 
out of the limelight In the early 
1980s, after returning to his native 
Virgin Islands and then to Puerto 
Rico, but has now started recording 
again with a mix of jazz, R&B, 
calypso and Latin tunes. The New 
York Voices, a quintet with a 
powerhouse rhythm section, are 
one of the leading NY jazz vocal 
groups. Next week: Gerry Mulligan 
Quartet, plus Milton Nascimento 
(131 W. 3rd St 475 8592) 
Metropolitan Opera 
Tonight at 20.00, Leopold Hager 
conducts Cosi fan tutte with a cast 
led by Carol Vaness, Siegmund 
Cowan, Frank Lopardo and Carlos 
Feller, also Sat evening. Tomorrow 
and Sat afternoon: La traviata. 

Wed: L’eJisir d'amore. Fri: 
Entfuhrung (362 6000) 

New York Philharmonic 
In tomorrow's concert at Avery 
Fisher Hall, Midori plays 


Tchaikovsky’s Violin Concerto in 
a programme conducted by 
Charles Dutoit On Fri and Sat 
Erich Leinsdorf returns for three 
weeks of Philharmonic concerts, 
starting with a programme 
including Richard Strauss' Sonatina 
for 16 winds (875 5030) 

CEty Ballet 

This week's repertory 
performances begin tomorrow with 
three Balanchine choreographies, 
continuing daily till Sun. Next w ee k: 
The Nutcracker (870 5570) 


■ PARIS 

Opera BastBle 19.30 Final 
performance of Andrei Serban's 
production of The Fiery Angel, 
conducted by Myung-Whun Chung. 
Fri: Heinz Holliger plays Bruno 
Madema's First Oboe Concerto 
and conducts performances of his 
own music with Ensemble 
Contrechamps (4001 1616) 

TTi66tre des Champs-Elyseee 20.30 
Jean-Ciaude Malgoire conducts 
a concert performance of Gluck's 
Alceste, with Claire Primrose, 
Francois Le Roux and Donald 
Litaker. Tomorrow: final concert 
of the Thibaud/Long piano 
competition. Wed: piano recital 
by Emile Naoumoff. Thurs; Valery 
Gergiev conducts the Orchestra 
National de France (4720 3637) 
Chatelel 19.00 Song recital by Della 
Jones, accompanied by Malcolm 
Martineau. Tues to Sun: daily 
performances of West Side Story 
(4028 2840) 


■ VIENNA 

MUSIC 

Staatsoper 19.00 Berislav Klobucar 
conducts Arabella, with Karen 
Huffstodt and Bernd Weikl. 


Tomorrow: La forza del destino. 
Wed: Katya Kabanova. Thurs: 
Idomeneo. Fri: Die Zauberflote. 

Sat Samson et DaJila with Agnes 
Baltsa (51444 2960) 

Mus&vereln 20.30 Pinch as 
Steinberg conducts foe Austrian 
Radio Symphony Orchestra in 
music by Uszt and Bartok. in the 
Brahms-Saal, Hermann Prey and 
friends present a Schubert 
programme. Tomorrow. Vienna 
Schubert Trio and Michael Kugei 
play Brahms piano quartets. Wed. 
Thurs. Fri: Bruno Weil conducts 
Schubert choral and symphonic 
music from the years 1817-19. On 
Sat and Sun, Lorin Maazel 
conducts the Vienna Philharmonic 
Orchestra's subscription concerts 
(505 8190) 

THEATRE 

Hans Neuenfel8 directs a new 
production of Edward AI bee's 
Who's Afraid of Virginia Woolf, 
opening at the Burgtheater on Wed 
(also Thurs and Sat). The 
Burgtheater also has The Merchant 
of Venice tomorrow and Waiting 
tor Godot on Fri. The repertory 
at the Akademietheater includes 
Brecht’s The Good Person of 
Sezchuan tonight and Fri, 
Feydeau’s Hotel Paradiso on Thurs 
and Bofoo Strauss' Schlusschor 
on Sat (51444 2218] 


■ ZURICH 

Opemhaus 20.30 Song recital by 
Grace Bumbry, accompanied by 
Jonathan Morris. Tomorrow: Tosca 
with Mara Zampieri. Wed, Thurs 
and Sun: ballets by Pierre Wyss 
and Bernd Roger BienerL Fri: 
Nikolaus Harnoncourt conducts 
Don Giovanni, with Thomas 
Hampson in the title role. Sat Die 
Zauberflote (262 0909) 


European Cable and 
Satellite Business TV 

(all rimes CE71 
MONDAY TO FRIDAY 


CNN 

0730-0800 Moneyline 
1230-1300 Business Morning 
1330-1400 Business Day 
2000-2030 World Bus iness 
Today ~ a joint CNN/FT7V 
production with Grant Perry 
and Colin Chapman 
2300-2330 World Business 
Today 

0100-0130 Moneyline 


Superchannel 
0600-0620 Business View 
0630-0700 Business Insiders 
2130-2200 (Tues} East Europe 
Report - weekl y indepth 
analysis from FTTV 
2130-2200 (Wed) FT Business 
Weekly - global business 
report with James Bellini 
2130-2200 (Thurs] Talking 
Heads - international 
lsaues2230-2240 Market Wrap 
- live from Wall St 


$ky News 

1200 International Business 

ifjo^lTH). 2130. 0430. 0530 
(Thurs) FT Business Weekly 

SATURDAY 

CNN 

0730-0800 Moneyline 
0900-0930 World Business 
This Week - a joint FT/CNN 
production 

1900-1930 World Business 
This Week 

SUNDAY 

Superchonrwf 

1800-1830 FT Business 
Weekly 

Sky News 

1330, 1630, 2030, 0030. 0230 
FT Business Weekly 

CNN 

1800-1830 World Business 
This Week 
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The parting 
of the ways 


IF READERS outside Britain 
are puzzled by the British 
debate about the European 
Community, let them rest 
assured. The British them¬ 
selves are bemused. The expla¬ 
nation is simple. Divorce pro¬ 
ceedings between Mrs 
Margaret Thatcher and the 
Conservative party are now 
well under way. This has tem¬ 
porarily destabilised the entire 
family of politicians. 

For example, last week the 
government won a majority of 
101 in parliament for its mea¬ 
sured statement on the forth¬ 
coming Maastricht negotia¬ 
tions. In the normal course of 
events that ought to have set¬ 
tled the matter. It was clear 
from what was said in the 
bouse that all throe nationa l 
political parties want deals to 
be done on monetary, eco¬ 
nomic and political union, 
although both Labour and the 
Conservatives expressed reser¬ 
vations about specific items 
yet to be agreed. That should 
have concluded the debate, at 
least for the time being. 

What has happened instead 
is that a great deal of noise and 
dust has been created by the 
antics of Mrs Thatcher mid her 
small handful of remaining 
supporters, including Mr Nor¬ 
man Tebbit. With half a year 
or thereabouts to go before the 
next election, the Conservative 
government has become the 
target of seemingly incessant 
and increasingly intemperate 
attacks by its former Header. 
Her remarks on television on 
Friday night were particularly 
acidic. 

Demagogic appeal 

It may be protested that in 
spite of this she is getting 
somewhere. Her call for a ref 
erendum on the single cur¬ 
rency has struck a chord with 
the electorate, to judge by a 
weekend opinion poll. This 
quicksilver pay-off to what was 
essentially a demagogic appeal 
ought to be seen in context. 
The question was asked by the 
poll-takers last Friday and Sat¬ 
urday, when the media head¬ 
lines were full of taTb of a ref¬ 
erendum. The answer was 
therefore predictable. 

What also seems predictable 
is that Mrs Thatcher will 
remain determined to oppose 
any conceivable treaty on mon¬ 
etary union. She is sincere in 
her belief that joining a single 


currency would be the end of 
British self-government, but 
she also appears to be moti¬ 
vated by an inability to see 
much merit in the regime that 
succeeded her. That is leading 
her ont onto the same limb on 
which perch other great Brit¬ 
ish dissenters, such as Mr 
Enoch PowelL 

Mr Powell, then a Conserva¬ 
tive, challenged his party at a 
time when Labour was against 
the EC. If you followed his 
argument, an anti-EC Labour 
government was prefereable to 
a pro-EC Conservative admin¬ 
istration. Mrs Thatcher has no 
such luxury of choice, for 
Labour is, if anything, more 
communauxcdre than Mr John 
Major's Conservatives. That 
helps to explain her late con¬ 
version to the idea of a referen¬ 
dum, the traditional refuge of 
losers. 

All of this serves to explain 
the response to Mrs Thatcher's 
latest outburst. Many of ber 
erstwhile colleagues and par¬ 
liamentary supporters have 
begun to turn against her. Sir 
Norman Fowler, always a reli¬ 
able Loyalist while she was in 
office, has warned that she 
could lose the Tories the elec¬ 
tion. Sr Marcus Fox, a stal¬ 
wart of the backbenchers' 1922 
committee, and Mr Michael 
Jopling, one of her former chief 
whips, have also been critical 

View confirmed 

Many of those who rightly 
admire Mrs Thatcher for her 
great achievements while in 
office are now confirmed in 
their view that November 22 
1990 was not a day too soon for 
her to go. The parliamentary 
party as a whole is naturally 
rallying around the prime min¬ 
ister, Mr Major. It may be 
assumed therefore that most 
Tory MFs will endorse what¬ 
ever he brings back from Maas¬ 
tricht, whether it be a deal, 
which he wants, or a break¬ 
down, which he does noL 

None of that is particularly 
elevated. Zt does not address 
the question of the future evo¬ 
lution of the European Com¬ 
munity in terms suited to a 
vision of a new continental 
older under construction. Per¬ 
haps that is too much to ask of 
islanders, most of whom have 
not endured the invasion of 
their national territory that 
has been the common experi¬ 
ence on the mainland. 


Reform needed 
at Lloyd’s 


LLOYD'S of London faces a 
crisis of confidence among its 
members. A poll published yes¬ 
terday shows that nearly a 
quarter of external members - 
people who put up the capital 
to underwrite insurance but 
who do not work In the market 
- regret having joined in the 
first place: nearly two-thirds 
would not recommend a friend 
to join today. The fact that 
Lloyd’s is “greatly encouraged" 
by these findings shows the 
scale of the problem, as well as 
the importance of reform pro¬ 
posals which a special task 
force is due to deliver by the 
end of this year. Half a dozen 
urgent issues must be tackled. 

The first concerns members' 
unlimited liability to pay for 
claims if things go wrong. 
After a period of catastrophic 
losses and court settlements, 
this principle has brought 
financial devastation to many 
members: the poll shows that 
more than half think it should 
be abandoned. 

Insiders in the market take a 
different view: they regard 
unlimited liability as a unique 
selling point, and the source of 
dynamism and innovation. 
Incorporation would be techni¬ 
cally difficult and expensive, 
and would turn Lloyd’s into 
just another boring - and not 
especially large - insurance 
organisation. 

The alternative is to develop 
seme way of limiting members' 
losses when they go above a 
certain point, something which 
in practice has already hap¬ 
pened in the case of outrageous 
fraud. But it will be hard to 
persuade external members 
that they should bear part of 
the losses made by syndicates 
with which they have no con¬ 
nection. Three-fifths of them 
do not like the idea, according 
to yesterday's poll. 

Attractive feature 

Another nettle which must 
be grasped is the cost of doing 
business at Lloyd's. Years ago 
this used to be one of its most 
attractive features, but its cost 
advantage has been eroded. 
The task force will have to 
decide how much value is 
added by the infrastructure, 
muj, as the system of mem¬ 
bers' agents, and the extent to 
which salaries and fees 
throughout the market are suf- 
firiently linked to performance. 
D could also be reduced 


if members' capital were used 
more efficiently. There are 
obvious prudential reasons for 
relating the amount of premi¬ 
ums which can be written to 
the risk capital available, but 
the perverse result Is that in 
good times - when rates go up 
- less business can be taken 
on board. There may be more 
sophisticated ways of measur¬ 
ing risk. 

The market also needs to 
find better ways of building up 
reserves against claims. 
Lloyd's regards this in good 
measure as a matter for the 
Treasury and the Inland Reve¬ 
nue. It is hoping for more gen¬ 
erous tax relief on money 
salted away in reserves, and it 
has a case to argue. But other 
changes within its organisa¬ 
tion could also help. 

Animal accounting 

One possibility would be to 
end the system whereby syndi¬ 
cates dissolve each year in 
order to establish equity 
between outgoing and incom¬ 
ing names. Instead, members 
could sign up for a minim um 
of, say, five years. Another 
would be to kill off the anach¬ 
ronism whereby Lloyd's 
reports its figures three years 
late. Annual accounting would 
be more transparent, and 
would give external members a 
better idea of where they 
stood. There is also a case for 
mairing a market in syndicate 
participation. Newcomers 
would pay a premium to join a 
quality syndicate with good 
reserves, and the possibility of 
capital appreciation might per¬ 
suade more people to join at a 
time of poor profitability. 

The task force will also need 
to look at the relationship 
between the market and its 
customers - limited at present 
by a system of Lloyd's 
approved intermediaries - and 
at questions of overall gover¬ 
nance. Despite recent reforms. 
there remains a conflict 
between tbe role of the council 
as a regulator, and as a pro¬ 
moter of the marketplace. 

There is a clear public inter¬ 
est in the future health of 
Lloyd's, and it is Car from a lost 
cause. But it faces at least 
another year of terrible results, 
and continuing distress among 
its members. Unless it takes 
steps to reassure them soon, 
the}- will do everything they 
can to walk away. 


O utside estimates of the Ves- 
tey family fortune tend to 
be exaggerated, hints Mr 
Tim Vestey. the 30-year-oid 
who is now in day-to-day control of 
tbe operations of the private Vestey 
food-to-shipping empire. But even if 
press figures of up to £l!ibn for the 
family's collective wealth are wide of 
the mark, there is still something 
bizarre about tbe super-rich Vesteys 
taking a begging bawl to the banks. 

Until recently the family’s appear- 
ances in the press were confined to 
tbe polo-playing activities and royal 
connections erf Lord ‘Sam 1 Vestey, one 
of two directors of Western United 
Investment Company, the ultimate 
holding company of the Vestey busi¬ 
ness empire; the other is the less 
flamboyant Edmund, fattier of Tim. 
But everything bas changed since the 
Vesteys realised earlier this year that 
Union International, the biggest sub¬ 
sidiary within the Vestey group, was 
heading for a breach of borrowing 
covenants. 

The problem arose partly from 
deteriorating trading conditions at 
Union, which runs tbe empire’s food 
and property interests, and more spe¬ 
cifically from the need to write down 
the value of unlet property develop¬ 
ments by more than £60m. Tbe ques¬ 
tion now is whether a band of 7'0-odd 
banks from ail comers of the globe 
will agree to a set of proposals 
advanced by the Vesteys for the refi¬ 
nancing of Union's debts. These have 
been at a seasonal peak of more than 
£400m, but are expected to end the 
year only £20m higher than last year’s 
net debt figure of £243m. 

At first sight the troubles a: Vestey 
look much less of a headache for the 
banks tban those in the Maxwell 
empire, where another young and 
untried family team has just assumed 
control of a complex multinational 
business. Leaving aside the potential 
for the Vestey family to inject further 
capital. Union International is 
unquestionably rich in assets. Last 
year it had £178m of largely 
unpledged property in the balance 
sheet at historic cost and a further 
£78m at recent valuations. Even after 
the property write-down in the cur¬ 
rent year Union is expected to have 
net assets (including some minority 
interests) of more than £ 120 m. 

That points to a tiding-over exercise 
in which the banks stretch oat their 
loans - at a price - until the devel¬ 
opment properties are fully let and 
saleable (see below) and the remain- 
ing businesses are nursed back to 
health from an overall loss in the 
current year. And that is precisely 
what tbe Vesteys are asking for. while 
offering to sweeten the pill with £ 35 m 
of fresh capital from Western United 
and tighter management controL This 
follows the elevation of Tim Vestey 
alter a strategic review of the busi¬ 
ness in conjunction with outside con¬ 
sultants. 

According to Tim Vestey the cost 
base has already been cut by £ 6 m to 
£7m and will be cut further: poor per¬ 
forming and peripheral businesses are 
being sold; and the sale and leaseback 
of retail properties in the Vesteys’ J H 
Dewhurst butchers chain, which has 
about S per cent of the UK market, 
has not been ruled out. Two new top 
executives are being sought from out¬ 
side the group to work alongside Tim 
Vestey and a merchant bank. Schro- 
ders, has been appointed to advise on 
the refinancing. 


John Plender and Michiyo Nakamoto examine 
the property and currency problems at the 
private Vestey food-to-shipping empire 

A family’s 
misfortunes 


For the strategy to work, and for it 
to appeal to the banks, Union's core 
businesses have to be sound. The fam¬ 
ily is reluctant to reveal much about 
individual subsidiaries' profitability. 
Yet the evidence in the accounts at 
Companies House raises questions 
about the adequacy of the remedies so 
for proposed. 

What emerges dearly is that Union 
Intern ?^ 0 ™' has been on a financial 
drip-feed since tbe family injected 
assets into it in the mid-1380s. In 1988 
Union bought another Vestey com¬ 
pany, Commercial Properties, in 
exchange for shares valued at £65'Am. 
A similar exercise took place in 1988 
when another family company. New 
Holding and Financ e, valued at £58m, 
was inserted into Union. As the table 
shows. Union has derived most of its 
profits from selling off assets, nwfaiy 
property, in all but one of the past 
seven years. Without such asset sales 
tbe core businesses would have 
revealed losses erf nearly £20m in 1990, 
before the present crisis erupted. 

An analysis of the balance sheet 
over the same period raises even big¬ 
ger questions. At the start of 1985 
Union had shareholders* funds, 
including minority interests, of just 
under £100m. By the end of 1990, 
before the property typhoon struck, 
the comparable figure was £209m. Yet 
in the interim, in a period when 
Union’s core non-property business 
was profitable overall, the company 
had bad the benefit of capital injec¬ 
tions from family and outside sources 
of £ 222 m and surpluses on asset sales 
aT £86 dl Somewhere along the way 
nearly £ 200 m disappeared from share¬ 
holders' funds in the balance sheet 
And while some of it can be straight¬ 
forwardly explained - for example, 
by goodwill arising on acquisitions, 
capital redemptions, taxation and 
£23m of dividends paid to Western 
United - more than half represents a 
genuine loss of value. 

The key to the black hole in 
Union's balance sheet lies in the 
movements on reserves, which is 
where much of the fall-out from 
hyper-inflation in the group's Latin 
American businesses winds up. So, 
too, does the fall-out from currency 
depreciation in Australia and New 
Zealand. Every year Union records in 
its balance sheet huge positive infla¬ 
tion adjustments and. huge negative 
exchange rate adjustments. The net 
impact is always the same: a massive 
erosion of reserves, amounting to no 
less than £U7m over the past seven 
years. In other words, a family meat 
empire once regarded as an invincible 



Union International 


Emitton _ 

Pre-tax profits 

Surptosas on disposal 
of fixed assets 

Pre-tax profits (tosses) 
excluding asset safes 

Proceeds from disposal 
o/fixed assets 

Additions to 
fixed assets 

Inflation adjustment 
to reserves 


eratelossss 
against reserves 


19M 1985 

16.640 6.511 


1986 

11.012 


3.346 9.524 7.608 7.837 10.369 17.923 32JK8 


13.294 (3-013) 3404 8.109 &890 5.106 (19.703) 


23.032 32.576 35.115 27.873 23.053 31.030 100336 


44.36-1 45.841 38.797 314150 104221 51505 75.207 


(40605) (22.453) (32.715) (23.574) (43J500) (59.479) 


Net inflation at^ustmeni & 

exchange rate losses 

charged to reserves (Total £1 17201 m) 


money-making machine appears to 
have turned into a massive drain on 
the family's capital resources. 

The exchange rate problem argu¬ 
ably dwarfs the property problem. 
Unless it has been arrested - and 
there is nothing to suggest that it has 
- it also casts doubt on the adequacy 
of the £35m injection with which the 
family proposes to sweeten the refi¬ 
nancing deal. That £35m is equivalent 
to less than two years' worth of the 
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There is no SlSiTta 

lams are finally being addressed. ™ 
Vestey saysthat Union has ideas 

about how to nuninu&eoted 
American problem- He has acrepren 

timtthe business will bay* 

And there is aWy to P^cewh* he 
calls a well-thought-out propanwoe to 
re-focus on businesses that are *en 
as long-term winners. 

While he declined to identify aw* 
winners directly, he 
. deuce in tbe potentialof 
meat business in the UH, 
patchy recent recordof Profit 
and loss. As for the UK 
and processing business, Bntish 
also with a patchy past re<^ Vestey 
argues that itis better placed ™anrts 
smaller competitors to emerge profit- 
ably from an industry-wide coflsofiua- 
tfft n in which British abattoirs are 
being forced to confront new EC 
- hygiene standards. 

At its simplest the banks are being 
offered the stick and the carrotTbe 
stick is the threat of big wnte-oHS if 
an a dminis trator is appoin ted to 
break up the business. The car rot is 
the prospect of higher proceeds from 
disposals if the Vesteys an given tune 
to fmptom mt the rationalisatioii plan 
in folL Vet tbe athwrfions of the car¬ 
rot are somewhat diminished by the 
company's awesome capacity to 
absorb c a pit a l# A remedy that would 
m ake obvious sense if Union were 
purely a property developer may be 
less obviously attractive for such a 
complex multinational trading 
empire, 

— The b anks are also being asked to 

nyicfl a huge le ap of faith in backing a 
■ young q n d untried executive, with 

-«■__2g” sqppmt from two as yet unnamed out- 

19J259 23.029 11565 side executives, fa what appears to be 

one of the more formidable manag e- 
10.369 17323 32288 nal challeng es fa British commerce. 

Nor are Tim Vestey said his minions 

5..06 (19.703) g* rHf«« 
_ ' another troubled Vestey company, the 

**- «■ ftfe X?laS wK lS5S 

incurred net attributable losses of 
104221 51505 7 5 ?0 7 flUtm. And there remains a question 

about the role to be played by the 
■ family dd guard. Tim Vestey is not a 

15.655 8.550 11.587 21882 2&536 26235 trustee of the trust that ultimately 

controls the business and he describes 
M. >nn i,n rhni icq 17 QV himself as' soswoisbis to his father 
(23.874} (48500) (59.479) afcnmd and to Lori Vestey, who con¬ 
trol Western United. Plus fa change. 

992 16964 33544 ' The larger lenders to Union are 

reported to he warming to the idea of 
allowing the Vesteys to buy time. And 

- not without reason. Yet there are 

1 rate of exchange rate huge conflicts of interest between the 
t seven years. different banks, most obviously, 

□decs at h olding com- between lenders to tire holding cbm- 
now being asked to bet pany and lenders to tbe trading sub* 
an currencies: to take akiiaries that are capable erf servicing 
& risk inherent in tire their debts. If the banks do nonage to 
rency depreciation in sur mount these obstacles and spurn 
producing countries the administration option it would 
steys operate. Before not he surprising if support proved to 
refinance tbe business, be conditional on a more generous 
teherc either that cur- douceur than the £35m that the family 
item is at an end; or has so far put on offer. 


1987 IMS 1989 1890 

15.946 19J259 23.029 12£65 


30.950 13.903 21.148 992 1&964 33-244 


average annual rate of exchange Tate 
loss of the past seven years. 

In effect, lenders at holding com¬ 
pany level are now being asked to bet 
substantially an currencies: to take 
on more of the risk inherent in the 
relentless currency depreciation-in 
the primary producing countries 
where the Vesteys operate. Before 
they agree to refinance the business, 
they have to befierc either that cur¬ 
rency depreciation is at an end; or 


T be Vestey empire, 
whose roots go back to 
the 19th century, was 
built on global production, 
processing, cold storage and 
distribution of food, writes 
John Pleader. Each stage of 
that chain brought property 
into the family balance sheet 
starting with pastoral land 
and ending with shops in the 
British high street, occupied 
by J H Dewhurst, the butchers. 

In recent decades the family 
has actively redeveloped its 


Red faces 
at Ripa 

• Most self-respecting 
businesses with March year- 
ends would hare filed their 
accounts with Companies 
House long since and had their 
annual general meeting. Not 
so the civil servants' Royal 
Institute of Public Administra¬ 
tion. It is still haring difficulty 
getting its figures to add up. 

As a result, this fine body, 
which loves nothing better 
than organising a good debate 
on how to run the country, 
has bad to postpone its 
general meeting at short 
notice. It cow has mtril the 
end of January to sort things 
out, or risk being in breach 
of the Companies Act. 

With a staff of less than 20. 
and an anm-ji budget of under 
E3m. running Ripa should 
hardly pose a major adminis¬ 
trative challenge. But the com¬ 
bination of the Gulf War and 
the recession seems to have 
been enough to disrupt its 
financial affairs. However, os 
the more important matter 
of Thursday's pcst-agm lecture 
by former permanent secretary 
Sir Kenneth Stowe, memhera 
win be glad to know that it 
will go ahead as planned. 

They say that bad figures 
take longer to add up. But as 
affable Michaei Ciarise, chief 
executive of the Local Govern¬ 
ment Management Board and 
Ripa's chairman, is well 
schooled in the art of the cos- 
rlndng civil service excuse. 
There is no question cf Ripa 
being in tbe red. or heads 
rolling at its Birdcage Walk 
headquarters, he reassures. 

Pity, because 1: is tie sort 
of episode which gives civil 
servants a bad name in the 
real world. 


Crossfire 

■ Students of the art of writing 
the press release the chairman 
wants to read, might pick up 
a few tips from the rival pub¬ 
licity for last night’s BSC2 
Money Programme on Lloyd's 


Cracks in the facade 


surplus laud and property 
assets around the world. All 
that changed in the late 1980s 
was that Union International 
became the mam vehicle for 
the family's property efforts 
and stepped up the stale of Its 
ambitions. It also started to 
buy development property 
from outside the group. 

The prope r ty provisions of 


more than £6Qm that are 
expected to cause a breach trf 
Union's net worth covenants 
at the December year end 
relate to four office develop¬ 
ments containing more them 
100,006 square feet of unlet 
space. One is the former head 
office of tiw Vestey's Bine Star 
shipping line in Leadenhall 
Street in the City, where rede- 


Observer 


of London. It is hard to believe 
that both sides started with 
the same raw material - the 
first-ever independent survey 
cf Lloyd's 28,000 members. 

The BBC hand-out led with 
the news that two-thirds of 
Lloyd's names say they will 
consider leaving the organisa¬ 
tion if it has not returned to 
profitability by 1994. Ten per 
cent said they were likely to 
resign ever the next two years. 

Lloyd's, by contrast, high¬ 
lighted the fact that more than 
three quartets of its external 
members said they did not 
regret having become a mem¬ 
ber of the world’s leading 
insurance market. It says that 
it is “greatly encouraged" by 
toe membership survey. Of 
course it is. 


Going Dutch 

■ Suxet city xith her dreaming 
spires - Matthew Arnold's 
fomous evocation of Oxford 
is no*, quite matched by tbe 
anonymous Dutch poet's newly 
penned ode on the charms of 
Maastricht as the venue of the 
European Community summit. 
The poem goes (in part): 

Mushrooms, near cuisine. 

Ham and eggs. 

Bread end treade. 

But the Dutch have always 
been more concerned with the 
inner man tban the ethereal 
spirit anyway. And besides. 
Maastricht’s professional publi¬ 
cists have done their best to 
give it a touch of verve by 
depicting it in their promot¬ 
ional humph as “the Siena of 
toe north" and “the Paris of 
toe Benelux". 

Is the last analysis, however. 
Maastricht's hopes of luring 
the maximum number of visi¬ 
tors for the summit are vested 
to appeals to gut feeling. For 
instance, toe city fathers have 
inspired local cafes each to 
"adopt" an EC country for the 
eves:, toe Sritannique serving 
proper breakfasts as well as 
pmts of locally brewed ale. 



prime minister" 

For the EC leaders them¬ 
selves. the gastronomic peak 
is lunch with Queen Beatrix 
at a neighbouring 300-year-old 
chateau, which might usefully 
be pressed into service for 
some of the discussions. 

Its grounds contain a Nato 
communications centre boused 
in an H-bomb-proof cave - 
just the place for a full and 
frank exchange of views on 
the community's defence 
arrangements. 


Rover’s string 

■ Warwick University is right 
to be proud of the strong ties 
it has forged with local busi¬ 
ness. particularly the car 
industry. However, tbe news 
that it is starting to dish out 
honorary professorships to its 
corporate sponsors seems a 
bit incestuous. 

Rover chairman George 
Simpson has collected tbe first 
honorary industrial professor¬ 
ship; two of his Rover under¬ 
lings. John Towers and Rob 
Meakim hare been made indos- 
: trial fellows; and there will 
j be plenty more honours to fol- 


vetopment is due for comple¬ 
tion in January. Then there 
are two completed develop¬ 
ments in St John’s fan* and 
west SmlthfleM, both within a 
stone's throw from Union’s 
own head office near London’s 
historic meat market- Outside 
London there is a completed 
and unlet office development 
in Cambridge. City of London 


low. Professor Kumar Bhatta- 
charyya. an ex-Rover man and 
now the well-respected boss 
of tiie university's Warwick 
Manufacturing Group, says 
that it is imp ortan t that indus¬ 
trialists are given the status 
they deserve "as managers 
of change”. 

Quite so. Bat Warwick’s aca¬ 
demic enemies might see it 
somewhat differently. A cheap 
way of ensuring that Rover 
continues to provide War¬ 
wick's dons with plenty of 
dosh to experiment with, per¬ 
haps? 


Nalgo’s premiere 

■ Who said that Britain’s trade 
union barons don’t know how 
to celebrate? Mike Blick, the 
newly promoted president of 
the focal govern m ent union 
Nalgo, wanted to commemo¬ 
rate his achievements in a 
"creative and unusual way*. 
So he persuaded his union to 
commission a 13 minute organ 
solo. 

David Bedford’s "Say not 
the struggle naught availeth" 
had its first public airing at 
London’s St Pancras Church 
last Friday. Nalgo has a his¬ 
tory of supporting the arts, 
but most of Blick’s predeces¬ 
sors have preferred paintings 
or sculptures. Blick, a music 
lover, wanted to be different. 
However, he insisted his work 
of art work has a happy end¬ 
ing. The last stanza shows that 
"at tbe end of what might have 
been a difficult period, there 
is still optimism for the 
future." 


Timeserver 

■ A partner in a firm of char¬ 
tered accountants eaU*** in 
a plumber over the weekend 
to deal with a water leak. The 
plumber took just ten minutes 
to do the job and charged sm 
"Good heavens" exclaimed the 
partner, "that’s even more 
than I can charge my clients 
for the same amount of time”. 

"Yes", replied the plumber, 
"that’s what i found when X 
was a chattered accountant". 


offices are the worst-hit area 
in the present commercial 
property slump. Union's Ves¬ 
tey Estates subsidiary is 
believed to have gone ahead 
with the developments at the 
peak of the market despite dis¬ 
senting voices within the 
group. 

More recently the fondly has 
been buying properties from 


Union, thereby injecting 
liquidity into the business. 
Last year Vestey fondly trusts 
bought freehold property from 
J& Dewhurst for £14m and 
£ri).7m of property assets from 
Union’s BrnsTiian subsidiary. 

The Vesteys* personal inter¬ 
ests also include extensive 
agricultural land in Britain. 
Stowell Park In Gloucester¬ 
shire, where Load Vestey pur¬ 
sues his yen for polo, is sur¬ 
rounded by 5,000 acres. 
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AT TIFFANY & CO STUNNING BUSINESS 
GIFTS COME OUT OF THE BLUE 

For Bums gifts and ideas for Cbrismas 1991. all 
071-408 2271 to request your copy of Tiffany's 
Seasonal Corpora** Grfia Brochure. 

Tiffany &Cq 

2SOLD BOND STREET. LONDON WTX 3 AA 
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T he pressures are unmis- 
takeable, and coming 
from all sides. In the 
past week it has become ever 
clearer that the one-party 'state 
of Kenyan President Daniel 
azap Moi is gripped by an irre¬ 
versible process of change. 
Whether it is violent or peace¬ 
ful greatly depends on the 
president himself, a paternalist 
autocrat who will be reluctant 
to preside over his own politi¬ 
cal d *w n fcg at the ballot box. 
The combination of internal 
opposition end external pres¬ 
sure coupled with the winds of 
rhang p sweeping Africa make 
it apparent, however, that the 
country is heading for a 
multiparty democracy. 

Events have stunned and 
weakened the government. 
There was a brewing row with 
Washington and Bonn over 
alleged diplomatic support for 
the pro-democracy opposition 
movement, a loose coalition 
rather than a formal party, 
which would not be allowed 
under Kenyan law. Mr Mai's 
two closest political confidants 
were named as prime suspects 
in the murder of Dr Robert 
Ouko, the former foreign min¬ 
ister. Widespread allegations 
were made about high-level 
corruption. The government 
arrested leading opposition fig¬ 
ures arul police used bullets, 
batons and teargas to disperse 
demonstrators. 

Severe criticism by interna¬ 
tional donors of the govern¬ 
ment's poor performance on 
economic reform has further 
undermined Mr Moi's adminis¬ 
tration. These concerns are 
likely to have a serious impact 
on aid levels, on which Kenya 
has become dependent. Gov¬ 
ernment officials meet donors 
in Paris today to talk about the 
future of aid. In the past two 
years foreign countries and 
l ending institutions have given 
Kenya $ 1 . 6 bn to ping its 
endemic external payments 
deficit, which last year was 
$476m, and to meet the grow¬ 
ing demands of its 27m people. 

The government’s response 
to the gathering crisis of credi¬ 
bility has been disturbingly 
intolerant Western diplomats 
have been accused of having 
“masterminded and abetted" 
the opposition, and Mr Mai has 
lambasted Kenyan critics as 
“anarchists". 

Yet behind this rhetoric lies 
the beginning of a vision of 
peaceful political change that 
could provide for a stable tran- 
sirton from author! ta rinnian to 
pluralism and accountability. 
In the past Mr Moi has cate¬ 
gorically ruled out political 
pluralism, saying that it would 
lead to tribal conflict and 
threaten Kenya's almost 
unique African record of 28 
years of peace and stability. 
But recently he has spoken of 
a multi-party system within 
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Kenya’s crisis 
of credibility 

Julian Ozanne and Michael Holman report on 
how the opposition is forcing the pace of change 





President Daniel amp Mob a paternalist autocrat who has caUed Ns critics ‘anarchists’ 


“two to three years”. 

Sweeping cabinet and civil 
service changes in the past 
month have strengthened the 
hands of the liberal reformers 
In the regime — Mr Amos 
Wako, the attorney-general, Mr 
Bethuel Klplagat, permanent 
secretary, ministry of foreign 
affairs, and Mr Ndolo Ayah, 
the foreign minister whose out¬ 
spoken attack on the US 
ambassador is assumed to have 
been at Mr Moi's direction. A 
programme of gradual change 
is taking shape. An Initial step 
would be the holding ofpariia- 
mentary elections early next 
year which, although under 
the one-party system, would be 
free of the rigging that charac¬ 
terised the last poll in 1988. 
Government official believe 
this would produce an assem¬ 
bly with the popular support 
needed to allow it to act as a de 
facto constituent assembly to 
revise the constitution and 
restore democracy. 

Legislation is already in par¬ 
liament to review electoral 
boundaries and the voters reg¬ 
ister and to take measures to 
guard against what even senior 
officials describe as “blatant 
ballot rigring” in 1968. 

Coupled with this political 
agenda the reformers are 
urging the president to take 
measures to combat rising cor¬ 
ruption which threatens the 
economy. It has already dam¬ 


aged the government's credibil¬ 
ity with international donors 
and led to some suspension of 
foreign aid. The dismissal from 
the cabinet last week of Mr 
Nicholas Biwott Is a dear sign 
of the increasingly power of 
the reformers. Mr Biwott is at 
the centre of the Kenyan cor¬ 
ruption scandal - involving 
allegations of bank accounts 
held abroad by ministers and 
kickbacks sought from foreign 
contractors. He has been Mr 
Moi’s most loyal friend, ally 
and business partner. 

Others with tarnished repu¬ 
tations have also lost their 
positions, imputing Mr Joseph 
arap Letting, former cabinet 
secretary, Mr Hezekiah Oyugi, 
former permanent secretary in 
the Office of the President and 
Mr Charles Mbinyo, permanent 
secretary in the Ministry of 
Finance. They have been 
replaced with officials widely 
viewed as men of Integrity. 

While these changes have 
already been welcomed by both 
Kenyans and foreign diplomats 
three big questions over¬ 
shadow the reform initiative. Is 
President Moi personally com¬ 
mitted to change and is he pre¬ 
pared to oversee the end of his 
one-party regime? Will the 
increasingly powerful opposi¬ 
tion - an alliance of lawyers, 
businessmen, clerics and 
heavyweight former politicians 
- allow Mr Moi to set the 


agenda for change? Are the 
measures already under way 
enough to persuade donors 
that tiie government is serious 
about eliminating corruption 
and determined to +ariiti» the 
distortions in the economy? 

Many observers question 
whether the president is the 
right man to lead Kenya back 
to democracy. Mr Mod has pre¬ 
sided over the erosion of the 
judicial system's independence, 
the growth of patronage and 
tribalism in appointments in 
the public sector. There has 
also been a further concentra¬ 
tion of wealth in the hands of a 
small group of businessmen. 
Many of these are Asian and 
act as frontmen for a handful 
of powerful politicians and 
civil servants who use the 
president's name and his 
to secure lucrative deals. 

In contrast to Mr Kenneth 
Kaunda, the former president 
of Zambia who conceded 
democracy, many Kenyans see 
a stubborn streak in Mr Moi 
which may be incompatible 
with democratic change. The 
Forum for the Restoration of 
Democracy (Font), the main 
opposition group, has been 
careful to build a movement 
drawn from all the important 
tribes in Kenya. However, its 
appeal to ordinary Kenyans 
hiu yet to be tested. It remains 
an essentially middle-class, 
pro-capitalist group, divided on 


the pace and scale of reform. 

Mr Raul Muite, chairman of 
the Law Society of Kenya, rep¬ 
resents the hardline views of 
many in the opposition by 
AwwantWwg Mr Moi’s resigna¬ 
tion and the convening of a 
national conference. 

“Moi is 90 per cent of our 
problem,” he says. “He must be 
forced out of office before we 
will have a genuine democracy 
with accountability, rule of law 
and economic progress." 

Many of the less radical 
members of the opposition, 
such as veteran politicians Mr 
Mar tin Shikuku and Mr Mas- 
tnde Muliro, who would have 
embraced Mr Moi's gradual 
reform plan a few months ago, 
are adopting a harder line in 
the 6ice of harassment, arrest 
and the president’s refusal to 
open a dialogue. 

In economic matters, donors 
say they are looking for a 
much more concrete sign of 
the government's commitment 
to reform than in the past 
three years. The slowing of per 
capita economic growth last 
year to Ll per cent and the 
failure of the government to 
honour its promise to slash 
spending and reduce the bud- 
rat deficit, now estimated at 
between 5.4 and 6.0 per cent of 
gross domestic product, has 
fuelled donor criticism. 

The resort to domestic bor¬ 
rowing to finance the deficit 
has, with depreciation of the 
shilling, poshed Inflation to 
about 20 per cent a year. Cor¬ 
ruption and nepotism are 
viewed by donore as big imped¬ 
iments to economic growth and 
foreign investment 

Together with the growing 
clamour for aid to be linked to 
democratisation and “good 
governance” these Issues are 
likely to surface at the Paris 
meeting. If Kenya cannot per¬ 
suade its donors that it is tak¬ 
ing serious political and eco¬ 
nomic measures, a cut In aid 
levels is inevitable - with 
disastrous effects on the gov¬ 
ernment's ability to promote 
stronger economic growth. 

Senior officials close to Mr 
Mol argue, with some justice, 
that donor morality is selec¬ 
tive, singling out Kenya for an 
intense scrutiny which most 
African countries escape. 

Few countries on the conti¬ 
nent have matched Kenya’s 
record of stability and eco¬ 
nomic growth. The govern¬ 
ment has not defaulted on the 
country's $5.4bn external debt 

It is for these very reasons 
that donore may be applying a 
special yardstick to Kenya. It is 
not just that they want to see 
their money well spent. As 
many Kenyans themselves 
argue, their country's perfor¬ 
mance should be measured 
against its potential and not 
against the dismal record of 
most of Africa. 


Samuel Brittan 


The postponement of 
recovery in the UK 


A 


if ever a 

f’ cast-iron case 

I ¥ could be made 

y\ -—Jp for fixed-term 
\\ parliaments, it 
l v ftajy :• J is provided by 
- . 1. the present 

behaviour of 
* ^Mthe British 
economy. 

The chancellor is doomed if 
he cuts interest rates to stimu¬ 
late the economy and doomed 
if he raises them to protect 
sterling. If he cuts them he 
might be seen to put the ERM 
parity at risk. If be raises them 
be increases market fears of a 
Labour election win. Doing 
nothing and relying on inter¬ 
vention is no more than the 
least bad choice available. 

To say that John Major 
should have gone to the coun¬ 
try in November Is no real 
answer either. It is bad enough 
that governments are tempted 
to manipulate the economy for 
political purposes without 
being able to manipulate the 
election date as well. Nothing 
less than a fixed-term parlia¬ 
ment, with escape clauses If 
the government loses its major¬ 
ity, will do. 

Meanwhile. UK output has 
probably stopped falling, but 
bi^es of an upturn have been 
postponed. “Probably”, because 
the preliminary figures for 
non-oil real gross domestic 
product show a fall of a quar¬ 
ter of a per cent in the third 
quarter. 

One reason for hoping that 
output has stopped falling is 
that the latest GDP figure is 
quite likely to be revised 
upwards. The CB1 survey now 
shows an expectation of virtu¬ 
ally no change in order books 
for seven months running. 
Even though surveys of expec¬ 
tation are now coming under 
similar suspicion to the eco¬ 
nomic forecasts, it is unlikely 
that they would be wrong for 
so many months in a row with¬ 
out a downward revision tak¬ 
ing place. 

The most depressed sector of 
the economy remains property 
and construction. But hopes of 
an offsetting improvement in 
retail sales have once mare 
been dashe d. Sales volume in 
the three months to October 
was slightly down over the pre¬ 
vious three months. 

Even the behaviour of 
stocks, which many forecasters 
thought would support the 


economy, is none too reassur¬ 
ing. The fact that they have 
stopped falling supports 
demand in an arithmetical 
sense. But closer examination 
shows that this result is due to 
a fall in work in progress offset 
by a rise in retail stocks, which 
may be in large part involun¬ 
tary. 

The most encouraging fea¬ 
tures are exports and inflation. 
Examination of non-food pro¬ 
ducer prices shows a much 
lower level of inflation than 
generally realised, but the 
slowdown is taking Its time to 
feed into the underlying Retail 
Prices Index. For encouraging 
export evidence one must 
move beyond the fluctuating 
three-month averages and look 
at trade over a longer period, 
as in the table. The CBI survey 
also shows that order books 
are less depressed and have 
recovered more in the export 
than in the home sector. It is 
also encouraging for output 
beyond the third quarter that 
the renewed rise in imports 
has come from higher raw 
materials and fewer imports, 
which have offset a fall in fin¬ 
ished goods. 

The recalcitrance of the con¬ 
sumer should not be surpris¬ 
ing. given the debt ratios 
shown in the chart, which are 
more than twice as high as at 
the end of the last recession. 
Some pause for reflection 
should not evoke panic govern¬ 
ment reaction. A more unex¬ 
pected feature has been the 
tailin g off in the rise in unem¬ 
ployment, more quickly than 
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expected. Investment too may 
have stopped Calling. 

How can this labour market 
behaviour be reconciled with 
the evidence of renewed manu¬ 
facturing productivity growth, 
which is an aspect of lower 
inflation, at the wholesale 
level? 

There is some suggestion 
that the UK economy is divid¬ 
ing into two sectors, as Japan 
did during its growth heyday. 
There is the sector subject to 
overseas competition, which is 
subject to the discipline of 
ERM and the stimulus of a 
flexible price mentality. 

Then there is the domestic, 
predominantly sendee sector 
where productivity has been 
sluggish despite high invest¬ 
ment and an inflationary men¬ 
tality prevails. Eventually the 
dynamism of the first sector 
may spread to the second: but 
there is no easy policy handle 
that can be turned to make 
this happen. 
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Letters 


* 


BT and credit 
card links 

From Mr Tony J Vardy. 

Sir, Unfortunately, the intro¬ 
duction to your report on BTs 
Chargecard development pro¬ 
gramme (November 20) gives a 
somewhat misleading impres¬ 
sion of our plans. We are not 
moving into the commercial 
credit card business, and our 
plans have very little in com¬ 
mon with AT&T’s own com¬ 
bined telephone and credit 
card. We have no intention of 
starting ventures where we 
would compete with the banks 
and commercial credit card 
issuers. We are not in the same 
business as them. Accordingly 
we will not be turning our 
existing telephone Chargecard 
into a commercial credit card. 

We do plan to accept com¬ 
mercial credit cards in pay¬ 
ment of telephone calls, on a 
gre a ter scale than at present 
This is simply because BT 
believes that it Is in everyone's 
interests for our customers to 
be able to pay for our services 
with the finanriai Instrument 
of their dunce. 

In conjunction with the com¬ 
mercial credit card companies 
we are also looking at the pos¬ 
sibility of adding the function¬ 
ality of our BT Chargecard to 
their commercial credit cards, 
possibly with co-branding. 

The report does correctly 
note that such a project would 
involve working with the 
financial community. We also 
see it as being fully compatible 
with our existing BT Charge- 
card. 

Tony J Vardy, 

» 1 -j — 

azreaor, 

service development 
BT, 

New Garden House, 

78 Hatton Garden. London EC1 


Currency 

From Mr John Stater. 

Sir, Please allow me to 
endorse the puzzlement 
grpresspH by Mr Thomas Mar¬ 
tini (Letters, N o vember 20) 
with an that other 

emotive subject - currency 
denomination. I would like to 
see our politicians concentrate 
on serious constitutional 
issues. Otherwise, I fear that, 
with the reptatn on the bridge 
saluting in the approved fash¬ 
ion. we may slide into a sea 
composed of our sole indige¬ 
nous creation - the “pee”. 
John Stoker, 

17 Queens Road. 

Richmond, Surrey 


Where grounds for optimism exist in 
the US-EC divide on agriculture 


H owever specialised your 
field, one thing all 
decision makers need 
these days is information 

Making decisions is a 
tough business. The success of 
your company can stand or loll by 
die choices you take. And in this 
fust moving world, the right 
decision one week can prove to be 
the wrong decision che next. 

To help avoid the pitfalls 
of decision makings you need up 
to the minute, highly relevant 
information to support your 
choices! beta and figures collated 
from all over the world, and from 
every corner of your business 
arena. 

PERA INTERNATIONAL- 
HBtE TO HELP YOU 
STAY INFORMS 

As one of Europe's trading 
independent suppliers of business 
bets, Pera International gives you 
easy access to a wide range of 
information - quickly; helping 
you make sure those vital 
decisions ore tight 

Each year we answer 
thousands of enquiries from over 
2,000 member companies 
worldwide, providing information 
and advice on a wide variety of 
issues including: 

■ Financial and Marker Profiles . 
■ Supplier Analysis. 

■ Briefings on regulatory and 
other issues mcluding leg¬ 
islation . standards . EC 
directives, tnvtunians to 
under and patents. 

■ Efficiency improvement and 
operating cost reductions . 

And whether your business 
is commercial or technical, 
multinational nr local, you can be 
sure membership of Pera 
International will improve the 
quality of data on which you base 
your critical decisions. 

The result? Extra peace ol 

decision makers. 


From St Michael Franktm. 

Sir. The International Policy 
Council on Agriculture and 
Trade would certainly endorse 
your conclusion (“Impasse on 
farm trade". November 22) 
that, given what is at stake 
and the efforts which have 
been made to find a compro¬ 
mise on agriculture in the 
Gatt, “failure to take the last 
step would be unpardonable”. 
The council has sought 
throughout the long and tortu¬ 
ous negotiations to find ways 
which could bring the partici¬ 
pants closer together and 
achieve a major degree of liber¬ 
alisation in agricultural trade, 
ft believes that “the basic ele¬ 
ments for a credible agricul¬ 
tural result are now on the 
table" and that, the essential 
political decisions must not be 


If the issues which divide the 
US and the EC are indeed the 
ones you identify, then there 
must be good grounds for opti¬ 
mism. The dispute over the 
base period from which to mea¬ 
sure the commitment to cut 
support is only another way of 
playing with the figures and 


jockeying to take most credit 
from the past Better to start 
from where everyone is today. 

The US wants the EC to 
limit its export subsidies to a 
certain volume of exports 
rather than by means of a bud¬ 
getary limit. For a country so 
opposed to market sharing this 
is surprising. There are other 
ways of ensuring that the EC 
does not step up the rate of 
subsidisation in world market 
prices rise. Anyway, it seems 
more important to have strict 
rules, eg: again gt targeting par- 
tfcular markets. 

The longstanding demand 
from the EC to “re-balance" its 
protection against imports of 
cereal substitutes loses much 
of its impact if lower cereal 
prices makes them uncompeti¬ 
tive. But if in exchange the US 
can persuade the EC to go 
down the path of “tariffica¬ 
tion” it would make a signifi¬ 
cant breach in the CAP protec¬ 
tive system and be a 
worthwhile deal 

The EC is able to offer to 
lower its protection because it 
is proposing to go over to a 
system of direct payments to 


formers not all that different 
from the US deficiency pay¬ 
ments system. It is hard to see 
the US agreeing to treat its 
own system as trade distorting 
and let the EC's new system be 
excluded from the reckoning. 
There is room for both systems 
to be more completely “decou¬ 
pled” from production and per¬ 
haps this is something which 
could be achieved over the 
next few years. 

Last, there is the question of 
what happens at the end of the 
next five years. That the pro¬ 
cess of liberalisation in agricul¬ 
ture ought to continue is dear. 
But better to have experience 
of working out the first phase 
- which will certainly be 
fraught with difficulty - 
before deriding what and how 
much to do next time. 

Michael Franklin, 

15 Galley Lome, 

Barnet 
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Recession: the beginning of the end and the end 


From Mr Douglas McWUHams. 

Sir, Economists seem to have 
settled the definition of the 
onset of a recession - two con¬ 
secutive quarters of negative 
growth. But there is no consis¬ 
tency of view on what dgfin« 
the aid at the recession or a 
recovery. 

Because economic variables 
fluctuate erratically and the 
statistical measures of them 
fluctuate even more wildly, it 
makes sense to check that an 
economic trend is detected for 
more than one reading before 
concluding that it Is definitely 
under way. Hence the require¬ 
ment for two quarters of 
decline before a recession is 

WWlfiTTOpd 

Using the same reasoning, 
may I propose that the start of 
a recovery is defined for ted*- 
nical purposes as the emer¬ 
gence of two consecutive quar¬ 
ters of rising output when 
coming out of a recession. 
Such a daflnWm would be con¬ 
sistent with that of the onset of 
recession and would tie in with 
the common-sense view that 
recovery starts when the 
graphs point up. Yet the defini¬ 


tion would require growth to 
take place for a sufficiently 
sustained period for the 
announcement of a recovery 
not to depend an only one pos¬ 
sibly erratic reading. 

For most people, a recession 
means that life is tough, with 
squeezed profits, rising unem¬ 
ployment and the risk of bank¬ 
ruptcy. On that basis, the onset 
of recovery does not mean the 
recession has ended, ff you are 
a efiver, your head may still be 
below water even when you 
are rising towards the surface. 

Some economists say that 
the recession does not end 
until the rate of economic 
growth has recovered to a rate 
m excess of its long-term trend. 
Such a rate would normally be 
assoc i a t ed with rising capacity 
utilisation and falling unem¬ 
ployment. 

That Is a perfectly reason¬ 
able way of looking at an econ¬ 
omy, but it suffers from the 
difficulty of defining the 
long-term trend growth and 
from the feet that even when 
the economy has started to 
bounce back, unemployment 
levels, capacity utilisation and 


trading conditions generally 
may be too uncomfortable for 
most people to accept that the 
recession h a-s e nd ed. 

1 prefer to define the reces¬ 
sion as over when the economy 
has recovered to its previous 
level of output - analogous to 
the diver’s head b reaking the 
surface of the water. 

Applying these definitions to 
the current UK economic cycle, 
there is a 60/40 chance that 
output, measured by GDP, wiD 
rise in the fourth quarter of 
this year which, in conjunction 
with the rise already registered 
for the third, gives the neces¬ 
sary two quarters to co nfi rm 
that a recovery has started. 
But the recession will not end 
before the second half of 1092. 
even using the chancellor’s 
own forecasts as published in 
the Autumn Statement And 
many independent forecaster s 
are less optimistic than he is. 
Douglas McWilliams, 
chief economic adviser, 
Confederation of British 
Industry, 

Centre Point, 

103 New Oxford Street, 

London WC1 
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UK Treasury plays down fears 
of possible sterling crisis 


THE UK Treasury yesterday 
rejected weekend reports sug¬ 
gesting that the government is 
facing a possible sterling crisis 
which might require a rise in 
interest rates, writes Edward 
Balls. 

Sterling fell bo an 18-month 
low against the D-Mark on Fri¬ 
day, closing in London at 
DM2.85 before edging lower in 
late New York trading to 
DM2.8425. It was the pound's 
biggest one-day fall since Octo¬ 
ber 1990. 

The British government 
believes market and media 
analysts have misinterpreted a 
rise in the value of the D-Mark 
against the dollar and other 
member currencies of the 
European exchange rate mech¬ 


anism during a turbulent week 
on the world's foreign 
exchange and equity markets. 

"If anything, the apprecia¬ 
tion of the D-Mark within the 
ERM puts more pressure on 
narrow band currencies such 
as the French franc and the 
Danish krona," a Treasury offi¬ 
cial said. These currencies are 
□ear the bottom of their bands 
against the D-Mark. 

Sterling is still a long way 
off its ERM floor against the 
D-Mark, the Treasury said. Hie 
immediate constraint is ster¬ 
ling's effective floor against 
the Spanish peseta. The Trea¬ 
sury said the peseta had fallen 
in line with sterling during Fri¬ 
day's trading, so this floor is 
no nearer than before. 


City analysts were not con¬ 
vinced by the Treasury line. 
Mr Giles Keating, an economist 
at Credit Suisse First Boston, 
said: “It is clear that the for¬ 
eign exchange markets are per¬ 
turbed by the signs of eco¬ 
nomic and political instability 
and rifts within the Conserva¬ 
tive party." 

The government confirmed 
that it was ready to do any¬ 
thing necessary to keep ster¬ 
ling within its ERM bands. The 
Treasury denied it had ordered 
the Bank of England to sell 
pesetas to lower sterling’s 
effective floor. 

Whitehall officials also 
pointed out that expectations 
of intervention to shore up the 
pound were likely to limi t 


downward pressure on ster¬ 
ling. 

Mr John Smith, the shadow 
chancellor, refused to be drawn 
on what Labour would do on 
interest rates to defend sterling 
if it came to power. In a televi¬ 
sion interview he described the 
question as “hypothetical”. He 
Indicated that Bank of England 
intervention should keep the 
currency within its ERM 
bands. 

A renewed surge in the 
D-Mark against the dollar 
could create further trouble for 
the ERM currencies, including 
sterling. Provisional German 
cost-of-living data for Novem¬ 
ber are due out this week. 

Samuel Brittan, Page 15 


Belgian coalition 
parties head for 
election setback 


By Andrew Hill in Brussels 

BELGIUM'S coalition 
government parties suffered a 
setback in elections yesterday, 
while environmentalists and 
an extremist anti-immigration 
party made significant gains, 
according to early projections 
reported on state television 

The early results increased 
speculation that the country’s 
16th post-war general election 
might end the supremacy of 
the Flemish Christian Demo¬ 
crats (CVP) and even the reign 
of Mr Wilfried Martens, the 
EC's longest-serving prime 

minis ter. 

The CVP’s Mr Martens, who 
has been prime minister since 
1979 with just one eight-month 
break, is still the mast likely 
candidate to lead the next gov¬ 
ernment. But the Christian 
Democrats are under pressure 
in Flanders and could be over¬ 
hauled by the French-speaking 
Socialists as the largest parlia¬ 
mentary party. 

Both groups were partners 
in the five-party centre-left 
coalition brought down last 
month by bickering between 
Flemish and francophone part¬ 
ners over devolution of power 
to the regions. 

First results yesterday even¬ 
ing indicated setbacks for both 
the CVP and French Socialists, 
and increased support for the 
green parties, particularly in 
francophone Wallonia, where 
they were recording rises of 


between 5 and 10 per cent 

Belgium’s system of propor¬ 
tional representation could 
reward Ecolo and Agalev, the 
francophone and Flemish ecol¬ 
ogy parties, with the highest 
proportion of “green” seats in 
any national parliament 

The same results also 
suggested that one of the two 
main right-wing opposition 
groups, the Liberal party, bad 
lost ground in Wallonia, where 
it has taken a strong anti- 
immigrant line. The full 
results will not be known until 
later today and It is likely to 
take some months to form a 
new government 

To be effective, any new gov¬ 
ernment needs a two-thirds 
majority in the 212 -seat parlia¬ 
ment to carry out promised 
constitutional reform to give 
greater autonomy to Flanders 
and Wallonia. 

It took more than 100 days to 
form a government after the 
last election in 1967. 

Belgium's smaller parties - 
including Flemish nationalist 
groups in Flanders - have 
benefited from electors' con¬ 
tinuing disgruntlement with 
all partners in the last govern¬ 
ment. 

If the king asks a franco¬ 
phone to become prime minis¬ 
ter, Fleming-Walloon rivalry 
could be re-ignited. 

Italian local elections, Page 2 



Belgian prime minister Wilfried Martens voting yester¬ 
day. His party has lost support in the election 


Vestey forecasts sharp drop in debt 


By John Piender and Mlchlya Nakamoto in London 


BORROWINGS of Union Inter¬ 
national, the troubled food and 
property arm of the private 
Vestey business empire, are set 
to fall sharply from the level of 
more than £400m widely 
reported after the company 
asked for talks with its bank¬ 
ers earlier this autumn. 

Mr Tim Vestey, who 
assumed day-to-day manage¬ 
ment control of Union in June, 
told the Financial Times that 
outstanding debts would be 
some £ 20 m higher than last 
year when the balance sheet 
was struck on December 31. 
Since Union's total debt at end- 
December 1990 stood at £269m. 


this implies that the debt level 
will fall to less than £3Q0m. 
One of Union's best-known 
subsidiaries is JH Dewhurst, 
the high street chain of butch¬ 
ers. 

Union International's bor¬ 
rowing levels fluctuated 
sharply according to the sea¬ 
sonal nature of the business, 
Mr Vestey added, and it was 
not unusual for debt to exceed 
£40Om at certain times of the 
year. 

He nonetheless confirmed 
that Union would still be in 
breach of Its balance-sheet cov¬ 
enants with the banks because 
of property provisions that will 


exceed £60m. These relate 
chiefly to three unlet office 
developments in the City of 
London and on the City 
fringes, and another office 
development in Cambridge. 

He said that Union would 
also breach bank covenants 
relating to interest cover, since 
its trading operations are 
expected to turn in a loss for 
the year. 

The Vesteys have asked 
some 70 bank creditors for a 
breathing space in which to 
address the group's problems 
and implement a rationalisa¬ 
tion programme. Western 
United Investment Company. 


the ultimata parent of Union 
International, has offered to 
inject £35m of fresh capital into 
Union as a quid pro quo for the 
standstill 

Union International has been 
heavily dependent on the sale 
of property assets in recent 
years to offset poor perfor¬ 
mance in the food business and 
adverse exchange rate move¬ 
ments. 

The Vestey family recently 
appointed Schraders, the mer¬ 
chant bank, to advise on the 
negotiations with the banks. 

A family's misfortunes. 

Page 14 
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UN tries to 

negotiate 

lasting 

Yugoslav 

ceasefire 

By Laura Sitter in 
Belgrade and Judy 
Dempsey in London 

THE United Nations yesterday 
embarked on its first nfficfai 
role in the Yugoslav crisis by 
trying to implement a lasting 
ceasefire as a precondition for 
sending international peace¬ 
keeping troops into Croatia. 

The latest attempt at imple¬ 
menting the fourteenth cease¬ 
fire is the first to be brokered 
by the UN - while the previ¬ 
ous thirteen were negotiated 
by the European Community. 
However, the efforts coincided 
with a sustained assault by the 
Serb-dominated federal army 
on the eastern Croatian city of 
Osijek. 

Mr Cyrus Vance, the UN’s 
special envoy who held talks in 
Geneva at the weekend with 
President Franjo Tudjman of 
Croatia, President Slobodan 
Milosevic of Serbia, and Gen¬ 
eral Veljko Kadijevic, the fed¬ 
eral defence minister, yester¬ 
day expressed cautious 
optimism. 

"All of the Yugoslav parties 
that were present said they 
wanted to see the deployment 
of such an operation [peace¬ 
keeping forces] as soon as pos¬ 
sible," he said. 

Speaking in Rome, where he 
had briefed Mr Javier Fdrez de 
Cufilar, the UN secretary gen¬ 
eral. about the ceasefire agree¬ 
ment, Mr Vance added that 
Croatia has promised to lift its 
blockade of federal army bar¬ 
racks throughout the republic. 

"This is a very important 
fact... as those barracks are 
unblocked, and the federal 
army troops are withdrawn, it 
takes away one of the principal 
causes... for the kind of shell¬ 
ing that you saw at Vukovar,” 
he said. 

The Croatian town of Vuko¬ 
var, now completely destroyed, 
surrendered to the federal 
army and Serb reservists last 
Monday after an 8 &day siege. 

Yesterday, about 200 federal 
army soldiers began withdraw¬ 
ing their equipment from the 
Pleso barracks near Zagreb, 
the capital of Croatia. 

However, Croatian officials 
are concerned that once they 
lift the blockades, the federal 
army will leave the republic, 
regroup, and send reinforce¬ 
ments to Osijek and other 
parts of the republic 

Yesterday, Belgrade radio, 
the mouthpiece of the Serbian 
leadership, reported heavy 
fighting at Emesttoovo, a vil¬ 
lage south of Ostfek. Croat offi¬ 
cials yesterday said they 
believed the federal army was 
trying to encircle Osijek, with 
the eventual aim of capturing 
the dty, whose 150.000 popula¬ 
tion is largely Croat 

Serbia's plans to annex the 
city were confirmed at the 
weekend by a Serbian govern¬ 
ment official who said: “Osjjek 
must belong to a new Serbia if 
Croatia is to retain control 
over predominantly Serbian 
villages in central Croatia.” 

Serbia has already resettled 
about 2,000 displaced Serbs in 
territory abandoned by Croats 
fleeing the war. 

Serbia started what appears 
to be the first wave of reprisals 
in Vukovar, which it now con¬ 
trols, by sacking Mrs Vesna 
Bosanac. director of the hospi¬ 
tal who had stayed on during 
the siege to look after hun¬ 
dreds of wounded. 


New EC members plan 


Continued from Page 1 
Area might simply whet cen¬ 
tral European states' appetite 
for full EC membership. 

The timing of a formal man¬ 
date from EC leaders to the 
Commission to embark on the 
enlargement Issue depends on 


what happens at Maastricht on 
December 9 and 10 . 

If the Twelve fail to agree on 
political and monetary union, 
the Dutch presidency of the EC 
appears to be planning a sec¬ 
ond try, again at Maastricht 
on December 21 - 22 . 


EC minimum wage 


Continued from Page 1 

issue but the way we are pres¬ 
enting it. through a nan-bind¬ 
ing opinion, is hardly a decla¬ 
ration of war.” Nonetheless, 
suspicious British MPs are 
likely to see the opinion as the 
thin end of a legislative wedge. 

Mrs Papandreou, who stands 
down as social commissioner 
next year, has clashed several 
times in recent months with 
Mr Michael Howard, UK 
employment secretary. 

Although the opinion does 
not clearly define an equitable 


wage, it calls it “a wage suffi¬ 
cient to enable workers to have 
a decent standard of living". 

The opinion contains several 
statements Britain will find 
offensive. For example it says: 
“The Community should seek 
ways of achieving a more equi¬ 
table distribution of income. 
There Is no inevitable eco¬ 
nomic cost to this.” 

But many of the original 
ideas, such as the proposal for 
a “reference fair wage” which 
would serve as a basis for col¬ 
lective bargaining, have been 
diluted or removed. 


UK government fully committed 
to export credit agency’s future 


By David Dodwell, World Trade Editor 


THE UK government is fully 
committed to maintaining the 
Export Credits Guarantee 
Department. Mr Tim S ains - 
bury, trade minister, said this 
weekend. 

Exporters bad feared that 
the government Intended to 
abolish the state-owned export 
credit agency. 

Their concern has grown in 
recent weeks after the sudden 
resignation of Mr Malcolm 
Stephens, the department's 
widely-respected chief execu¬ 
tive for the past five years. 

The imminent sale of the 
ECGD's short-term credit arm 
to NCM, the private-sector 
Dutch export credit agency, 
has also fuelled speculation 
that the government's 
long-term aim may be to pri¬ 
vatise the department's 


medium and long-term credit 
activities. 

“The zero option [of abolish¬ 
ing the ECGD] has been 
rejected," Mr Sainsbury said. 
“We are committed to continu¬ 
ing to support contract 
exports.” 

Mr Stephens said last week 
that anyone who thought the 
private sector would take over 
the government rale in insur¬ 
ing exports against medium 
and long-term political risk 
was “eight feet off the ground". 

But Mr Salisbury's assur¬ 
ances give scant comfort to 
exporters pressing the govern¬ 
ment to reduce the cost of 
export credit insurance premi¬ 
ums. He said only that Britain 
would continue to press in the 
Organisation for Economic 
Cooperation and Development 


and the European Commission 
for other export credit agencies 
to bring their rates more 
closely into line with those 
applied by the ECGD. 

In the majority of highly 
competitive markets in the 
developing world, the ECGD's 
premium rates are signifi¬ 
cantly higher than rates being 
offered to foreign competitors 
by many national export credit 
agencies in Europe, the US and 
Japan. This follows the intro¬ 
duction early this year oT a sys¬ 
tem for calculating rates that 
tries to reflect commercial risk 
more accurately. 

Exporters say they have had 
been forced to respond where 
possible by channelling con¬ 
tracts through foreign subsid¬ 
iaries, or by seeking foreign 
partnerships. 
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The risk to 
hidden 
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THE CURRENT pressure on 
sterling could be blamed sim¬ 
ply on its fulcrum position 
between the dollar and the 
D-Mark, which tends to leave it 
stranded m the middle. If polit¬ 
ical and market sentiment 
were favourable, this would 
appear as a problem rather 
t han a crisis: deploy the 
nwgggrf reserves of Europe to 
keep the ERM in order, mobi¬ 
lise G7 to address the dollar 
problem and, with a little luck, 
it would all go away. 

In the real world, however, it 
is going to take rather a lot of 
luck. With each set of trade 
figures, sterling looks more 
overvalued. If convergence is 
to have a hope, the country 
ought to be In surplus when 
the British economy is 
depressed and Germany is in a 
boom, alheit in its dying 
stages, and market operators 
know it At City lunch tables, 
everyone gossips about realign¬ 
ment, though there is still no 
believable scenario for it 

Political sentiment is rather 
more helpful Both President 
Bush and Chancellor Kohl 
would like to help Mr Major if 
they could; and the Germans 
would, in any case, like to 
revalue the D-Mark to restrain 
inflation. However, the French 
objections to action inside the 
ERM seem immovable; and the 
President has over-riding 
domestic worries. The feet that 
he included Professor Martin 
Feldstein in the small group of 
private-sector economists he 
called in for consultation last 
week is sinister. 

Feldstein is an ardent deval¬ 
uationist, and will certainly 
have reminded the President 
that benign neglect worked 
almost miraculously well in 
1986-87. US exports rose at an 
animal rate of nearly 20 per 
cent, but the inflationary effect 
of a huge fell in the dollar was 
less than even the wildest opti¬ 
mists had hoped. There is no 
more welcome advice for an 
embattled president than that 
all he need do is nothing. It 
seems highly unlikely, then, 
that G7 will ride to the rescue. 

British ministers are there¬ 
fore left squirming in the hair 
shirts they have chosen as 
their election costumes. The 
chancellor is more to be pitied 
rtiati hfa rfiirf- Mr Major is a 
genuine puritan when it comes 
to inflation and explains that 
there can be no gain without 
pain with something like rel¬ 
ish. 

Mr Lamont is more prag¬ 
matic, but a fet lot of good It is 
likely to do turn. His central 
monetary objective ever since 
he took office has been to 
avoid the risk of having to 
raise Interest rates once he has 
cut them. Now it seems that he 
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has been defeated. He can only 
curse the French for taking the 
first step and hope that the 
political cost does not turn out 
to be as high as be has always 
feared. And, of course, that it 
works. 

This dilemma is only the 
overture. The experience of 
every high inflation country 
which has tried to converge 
with Germany through the dis¬ 
cipline of the ERM confirms 
that it hurts. France has suf¬ 
fered eight years of austerity 
and slowish growth, Italy still 
feces a huge fiscal crisis, and 
Ireland a seemingly endless 
recession. There is no reason 
to think that convergence will 
be any easier for the UK. 

We have been losing compet¬ 
itiveness against the Germans 
at a rate of about 5 per emit a 
year for a generation through 
our addiction to buying labour 
peace. The withdrawal pains 
would be severe even if we had 
started from a super-competi¬ 
tive position. As it is, we chose 
a rate which German official¬ 
dom regarded as insane, and 
which Professor Wiliiarnson in 
Washington regards as some 20 
per cent too high. 


ministers are 
left squirming in the 
hair shirts they have 
chosen as their 
election costumes 

That means that conver¬ 
gence will involve not just 
doing as well as the Germans, 
but consistently better - say 
by 1 per cent a year for 20 
years if Williamson is right, or 
for a decade if he is only half 
right. 

The rewards of success 
would be huge, of course, turn¬ 
ing the UK into a kind of off- 
store Switzerland. Can it be 
done, though? Or are we sim¬ 
ply repeating the mistakes we 
made 70 years ago when we 


went back on |° PJSJhS" 
excessive pnec. Wf 
whole 1920s boom (and uotsk 
uilv dished toe Labour Party 
for a generation) befov a Ct»r 
servative government cuscov-. 
ered that no decision is really 

irrevocable- .■ _j.i- 

There are just two reasons 

for hoping that we, bb*»- 
ter this tune (and that Mr Jo&a 
Smith may seem a hero when? 
poor Mr Snowden simply 
looked a fool.'. The Erst » 
familiar wc have still onl y naff 
caught up with our strongest 
competitors in productivity. 
You can go much faster, as 
good King Wenceslas' page dis¬ 
covered rand as we have 
already shown) when you are 
walking where the snow be* 
dinted. The Thatcher produc¬ 
tivity "miracle" was really just 
a matter of catching up. and 
there is plenty of ground suu 

to cover. ' 

The second is much better 

known: British demography 
gives us an important cost 
advantage. Looking over the 
next two decades, the British 
dependency burden I the pro¬ 
portion of children and pen-: 
sioners to the working popula¬ 
tion) will rise by only \ 
percentage point. In Japan, it 
will rise by 34 per cent, m Ger¬ 
many by IS per cent, and even 
in France, where population 
ageing has been countered 
with heroic fiscal incentives to 
have more children, by 5 pec 
cent. 

The cumulative effect is 
quite startling. The OECD bus 
calculated that over the next 40 
years government spending, 
apart from debt interest, will 
rise to more than half of gross 
domestic product in the main 
continental European coun¬ 
tries. purely for demographic 
reasons. In the UK. on the 
other hand, it will rise only 
from its current 33.2 per cent 
to 35.9. 

Translate that into dispos¬ 
able personal income, and you 
will see that where the average 
German worker now gets 59.1 
per cent of iris income to spend 
as he chooses, by 2030 to will 
have only 44.8 per cent - a fell 
of about a quarter. His British 
counterpart will suffer an cror 
sum of only about 3 per cent..* 
barely noticeable over . 43 
years. 

That alone will give Britain 
an underlying cost advantage 
of about half a per cent anno* 
ally over the German^ bfit. 
with one proviso: that-health, 
pensions and educatfoe ate' 
still financed nationa2fV-and 
not on a Community ■ basis 
That is the threat to 
hidden strength and, if 
ters are getting the 
advice, the hidden item an tto 
Maastricht agenda. 
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Walker offers 
to repay £ 60 m 



Mr George Walker (left), 
founder and former head 
of the struggling UK lei¬ 
sure group Brent 
Walker, has made a for¬ 
mal offer to repay £60m 
($l06m) over a period of 
five years to six bank 
creditors, In a move 
designed to forestall any 
potential bankruptcy pro¬ 
ceedings. Page 18 


Out of the Jaws of defeat 

S-E Banken, Sweden's leading commercial 
bank, has bean-defeated in its attempt to cre¬ 
ate a pan-Nordfc financial group linking bank¬ 
ing with Insurance. However, out of the 
wreckage the outlines of an Insurance con¬ 
glomerate are emerging which could dominate 
Die Nordic region and become the fifth largest 
in the European Insurance Industry. Page 19 

Sterling’s slide clouds bonds 



Maxwell family assets may cover debt 


By Bronwen Maddox 

THE VALUE of assets in the 
Maxwell family's private compa¬ 
nies covers tbeir debt erf around 
£800m, ($l.4bn) a report pres¬ 
ented to Maxwell bankers this 
morning is believed to indicate. 

Around SO banks to Mr Robert 
Maxwell’s private companies, led 
by National Westminster, the UK 
clearing bank, this morning 
begin formal meetings lasting for 
several weeks, from which will 
emerge whether the Maxwell 
family can continue to own the 
Daily Mirror newspaper. 

The preliminary report pre¬ 


pared by Bankers Trust and Coo¬ 
pers & Lybrand Deloitte. the 
accountancy firm, suggests ini¬ 
tial valuations for businesses 
ranging from a North Sea heli¬ 
copter company to Israeli and 
East German newspapers and 
Thomas Cook USA. the US travel 
business, as well as Maxwell 
Communication Corporation and 
Mirror Group Newspapers, the 
two publicly-quoted companies. 

The estimates will underpin 
the first item on the meeting’s 
agenda - whether the Maxwell 
companies have enough unmort¬ 


gaged assets to back up loans 
now In default 

Bankers who have seen collat¬ 
eral for loans damaged by the 
collapse in MCC shares, are 
demanding more security as a 
condition for a temporary stand¬ 
still on repayments. 

Swiss Bank Corporation, which 
called in the Serious Fraud Office 
after Mr Maxwell's death when 
collateral for one of its loans was 
sold, Is also seeking fresh collat¬ 
eral. It Is adamant its claims 
should come ahead of unsecured 
creditors. 


Bankers yesterday appeared 
willing to consider giving SBC an 
early exit from the negotiations, 
“particularly if that led to the 
closing of the SFO file 1 *, one said. 

Mr Kevin Maxwell, who has 
taken responsibility for the Max¬ 
well family’s private finances 
since his father's death three 
weeks ago, will today lay out 
options for an orderly but rapid 
sale of many private interests. 

The most troublesome asset is 
the private companies' 68 per 
cent stake In MCC, the publish¬ 
ing company now valued on the 


stock market at £233m. 

Bankers will discuss with Mr 
Kevin Maxwell the possibility of 
holding an auction of MCC as an 
alternative to separate sales of 
Macmillan and Official Airline 
Guides, its two main subsidiaries. 

The speed and price achieved 
in sales of private assets will 
determine whether the Maxwell 
family can keep the two assets 
they most want - Mirror Group 

Newspapers and the New York 
Daily News. 

MGN is the private companies' 
most valuable asset and the fami¬ 


ly’s 51 per cent stake is now 
worth £255m. 

Bankers yesterday said it was 
theoretically possible to raise 
money by issuing a bond convert¬ 
ible into Mirror shares, while 
allowing the Maxwells to keep 
control. However, in practice this 
was “way down the list of 

options". 

It might not be attractive to 
bondholders without a high cou¬ 
pon. a drain on cashflow, and 
security against the Mirror titles 

- but the banks would object to 

any subordination of their debt. 






The UK government bond market has been 
basking In a sunny climate tor much of this 
year. Sterling has been stable within the ERM 
this year, but the sharp weakening of the 
pound In the ERM last week came as a rude 
shock to the optimists. Page 20 

Mixed reaction to rates rise 

Last Monday's rise In French official interest 
rates, the first for two years, sent the domestic 
bond market reeling, but analysts agree the 
long-term outlook is good. Page 20 

San Paolo seeks L1 s 2SObn 

Istitito Bancario San Paolo di Torino, soon to 
be Italy's biggest bank, has confirmed it should 
also be one of the best-capitalfsed, following 
plans for an initial public equity offering to 
raise a minimum Li,250bn ($i.04bn). Page 19 


Andrew Baxter reports on 
JCB’s link with Sumitomo 

F ormer rivals 
join forces in 
the trenches 
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O n a blustery day in the 
Derbyshire bills in north¬ 
ern Knglang earlier this 
month, eight Japanese-made 
crawler excavators were put 
through their paces on ground 
that, until recently, was enemy 
territory. 

Their tracks encased in heavi¬ 
ly-churned mud, the entire 
crawler excavator range of Sumi¬ 
tomo Construction Machinery 
was phmghtng up a test site nor¬ 
mally used by JC Bamford Exca¬ 
vators (JCB) - one of the bright¬ 
est stars of the British post-war 
mechanical engineering industry. 

JCB, an independent, family- 
owned company, has a record on 
innovation, product development 
and marketing know-how that 
gives it more right than most 
British engineering companies to 
cock a snook at the Japanese. 

. So there was surprise in March 
when JCB announbed'ffjdfat'ven¬ 
ture that will see Japanese-de¬ 
signed crawler excavators, albeit 
-with modifications for the Euro¬ 
pean market, being produced at 
JCB's Uttoxeter plant from the 
third quarter of next year. 

Mr Martin Coyne, managing 
director erf the Joint venture com¬ 
pany. JCB-SCM. says the aim is 
to build a 10 per cent share of the 
Emiqpean crawler-excavator mar- 
kerf by the mid-1990s, equating to 
sales of perhaps £45m (g79L6m). 

Achieving that will depend on 
a BfanHer combination of talents 
to that being discussed by Italy's 
Fia taiTi s, Deere of the US and 
Japan's Hitachi Construction 
Machinery for the European mar¬ 


ket The European company’s 
distribution network links with 
the overseas technology and 
product range to create a new 
force in the market and put pres¬ 
sure on smaller players. 

As has happened in other sec¬ 
tors of engineering, these tie-ups 
recognise the Japanese technol¬ 
ogy lead and the enormous 
expense to match it. But unlike, 
for example, the machine tool 
sector, where Japanese producers 
have achieved technological and 
marketing laadwroMp in tandem, 
European construction compa¬ 
nies' dealer networks are a bigat- 
traction to the Japanese. 

But the JCB-SCM venture has 
a significance beyond the con¬ 
struction equipment Industry. It 
could provide a formidable test 
for the European companies that 
supply the industry with its 
pumps, hydraulic rams and other. 
parts. Already there are rum¬ 
blings from UK suppliers worried 
they may not get a look in- 

Mr Coyne points out that the 
venture is not the thin end of the 
wedge towards Japanese control 
of the Staffordshire company. For 
its first such venture in its 
“home market" of Europe, JCB 
has 51 ner cent 

But, while the deal is livnitari to 
one product type, Mr Coyne 
stresses it iB intended as a 
long-term arrangement in a sec¬ 
tor where Japanese producers 
account for about 80 per cent of 
the world market in unit terms. 

Even in a recession that has 
dented its domestic market, JCB 
retains a strong measure of 





self-confidence, and does not eas¬ 
ily admit to shortcomings. But its 
own crawler excavator range, 
now out of production, was lim¬ 
ited and never achieved the popu¬ 
larity of its stable product, the 
bedtime loader. 

By the late 1980s, says Mr 
Coyne, JCB realised that to 
remain a world player in the 
industry. It needed an effective 
range in a product type which, 
because of its mobility and versa¬ 
tility, accounts for $20bn of the 
$45bn world market for construc¬ 
tion and mining eq^piamL 

F ollowing a route dug in 
1987 by Caterpillar, the 
world’s largest construc¬ 
tion equipment producer, via an 
excavator joint venture with Mit¬ 
subishi Heavy Industries, JCB 
determined to tap into the tech¬ 
nological expertise shared by 
Japanese producers and their 
parts suppliers, and nourished by 
a home market that takes 62 per 
cent of the 924300-unit world mar¬ 
ket for crawler excav ator s. 

The UK-made excavators will 
have Isuzu engines like their Jap¬ 
anese counterparts, but Mr 
Coyne says he has not shut the 
door on European suppliers who 
can make other “large lumps" of 


proprietary equipment competi- 
tivdy. Even so, UK and continen¬ 
tal suppliers face an uphill battle 
when the new venture can buy 
some parts for 30 per cent less 
from japan. 

All the big machining centres 
at Uttoxeter will be Japanese. 
Sumitomo can buy Japanese 
machine tools for 30-40 per cent 
less than JCB or other European 
customer. 

Sumitomo's high-technology 
crawler excavators range from 7 
to 45 tonnes weight, and the 
smallest and largest will proba¬ 
bly continue to be brought in 
from Japan as they are sold in 
smaller quantities in Europe. 

Mr Coyne says the venture, 
end JCB indirectly, will benefit 
from the unified Japanese 
approach to design and produc¬ 
tion. His deputy, Mr T.Osuka, 
spent 11 years in production and 
designed Sumitomo's next range 
of crawler excavators. 

Sumitomo gets plenty out of 
tiie deal, too. It is an unknown 
name in European construction 
equipment, lagging behind its 
Mgger rivals Mitsubishi, Hitachi 
and Komatsu. That has not been 
for want of trying - in 1989 it 
came dose to buying Benati, an 
Italian producer, before being 


pipped at the post by the Fiat-Hi- 
tachi joint venture. 

Sumitomo gains access to 
JCB's European network, and the 
UK company's name, which will 
appear prominently on the exca¬ 
vators’ lift-arm. It will also bene¬ 
fit from the UK company's after¬ 
sales service. 

At first glance, the sales target 
looks ambitious in the middle of 
a recession, but Mr Coyne 
believes the venture can take 
market share from smaller pro¬ 
ducers. 

The venture's pan-European 
approach should give it an 
advantage over producers who 
are more dependent on a single 
national market, he says. Yet one 
of the companies JCB will be up 
against is Uebherr, strong in 
Germany which has taken on a 
new significance since reunifica¬ 
tion. 

Mr Coyne concedes the venture 
will have to succeed in Germany 
to achieve its target But perhaps 
there will be room for one new 
player in Europe if Germany and, 
later, eastern Europe help lift 
sales of crawler excavators from 
13,000 units last year to 16,000 by 
the end of the century, according 
to forecasts collated by the UK 
manufacturer. 


News Corp 
wins 3-year 
extension 
from banks 


By Patrick Harverson 

in New York 

NEWS Corporation, the 
debt-laden media group, has 
taken the next important step in 
the restructuring of its debts by 
winning a three-year extension 
and more favourable terms for 
S3.2bn in loans from its main 
hanks. 

Mr Rupert Murdoch's media 
group earlier this year persuaded 
more than 100 banks to agree to a 
refinancing of total group debt of 
$7.6bn (now equivalent to S8.3bn.) 

Under the latest plan, the 
group has already completed a 
private placement of SISOm of 
convertible preference shares and 
the public offering of a 55 per 
cent Interest in the group's Aus¬ 
tralian commercial printing and 
magazine operations for S500m. 

The next steps in the refinanc¬ 
ing programme will include the 
sale of 16.1m American deposi¬ 
tary receipts (ADRs) and 5m ordi¬ 
nary shares to US and interna¬ 
tional investors, the sale of S3Q0m 
in senior 10-year notes, and an 
increase in bank loans. However, 
these moves depend on the suc¬ 
cessful outcome of talks with cur¬ 
rent lenders. 

News Corporation said on Fri¬ 
day the terms of its existing 
S3-2bn bank loans were renegoti¬ 
ated to provide the group with 
greater flexibility on payment of 
dividends, making investments 
and issuing long-term debt secu¬ 
rities, the proceeds of which 
would go to the banks. 

If it meets debt reduction tar¬ 
gets set by the banks, News Cor¬ 
poration will also be able to 
retain some money earned from 
asset sales and equity financings 
for working capital purposes. 

The extension and the more 
favourable terms, however, have 
been granted subject to News 
Corporation meeting prepayment 
obligations by the banks. 


BA may seek 80% of venture with KLM 


By Charles Leadbeater, industrial Editor, in London 


BRITISH AIRWAYS might own 
as much as 80 per cent of a 
joint holding company it is 
considering setting up with 
KLM Royal Dutch Airlines to 
run their merged passenger 
airline operations. 

The groups are discussing 
plans to merge operations to 
create Europe's largest airline. 
The merged airline would be 
controlled and managed by a 
bolding company, which BA 


and KLM would Jointly own. 
The airlines would retain sepa¬ 
rate legal identities, stock 
exchange quotations and 
shareholding structures. 

The two airlines would be 
paid dividends by the holding 
company to pass on to their 
shareholders. The chances of 
the merger being approved by 
aviation regulators in Europe 
and the US would be height¬ 
ened if the parent companies 



retain separate identities. 

Executives acquainted with 
the talks believe BA will press 
for up to 80 per cent of the 
joint company, and will 
no less than 70 per cent, on 
grounds it is almost three 
times the size erf ktm with a 
market capitalisation erf £L6bn 
and a financial performance 
likely to be stronger. 

The ownership split of the 
joint holding company is likely 


to be the most contentious 
issue. Dutch trade union offi¬ 
cials last week suggested the 
holding company might be 
equally owned. A large share 
for BA would almost certainly 
provoke Dutch trade unions 
and some KLM managers to 
complain of a takeover. 

However, these criticisms 
may be allayed by plans to give 
ktm a larger role in manage¬ 
ment of the merged operations 


than implied by the sharehold¬ 
ing split Under plans for the 
merger, the two airlines would 
be equally represented on the 
board with special voting rules 
to protect BA's dominance. 

Merged management func¬ 
tions would help substantial 
cost savings. At least £500m 
(5885m) a year could be saved 
within two years from BA and 
KLM's combined costs (about 
£6Bbn in 1990-91). 


LAST week Canada reported 
its first monthly trade deficit 
in 15 years. Although the set¬ 
back was an aberration caused 
by a civil service strike which 
disrupted grain exports, the 
raw figures and the explana¬ 
tion lead to the same conclu¬ 
sion: slipping productivity Is 
badly denting Canada’s com¬ 
petitiveness in worid markets. 

The problem has. been recog¬ 
nised for some time. Hie 20 
per cent jump in Canada's unit 
labour costs between 1987 and 
1990 was the highest among 
the G-7 countries. Productivity 
increases have slowed from an 
average of 2 per cent a year in 
the 1960s to 0.7 pm- cent in the 
19705 and 02! per cent in the 
1980s, again the worst G-7 per¬ 
formance. 

What has changed in recent 
months is that the drive for 
solutions to the problem has 
moved into high gear. . . 

The government and a busi¬ 
ness lobby group have just 
paid a million dollars to Prof 
Michael Porter, the Harvard 
economics guru, for an analy¬ 
sis of Canada's slipping com¬ 
petitiveness. 

The 330-page study does lit¬ 
tle more than adapt to Canada 
the theories and solutions 
which Prof Porter proposed in 
his best-seller, The Competi¬ 
tive Advantage of Nations. Be 
worries about Canada's tardi¬ 
ness in adding value to its nat¬ 
ural resource base, and about 
the heavy concentration of for- 
eign-owned “branch plants” 
which have little incentive to 


Canada steps up its 

drive for solutions 


innovate. 

By d ramming up pnldidty 
for what Ottawa calls its 
“Prosperity Initiative”, the 
Porta: report has helped lay 
the foundation for what is 
likely to be a key pillar In the 
election campaign of Mr Man 
Mulroney, the prime minister. 
But it has infuriated some of 
Canada’s i*«Hnf economists. 

Not suxprishigly, they would 
have liked the money for their 
research. But they also ques¬ 
tion whether an analysis 
which covers little new ground 
and offers few concrete sugges¬ 
tions will make a tangible con¬ 
tribution. 

However, the real Impetus 
for change Is coming not freon 
academic studies, but from 
two shocks to rtanadisn busi¬ 
ness and labour. 

First, the free trade agree¬ 
ment (FTA) with the US, Which 
came into effect in January 
1989, Is exposing Canada to 
unaccustomed competition 
from bigger, more efficient US 
producers. 

Also, the Canadian dollar 
has soared from an all-time 
low of just In excess of SB US 
cents in early 1886 to its cur¬ 
rent level at 88 cents. Last 


mouth, it briefly bobbed above 


The exchange rate reflects 
unusually independent 
monetary policy in recent 
years by the Bank of flainniin 
Canadian Interest rates tra¬ 
ditionally track the same con¬ 
tours as their US coun te rpa r t s , 
with a premiu m of one to two 
percent ag e points , to compen¬ 
sate for stronger inflation 


Economics 

Notebook 

By Bernard Simon 
in Toronto 

pressures north of the border. 

But the Bank of Canada 
acted far earttec than the Fed¬ 
eral Reserve to curb inflation¬ 
ary pressures In the latter 
stages of the last boom. The 
spread between Onimriipn and 

US tttterest rates widened to as 
much as six percentage points 
last year. Canadian banks' 
prime lending rate peeked at 
14.76 per eent 
The combination of the 
strong dollar and Ugh Interest 


rates plunged Canada into a 
deeper recession than the US. 
But the long-term benefits of 
the central bank's tight mone¬ 
tary policy are slowly becom¬ 
ing apparent 

Wage increases for union¬ 
ised workers averaged only &3 
per cent in the third quarter, 
down from 5J per cent in 
1990. Price Inflation has 
slowed to an annualised rate 

of less than 2 per cent (exclu¬ 
ding the ripple effects of a 7 
per cent value-added tax 
imposed last January). 

To translate these gains Into 
a more competitive industrial 
bass however, also requires a 
number of Ear-reaching struc¬ 
tural changes. 

Toronto-Do mini on Bank 
concluded last week in one of 
a mushrooming array of 
studies that “even though low¬ 
ering the dollar would offer 
the manufacturing sector some 
much-needed help, a sharp 
devaluation would not solve 
Canada's problems in the long 
term.* 

Canada's spending on 
research and development in 
recent years has been about 
half that of the US and Japan, 
relative to the size of Its econ¬ 


omy. Private industry's R&D 
contribution is less than in 
India and only slightly higher 
than in Mexico. 

Canada also has a dismal 
education and training record, 
with a school drop-out rate of 
about 30 per cent and func¬ 
tional illiteracy in 38 per cent 
of adults. 

Mrs Sylvia Ostry, a former 
head of the OECD’s economies 
department and now chairman 
of the Centre for International 
Studies at the University of 
Toronto, says that Canadian 
business has so far responded 
disappointingly to the cur¬ 
rency shock, preferring to 
^ yn pipin rather mend its 
ways. Mrs Ostry thinks 
another jolt will be needed to 
goad it into action. 

Ano ther crucial element will 

be a shift in attitude- As Mrs 

Ostry said In a recent speech: 
“If we want high wages and a 
broad array of public goods, 
then efficiency in both the pri¬ 
vate and public sector must be 
a prime objective." 

Some encouraging signs are 
emerging. Unions in several 
hard-pressed industries have 
agreed to reopen labour con¬ 
tracts and accept concessions. 
A public outcry greeted 
Ontario’s decision earlier this 
year to triple the provincial 
budget deficit 

The question Is whether the 
emphasis on restraint and pro¬ 
ductivity wfD survive beyond 
the end of the present races- 
sion. 








l-C-g-g-4- Toshiba LEDs will set you straight Just like 
Ul they do for motorists throughout Europe. - 3 
The High Brightness LED Lamps communicate traffic jy |j 
information quickly and effectively - with words and 
graphics - and help keep the motorways rolling smoothly. i-ED Lamp 

It is just one way Toshiba semiconductor technology is helping 
people move in the right direction. No matter what direction that might be. 
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COMPANIES AND FINANCE 


George Walker moves to stave off bankruptcy 

Bank creditors offered 
£60m back over 5 years 


By Tracy Corrigan 

MR GEORGE WALKER, 
founder and former head of the 
struggling leisure group Brent 
Walker, has made a formal 
offer to repay £60m over a 
period of five years to six bank 
creditors, in a move designed 
to forestall any potential bank¬ 
ruptcy proceedings. 

On Friday, a writ was issued 
against these same six banks 
for wrongful inducement of 
breach of contract; Mr Walker 
will sue them for putting pres¬ 
sure on the company to oust 
him. 

The repayments would rely 
on two main sources: any 
receipts from Mr Walker’s 
claim for wrongful dismissal, 
and any revenues from Rau- 
san-Segla, Mr Walker's French 
chateau would be channelled 
to the banks, according to Mr 
Walker’s lawyer, Ms Denise 


Kln gsmiU, a partner of DJ 
Freeman. 

Mr Walker was forced to step 
down as chief executive of the 
financially distressed company 
at the end of May. and is suing 
the company for wrongful dis¬ 
missal 

Meanwhile, the company is 
to make a further attempt to 
remove Mr Walker, and his 
wife Mrs Jean Walker, for¬ 
merly head of the hotels and 
leisure division, from the 
board. On Friday, the board 
agreed to seek shareholder 
approval to vote them out The 
vote will be held within a 
month’s time. 

The 20-page debt repayment 
proposal which was presented 
to the banks last week, fol¬ 
lowed demands by hanks for 
repayment of the debt. With a 
“reasonable proposal” by Mr 


Walker on the table, a court 
would now be unlikely to look 
favourably on any bankruptcy 
proceedings against Mr 
Walker, according to Ms Kings- 
mill- She added that the bulk 
of the debt bad been incurred 
by Mr Walker or by family 
trusts In an effort to keep the 
company afloat For example, 
the family trusts put £30m into 
a £101.9m convertible bond 
issued last November a; the 
time of the company's stand¬ 
still agreement with the banks. 

The banks involved in dis¬ 
cussions on the refinancing of 
the company have made Mr 
Walker’s removal a condition 
while Mrs Walker's refusal to 
sign particulars of the refinan¬ 
cing agreements have made 
her vulnerable to removal. 
Both are no longer In executive 
positions. bill ties. 



Walken writ issued against the six banks 


Veba profit just ahead to 
DM614m at nine months 


By David Waller in Frankfurt 

VEBA, the German chemicals, 
utilities and trading group, 
has lifted net profits for the 
first nine months of 1991 by 
DMfim to DM614m, (£212v4m) 
an Increase of under 1 per 
cent Sales rose by nearly 11 
par cent to DM44.13ha against 
DH39A4bn. 

The Dfisseldorf-based group 
said that the contribution 
from the chemicals side of the 
business was “unequivocally 
down" over the same period 
last year, reflecting growing 
pressure on income and sus¬ 
tained competition. 

These was no profits break¬ 
down bat the company said 
that other businesses, espe¬ 
cially oU, had registered prof¬ 
its Increases ana the group 
was set for a good result for 


the foil year. 

While sales In the chemicals 
sector Increased by a modest 
2.8 per cent to DM7.87bn 
(DM?.65bn), the oil division 
saw a near 16 per cent Jump In 
sales to DM9.24bn compared 
with DM7^7bn. 

The company attributed this 
surge to a combination of 
higher prices and higher vol¬ 
umes. 

Turnover in the trading divi¬ 
sion rose by l&£ per cent to 
DM14A7bn, in part because of 
increased activity hi distribu¬ 
tion of fuel and building mate¬ 
rials. 

The company said It 
Invested DM2.61bn in fixed 
assets in the first nine months, 
compared with DH2.46bn In 
the same period last year. 


Wills’ £4.3m 
provision for 
Hawkes disposal 

By Richard Waters 

Wills Group, the marketing 
services and automotive prod¬ 
ucts manufacturer, has set 
aside £4.3m in provisions to 
cover the costs of disposing of 
Its Hawkes group of trade 
finance companies. 

The charge, taken as an 
extraordinary item, contrib¬ 
uted to a £6.3m post-tax loss in 
the 18 months to June 30. 
Wills, which was changing its 
accounting reference date, had 
already taken a £8334X50 charge 
against Hawkes in its previous 
accounting period, to Decem¬ 
ber 311989. 

Mr David Massie. chairman, 
blamed under-investment and 
the recession for a loss of 
nearly £L49m on turnover of 
£22.7m in the 18-month period. 
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Ricoh tumbles 59 % to 


Y7bn in sluggish 

By Stovan Butter in Tokyo 


arkets 


PRE-TAX profits of Ricoh, the 
Japanese camera and office 
equipment company, fell by 
58.5 per cent to Y7.03bn 
(£30-56m) in the six months to 
end-September. 

Sate fell in each of the 
company's main product divi¬ 
sions. 

Like many other export ori¬ 
ented companies. Ricoh was 
hit by the high value of the 
yea and generally sluggish 
market conditions. 

Group sales fell by 3.1 per 
cent to Y333.6hn and exports 
by 17.2 per cent to Y92£3bn. 

At the operating level profits 
dived by 91.4 per cent to 
YLlSbn. The cast of materials 
fell more slowly than foe value 
of sales, while sales and man¬ 
agement expenses rose. 


Sales of photocopy and fac¬ 
simile machines fell from 
Y203.4bn to Y197bn while those 
from information processing 
equipment declined from 
YlOlbn to Y94.6bn. 

The poor performance at foe 
operating level was partially 
offset by better earnings in 
non-operating accounts. 

Share revaluation losses for 
many companies were much 
more severe a year ago. 

Net earnings declined by 49.1 
per cent to Y4.6Sbn, and an 
unchanged interim dividend 
was declared at Y5. 

Business conditions were 
expected to continue to be diffi¬ 
cult. 

Net earnings for the year 
were projected at Y9.5bn, 
compared to Yl4.4bn last year. 


Bass sells 
yeast 

technology 
for £ 18 m 

BASS, the brewing, pubs and 
hotels group, has sold its 81 
per cent interest in Delta Bio¬ 
technology to the BOO Group 
for a cash consideration of 
£18m, including repayment of 
£7m loans. 

Delta, with net assets of 
some £5m, was founded by 
Bass in 1984 to exploit its 
expertise In yeast technology. 

Bass will participate in 
future earnings linked to Del¬ 
ta's perfor ma nce. Delta, which 
bas yet to commence trading, 
incurred a net loss of around 
£&5m for the 12 months end¬ 
ing September 30. 

The sale was part of the 
Bass strategy of disposing of 
non-core businesses. 

The balance of Delta’s 
equity, currently owned by foe 
Stroh Brewery Company at the 
OS, is also bring sold to BOG. 

Kenm are’s 
I£1.7m from 
rights misses 
target 

By Kenneth Gooding 

Kenmare Resources, the 
Dublin-based natural 
resources exploration group, 
raised l£1.7m (£L8m) man a 
rights issue but has missed its 
target of ISiAm. 

However, Mr Charles Car- 
viU, chairman, said foe sum 
raised would enable the com¬ 
pany to move ahead with its 
Ancuabe graphite project in 
HazamMane. 

The fluids raised would 
allow GSM-quoted Kenmaxe to 
use some element of project 
debt "which Is in any case for 
more common than altequity 
in the mining industry," he 
said. 

Mr CarviH said Kenmare 
hoped to complete defat 
arrangements in March next 
year. 


Sun Life holders 
receive warning 
of lower dividends 

By Norma Cohen, Investments Correspondent 


SON LIFE sharehoiders who do 
not choose to sell their shures 
to Rockleigh, the newly-formed 
company now bidding for 
them, could risk receiving 
smaller dividends in the 
future. 

That was foe warning sent 
to shareholders in a letter from 
Sun life’s independent direc¬ 
tors giving their reasons why 
share s should he tendered to 
Rockleigh, the company 
recently formed by Sodete 
Centrals Union des Assurances 
de Feris (DAP) and TransAt- 

lantir ffnlrtinw. 

"There is a risk that Rock- 
leigh’s influence could result 
in a prop o rtion of Sun 

Ufa’s being distrib¬ 

uted in the future than in the 
past," fatter wild. - 

GAP end Trans Atlantic, via 
Rockleigh, now own 693 per 
cent at Sun Lift- They have 
offered to purchase the remain¬ 
ing outstanding shares for 
£11.60 each, valuing the com¬ 
pany at£790m. 

Attached to the letter waa an 
Independent valuation of Sun 
Ufa from Bacon and Woodrow, 
consulting actuaries, which 
valued the company at £795m, 
equivalent to £1L60 par share, 

TwaTghmTTy hriOW the Offering 

juice. 

The Letter also pointed out 
that Sun Lite's business proa- 
pects were better than bad 
been earlier believed. In foe 
second half of foe year, based 
on unaudited management 



accounts, new bu^jes 
10 months to the end ofoa& 
ber 1991 was » per cent higher 

than foe year W 

foe first six months, of 1?^ 

was 37 per cent higher than 

the year before. 

The ind ependent directors 

said they did notintrad 

tog the after in respect of their 
omi beneficial holding* 
seating 0.02 per cent of 
Life’s share capital. 

The letter was intende d t o 
h«Tp shareholders make their 
own rnfads up about the 
which is conditional on Rods - 
Idgh being able to acquire only 
122482 additional shares. 

The letter noted that as a 
result of foe majority of shares 
being held by Rockleigh, 
liquidity may well reduce 
sharply, making It more 
difficult to sell shares 

later. . ,_ , 

Furthermore, the ramb®-or 
shareholders may fall to foe 
paint where tbo L o n d o n Stock 
Exchange de-lists the shares 
altogether, making it even 
more difficult to sell them. 

Evered Harden 
sells Pisan! 

Evered Baxdon continued 
to reduce debt by withdrawing 
from non-strategic activities 
through the sale for £620,000 
nmh of gfaanf. wholesaler of 
polished granite, marble and 
decorative stone. 
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DIVIDENDS ANNOUNCED 


Correa - Total Total 

Current Date of ponding for last 

payment payment dividend year year 


E Surrey Water i.. ...kit 
McCarthy a Sion*—(In 


0J5t 


Jan 16 
Mar 4 


3 

05 


1 


8 

1 


Dividends shown pence per share nst except where otherwise stated. 
'Equivalent after allowing (or scrip issue. tOn capital increased by 
rights and/or acquisition Issues. SUSM stock 


NOTICE OF REDEMPTION 
To the Holders of 

The Industrial Bank of Japan 
Finance Company N.V. 

£30,000,000 21%% Guaranteed Bonds Due 1995 
guaranteed fay The Industrial Bank of Japan, Limited 

(the “Bonds*’) 

NOTICE IS HEREBY GIVEN rhar, pursuant lo Condition 5/a I of the Bonds. The Industrial 
Bank of Japan Finance Company N.V. (toe ’‘Company’'} will redeem £3,500.000 principal amount 
of the Bonds on 31st December, 1991 at the redemption price of I00°b of their principal amount. 

The serial numbers of the £3,500,000 principal amount of the Bond* drawn for redemption in 
accordance with Condition 5(a) of the Bond* arc aa follows: 
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TARGET 

SECTOR 

VALUE 

COMMENT 

Blocfcbtitter 

Entertainment Corp (US) 

Cltyvision (UK) 

Video rental 

£75m 

Agreed Md 

Dow Europe (US) 

Chemicke Zavody Sokolov 
(Czech) 

Chemicals 

ESOm 

Dow taking 51% 
stake 

Seep* Group (UK) 

Seandiataft (Sweden) 

Printing 

products 

£3Sm 

Agreed cash 
deal 

McDonnell Douglas (US)/ 
Tehran Aeroepeee 
(Taiwan) 

JV 

Aircraft 

manufacturing 

El.lbn 

McDonnell needa 
finance 

Morgan Crucible (UK) 

Carbon Technologies (US) 

Carbon 

components 

£5.6m 

Payments over 

5 years 

Morgan CrudUe (UK) 

Fulmer (US) 

Components 

w.' 

£3Am 

Performance 
related price 

Outokompu Metals & 
'Resources (Finland)/ 

Placer Dome (Canada) 

JV 

Precious 

i *: 

n/a 

ATrica/east 

Europe venture 

Crompton A Knowlaa (US) 

Ste des Colorants d'Oissel 

Dyes 

n/a 

ICK disposal 

FMC Corporation (US) 

Unit o1 CitoGeigy 
(Switzerland) 

Flame retardant 
chemicals 

n/a 

UK disposal 

FMC Corporation (US) 

Unit of Ciba-Geigy 
(Switzerland) 

Water treatment 
chemicals 

n/a 

UK disposal 


Soure*. FT laargg n A AccuteJAOns Internment) 


Alliances In oarapaca dominated tha tatemaflonal merger* 
raid acquisitions scans last we ek , writes Brian BoHen. 

Highly-geared US manutecturar McDonnsli Douglas said It 
was ssieklng mors Asian parfnars, altar reaching preliminary 
agraamsnt to sail 40 per cant of Its commarclal aircraft 
op er a tion s lo Taiwan Aer ospa ce, lor S2bn. McDonnell needs 
partners to help It develop a new tong-range wWe-bodled 
aircraft 

The reucft-d lacus iid link between British Airways and Dutch 
airline KLM threw up speculation drat It could take the form of 
a merger modetiatf on Angto-Dukh groups Unilever and Shall. 

Restructuring of Hie recession-hit video matting Industry 
continued with the agreed £75m bid by Blockbuster of the US 
for CttyvMon, parent of the UK’s biggest video rental company. 
The tr ansa ction also marks a str engthening at the links in fire 
home e n terta i n men t field between Blockbuster and Dutch 
electronics company PMBps, which has an option to buy half of 
CttyvMon B tha deal goes Brough. 

US-based International Paper Is forming a joint venture with 
Briertey Investments, the New Zealand investment and trading 
groiqii to control Carter Holt Harvey, New Zealand's largest 
forestry group. International Paper said It la buying half of 
Brtertey*a stoke In Carter Holt Harvey aa part of Its strategy to 
become a strong Pacific Rim player. 

Industrial materials manufacturer Morgan Crucible 
announced the acquisition of th ree US co mpa nies as part of Us 
st rate gy of expanding Into niche markets. 
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Payment of the miemptioo price will be made against aorrrader of the Bonds in tbe macxer 
provided in tbe Conditions of the Bonds at any of the following Paying Agraiw 

The Industrial Bank of Japan Trust Company 
245 Park Avenue. New York, NY 10167 
(for payment of principal only) 

The fndu-tria! Bank of Japan. Limited 
Bucfc!er?bury House. Walbrook. London EC4N 8BR 

The Industrial Bank of Japan I Luxembourg \ 5. A. 

3b. Boulevard Du Prince Henri 
B.P. 63. L-2010 Luxembourg. GD de Luxembourg 

Indust riebanl van Japan I Deutschland I A.G. 

Niednuu 13-49 

6000 Frankfurt 'Main, Germany 

Morsan Guaranty Trust Company of New York 

Avenue des Arts 35,1040 Bruveis. BelsSum 

Morgan Guaraistv Trust Company of New York 
14 Piece Vendome. ToOOl Paris 

Swiss Bank Corporation 

i Aescbervorstadt. 4002 Basle, Switzerland 

All Bond? lo be redeemed should be printed for payment together with all coucoas 
thereto maturing os or after 31st December. 1992 Catling; wbicb the amount of ar-\ 
matured coupon mill be dedurted from the sura due for payment and will be pa>ab.e 
in the Conditions of the Banda. Interest on the Bondi to be redeemed * ill cea?e to r. 

from 31st December, 1991. The coupon for 3lst December. 1991 should be detached and *amen:errd 
for Davment in the usual manner. 


EUHOPEENKE A NEUTRONS 
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FFF TOOOOOjOOO GUARAHTB3J 
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For ttie period Novwnder 22,1961 
tt fotJMy 2^ ( 199? tho nttr rate 
has been ted H 40125% PA 

Nat peymert dato: FAnvy 2\ 1992 
Got9onrr?9 

Amourt FRF 2542^ for the 
denomlnrffl n cf RBFfOOW 
FRF 2562,15 far to d e n offltoto n 
oTfflFIQOOOO 

ns prbicbw. WBfwo Acerr 
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THE KOREA EUROPE FUNDUMTTED 
hiternational Depo^il^ry Receipts 
issued Iqr 

Morgan Guaranty Trust Company of New Yak 


f c pfcfiibu 16fc, <991^ 

As ef Noranber28 t 1991.pquaiiQf eoopQQ mzte4 of ibBlattnezkod 
Dqpantiij Rooeun wfll be aide in US DbQm is to pat sue of USD 14.75 pa-Oft 
or Ds p o shc y 

This x&vkteod has snffcreid a d o d uttion of 2S%CTJL wiitihchttog ax. 


3S P Avenue 4ici Am 
KMOBwuii 


JP Morgan. 


KOREA DEVELOPMENT S 


ura 


A wholiy-cwned subsidiary cf The Korea Development Bank ("KDB^ 


Extract from tha Annual Report raid 
Accounts presented at the 05th 
Annual General Mee t ing held hi 
Manchester on 21 at November 1991 


is pleased to announce 
the opening of its 



LONDON REPRESENTATIVE OFFICE 


on 


26th November 1991 


Tdar ended 30th June 

1991 

1990 

■ 

£000 

£000 

Profit before taxation 

3£04 

3J371 

Taxation 

(B89) 

(1.188) 

Profit for year 

2,415 

1,803 

Earnings per share ' 

3^] ■ 

2-32p 

Net dividends per share 

2j57Sp 

RSTSp 

Nat araafa per share -- 

113p 

It^p 


prescnhnr: the fcJonds tor pa> 

THE INDLSTRLU BANK OF JAPAN TRUST COMPANY 

qj fiscal .t£«*n 


Daied; Np^rolw.-"5. J991 


HEAD OFFICE: 

Jn-Kie Hong, President £ C.E.C. 
14-ts Yoicfa-dcng. Ycungdeuriypa-ki,’ 
Senu' 150-C10. Korea 
Tel: (322* 785 4892.'1381 
Fax: (222) 7E6 3142/4337 
Tele*. K22233 KDSEC 


LONDON OFFICE: 

C. S. {Alex} Lee, Chief Representative 
Plantation House, 31-35 Fenchurch Street 
London EC3M 3DX, United Kingdom 
Tel: (071) 626 2616/3135 
Fax: (071)6262606 


Traffbrd Park Road, Dafford Park, 
Manchester M171AU 
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INTERNATIONAL CAPITAL MARKETS 



UK GILTS 


US MONEY AND CREDIT 


Sterling’s slide routs the optimists Markets reflect economic confusion 


"Crisis ? What Crisis ?" This 
was attributed to Prime Minis¬ 
ter James Callaghan, January 
1979, on kis return from an 
international conference to face 
the ■Winter of Discontent". 

LIKE THE former prime minis¬ 
ter, the UK government bond 
market has been basking in a 
sunny climate. The sharp 
weakening of sterling in the 
European exchange rate mech¬ 
anism last week came as a 
rude shock. 

Sterling has been stable 
within the ERM this year, trad¬ 
ing firmly within the limits of 
a narrow band against the 
D-Mark. Interest rates have 
fallen and overseas investors 
have been enthusiastic buyers 
of gilts. 

Hence, gilts market partici¬ 
pants were sceptical for most 
of last week about tbe severity 
of the crisis Earing sterling on 
the foreign exchange markets 
and its implications for bond 
prices. 

City economists dismissed 
the idea that the weakness of 
sterling could lead to a rise in 
UK interest rates. This optimis¬ 
tic line of argument was main¬ 
tained as sterling first tell 
below DM2.ST and then 
through DM2.86. 

Only on Friday, when the 
UK currency dropped to 
DM2.85, did this essentially 


positive sentiment buckle. 
Even the most optimistic ana¬ 
lysts admitted the weakness of 
sterling would - at least - 
postpone the next cut in inter¬ 
est rates. 

Talk of higher interest rates, 
while still regarded as prema¬ 
ture, was firmly back on the 
agenda. This was reflected in 
the futures market. The 
December short sterling 
futures contract on the London 
International Financial 
Futures Exchange closed down 
37 basis points on the week at 
89.28. implying base rates of 
10.72 per cent by the year end. 

Alter all. the UK would not 
be the first ERM member to 
raise interest rates, even the 
domestic economic climate dic¬ 
tated a radical loosening of 
monetary policy. 

The Bank of France was 
forced to raise interest rates by 
l /j a point on November 18 to 
defend the franc within the 
ERM. The move came just a 
month after rates were cot '/< 
of a point to stimulate growth 
in the flagging French econ¬ 
omy. While the French govern¬ 
ment does not face an immedi¬ 
ate general election, the policy 
reversal was not without politi¬ 
cal pain. 

Compared with the UK, 
France is a model of a 
reformed, low-inflation econ¬ 
omy. French consumer price 


UK gilts yields _ 
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inflation is currently running 
at a year-on-year rate of 2 j per 
cent, against ZJS per cent ter 
Germany and 4.1 per cent ter 
the UK. 

The Bank of England did 
nothing to arrest sterling’s 
decline last week. It has the 
ammunition to do so, at least 
for a time. 

Foreign currency reserves 
amount to £K5bn. close to the 
all-time high of $51.5bn 
reached at the end of 1988. In 
addition, the bank could draw 
on the support of the UK’s 
ERM partners. 

It may need all the support it 
can get 

Until this week, sterling was 
seen as an innocent casualty of 


the portfolio capital flows 
which have been pouring Into 
tbe D-Mark. Most international 
investors have been under¬ 
weight in German bonds and 
equities for the past two years, 
which is now being rectified by 
switching out of dollar and yen 
financial assets. 

As the dollar has fallen 
against the D-Mark, sterling 
has followed. 

However, by Friday, analysts 
were starting to talk about 
sterling's inherent weakness. 

Moreover, there is no reason 
to believe that the performance 
of the OK currency is going to 
im prove during the rest of the 
year. The foreign exchange 
markets are nervous about the 
sluggishness of UK economic 
recovery. This is likely to 
remain a factor until economic 
in dicator s show a sharp 
improvement 

In addition, splits within the 
Conservative Party in the run 
up to the Maastricht Summit 
on December 9/10 and the pros¬ 
pect of a general election in the 
first half of next year are 
unsettling factors. 

Finally, while the Bundes¬ 
bank Council left German 
i n t e rest rates unchanged last 
week, the next meeting on 
December 19 could opt for 
tighter monetary conditions. 

Simon London 


US CAPITAL markets are at 
present an accurate mirror of 
Washington’s confused and 
chaotic political posturing over 
the national economy. 

The Treasury bond market, 
in common with the rest of 
Wall Street, appears to be offer¬ 
ing a vote of no confidence In 
the ability of either tbe Bush 
Administration or Congress to 
take any truly effe c tiv e action 
to stimulate the stalled eco¬ 
nomic recovery. The US recov¬ 
ery is now so weak it is almost 
bard to detect. 

And with the White House in 
disarray on the domestic front 
and President Bush's remarks 
about capping the Interest 
rates on credit cards being 
blamed for the recent I20point 
drop in the Dow Jones index, 
tiie price of the benchmark 30- 
year Treasury bond crashed by 
two points last week. The mar¬ 
ket rallied slightly following 
unemployment figures show¬ 
ing a big rise in jobless claims, 
but these statistics did not can¬ 
cel out the general confusion 
and a rise in housing starts. 

By the end of the week bond 
traders had made a substantial 
net cut in the benchmark’s 
price and sent the yield to 
nearly 8 per cent, largely out of 
fear that for electoral purposes 
the Bush Administration may 
try almost any fiscal trick - 
no matter how inflationary - 
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is that “we find ourselves in 
what may be the longest of the 
post war recessions". Mr 
Brusca said the credibility of 
the Federal Reserve has been 
hurt by an Internal split over 
the course of policy, by policy 
leaks that undermine the Fed’s 
effectiveness as a cohesive unit 
and by marginal interest rate 
adjustments. 

“If confidence is the prob¬ 
lem.” he said, then “baby steps 
will not easily repair the dam¬ 
age.” Over at the Federal 
Reserve, policy makers appear 
divided over what to do. 

A string of quarter point rate 
cats has not produced any 
marked reaction as yet, 
although some economists say 


Federal Reserve that covers 
western states, noted that Fed 
tends have already come down 
by 325 basis points since Octo¬ 
ber 1990 and reckoned the 
effect of these cuts will eventu¬ 
ally be felt. But, Mr Parry 
stressed In an Interview fids 
amid take three to six months. 
“We have pot a lot of easing in 
train and one has to wait and 
get a dear view of the effects," 
lie s aid- 

Although he acknowledges 
market jitters, Mr Party said 
he feels less worried about 
inflation than be has ter some 
tiwML "I never want to get into 
a position of saying the market 
is wrong. I have to believe 
there is concern about infla- 


Fed's Open 

also conceded that given 
the coming presidential 

tion period Sriod^ffi 
dose to a fanny tnat 

could cause tbema^rift^thar 

worries about the inflationary 

impact of fiscal polides. 

But these worries could be 

fuelled by moneteiy pol^' as 

well, especially ** “ 

expected, moves to cut rates 

M ic e mote during the next cou¬ 
ple of weeks. With US eco¬ 
nomic policy in limbo, the 
bond market will focus on its 
regular diet of statistics. 

A key figure will come 
tomorrow when the consumer 

CTp qflgna* index is released by 
the Conference Board; it is 
likely to show further deterio¬ 
ration, reinforcing fears that 
US retailers are facing one of 
their worst Christmas seasons 
in years. On Wednesday, before 
the market slows down for the 
Thanksgiving Day holiday, 
durable goods orders win be 
out, along with personal 
income and expenditure fig- 

to be incon- 


ures that are 


elusive. The holiday mates 


this week an imperfect barome¬ 
ter of true market sentiment, 
so it may be in the run-up to 
Christmas, probably following 
more rate cuts by the Fed* that 
investors articulate the depth 
of their concerns over the US 
economy. In the absence of a 
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JAPANESE RETURN TO THE ITALIAN SYNDICATED LOAN MARKET AS UNCERTAINTY OVER TAX PROPOSALS DENTS EUROBONDS 

Autostrade EculOQm Traders fear tax reform plan will hit Eurolira paper 


deal oversubscribed 


ITALIAN state-owned 
borrowers are returning to the 
syndicated loan market, bat 
the market could soon be 
under pressure again, aa 
pent-up demand for funds cre¬ 
ates a surge of transactions for 
a mixed tig of credits. 

Some banks, mainly Japa¬ 
nese, have been refusing to 
lend to Italian state-owned bar- 
rowers as a protest aver the 
failure of the Italian govern¬ 
ment to make good their expo¬ 
sure to Federconsonri, the Ital¬ 
ian farm service group which 
collapsed earlier this year. 

On Friday, Autostrade, the 
Italian motorway operator, 
completed a loan which has 
been held up by the Federcon- 
sorzi issue for several months. 
In the event, the EculOQm deal 
was oversubscribed and has 
been increased to Ecu 125m. 
The margin was increased due 
to the Federconsond problems 
to a more generous 45 basis 
paints above the London Inter¬ 
bank. offered rate over seven 
years, with an average life of 
5Vi years. The underwriting 
group, headed by Banca Com- 
merdale Italians, Includes sev¬ 
eral Japanese banks. 

A new transaction for Monte 
dei Paschi di Siena was 
launched on Friday. The 
EculOQm term loan, maturing 
In July 2002, is jointly arranged 
by Manufacturers Hanover and 
Monte dei Paschi and under¬ 
written by Bayerlsche Landes- 
bank, Qirozentr&le, Italian 
International Bank and Sodete 
Gdndrale. Zt pays a margin of 
47 Vi basis points over Libor for 
the first five years, then 50bp 
over Libor thereafter. 

Barclays Bank is taking its 
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first position as arranger since 
the Federconsorzi furore on a 
loan fadlfty for Istituto di Cre- 
dito Fondiarlo del Piemonte. 

Meanwhile, the finance arm 
of Uva, the Italian steel com¬ 
pany which is part of the huge 
government-held IRI group, 
raised SI 60m through an issue 
of floating rate notes. An FRN 
is something of a hybrid of a 
syndicated loan and a fixed- 
rate bond, in terms of its inves¬ 
tor base - still held largely by 

hanks, but more widely held 
and traded — th»n a imin 

Merrill Lynch, the lead man¬ 
ager, said the deal was “a first 
step" towards widening Ova’s 
investor base, estimating that 
around 40 per cent of the deal 
Will be held by P vesting WnTr 

investors, with the remainder 
reaching a wider audience. 

• India has been able to 
return to the market with a 
sizeable transaction, after a dif¬ 
ficult period when many hank« 
feared India’s commercial debt 
might have to be rescheduled. 

Air India has mandated ANZ 
and Citibank to arrange the 
financing of four Boeing 
747-400 aircraft. The fhmnHn g 
will total more than SSOOm. 
The transaction will be 85 per 
cent supported by the US 
Export-Import Bank, while the 
remaining 15 per cent will be 
secured on collateral The mar¬ 
gin on the 12-year transaction 
averages about 100 basis points 
above Libor. 

• The SSbn syndicated loan 
for Kuwait arranged by J.P. 
Morgan is expected to close 
early this week, with around 75 
banks in the deal. Around 
$1.8bn of subscriptions were 
received in the sell-down, and 
Kuwait will have to decide 
whether to take an Increase on 
the $5bn transaction. 

• Neste and Neste Petroleum 
have mandated Chase Invest¬ 
ment Bank and Citicorp Invest¬ 
ment Bank to arrange a $400m 
term loan facility to finance its 
share of the Brags and Heidrun 
oil fields on the Norwegian 
ranHrienfcfll shelf. 

• Schroder Wagg is arranging 
a £24m club deal, among four 
banks, for BBC Enterprises. 
The five-year facility, guaran¬ 
teed by the British Broadcast¬ 
ing Corporation, has a margin 
of % point above Libor ana is 
currently in syndication. 

Tracy Corrigan 


THE ITALIAN bond market 
once again fell victim to uncer¬ 
tainty about tax treatment last 
week. A proposed change to 
Italian withholding tax rules 
caused prices of supranational 
Eurobonds to drop and one 
deal to be postponed. 

The change stands to 
increase funding costs of Ital¬ 
ian state borrowers and inter¬ 
national agencies which cur¬ 
rently epjoy a favourable tax 
position. Since it could deter 
them from tapping the market, 
the move may he a setback to 
the development of the Euro¬ 
lira bond market, where these 
borrowers have created a sup¬ 
ply of highly rated paper. 

Bonds issued by the Euro¬ 
pean Investment Bank, the 
World Bank, the European 
Ctxd and Steel Community and 
Euratom are all exempt from 
withholding tax for Italian 
investors, which creates con¬ 


siderable cost savings when 
they tap the Italian lira sector. 

Under proposals passed by 
the Italian Senate last week, 
withholding tax on Eurolira 
bonds would fell from 30 per 
cent to 12 y. per cent, in line 
with Italian government bonds. 
It is also proposed tax should 
be paid on accrued interest, 
rather than on the annual cou¬ 
pon, making it harder for 
investors to avoid the tax. 

The rule change, which 
could come into force next 
year, would eliminate the tax 
exempt privileges of govern¬ 
ment entities, but it is unclear 
if the international agencies, of 
which Italy is a member, would 
be covered. 

The increase in costs to 
agencies could be substantial 
The European Investment 
Bank often borrows in the 
Eurolira market and then 
lends the lira-denominated pro¬ 


ceeds on to Italian borrowers. 
Mr Ernst-Gunlher Broder, pres¬ 
ident of the EIB, said last week 
he was not concerned by the 
move and the EIB had never 
been happy benefitting from 
special treatment 

Lira loans from the EIB 
would not be more expensive 

for its borrowers as a result, he 

added. For borrowers which 
swap Into other currencies, the 
effect of the tax change would 
be to destroy the excellent 
arbitrage currently available, 
The World Bank, which often 
swaps the proceeds of lira 
deals into other currencies, 
will lose one its most attractive 
sources of funding, if the 
changes go ahead. 

According to Italian bankers, 
the World Bank has been able 
to raise funds in the sector at 
levels of 100 basis points to 130 

basis points below the London 
intprhank offered rate, because 


the absence of withholding tax 
creates arbitrage opportunities. 

“That sort of financing 
opportunity has not been avail¬ 
able in any other market in the 
world,” observed one Italian 
banker. 

Without this benefit, funding 
opportunities in the sector 
would probably be comparable 
with other sectors, where the 
World Bank might expect to 
raise funds at, say, 50 basis 
points below Libor. Ferrovie. 
the Italian railway, has also 
reaped benefits from the sys¬ 
tem. borrowing floating rate 
dollars at levels dose to 100 
basis points below Libor. 

These borrowers will also 
lose out in other sectors. Ital¬ 
ian investors have been enthu¬ 
siastic buyers of tax-exempt 
bonds denominated in other 
currencies such as pesetas and 
D-Marks. Top Italian borrowers 
like Ferrovie have frequently 


tapped the dollar bond market 
for large amounts. 

The extent to which the per¬ 
formance of such deals will be 
affected is hard to measure, 
since it will largely depend on 
the level of participation by 
Italian investors at any partic¬ 
ular time. But. in the matador 
bond market - the Spanish 
market for foreign borrowers 
- I talian investors have been 
a mainstay of buying Interest 
for supranational agency debt 
Consequently, tax exempt 
names trade at a yield about 30 
basis points lower than other 
matador bonds. 

While the initial impact on 
the Lira bond market last week 
was negative, the long-term 
effects or any rule changes, 
given the uncertainty sur¬ 
rounding them, are hard to 
gauge. If Italy effectively stan¬ 
dardises tax conditions 
throughout the market, the 


prognosis could be improved, 
since, with anomalies ironed 
out, the market will be able to 
mature more quickly. The vast 
strides made by the Italian 
government bond market in 
the last year show that politi¬ 
cal will to reform can help 
boost a market's attractiveness 
to foreign investors. 

In the shorter term, some 
dealers hope to be able to reap 
the rewards of predicting the 
changes correctly. While prices 
of tax-exempt bonds in the 
Eurolira sector dropped ini¬ 
tially, some dealers pointed out 
it is" unclear if any loss of tax- 
exempt status would apply to 
outstanding bonds, or only to 
new bonds. If outstanding 
issues were not threatened by 
the changes, existing tax-ex¬ 
empt debt would stage a 
marked recovery. 

Tracy Corrigan 


NEW INTERNATIONAL BOND ISSUES 


Borrowers 

US DOLLARS 

Amount 

m. 

Maturity 

Av. lire 
years 

Coupon 

Price 

Book runner 

Offer yield 

Hitachi Credit Corp-t 

100 

1996 

5 

7 J b 

99.7E 

UBS Phillips & Drew 

7.184 

Casio Computer* 

250 

1965 

4 


IX 

Dalws Europe 

1825 

Credit Lyonnabt 

2SQ 

1994 

a 

6 h 

99.76 

Credit Lyonnais 

6.466 

llva Hnance(m)tt 

150 

2001 

10 

m 

IX 

Merrill Lynch 

- 

Apasco(o)t 

100 

1996 

5 

101* 

99'j 

SBC 

10.383 

J.F CarU) A.E-Ct 

50 

1993 

2 

6^ 

ioi U 

IBJ InL 

5.639 

Korea InL Merchant Bk.(njtf 

40 

1994 

3 

In) 

100 

KEB InL/Commerzhank 

- 

Cpiaitavlefa Perez{q)t 

100 

1996 

(q) 

9 

95.335 

Chase Investment Bk 

1(1475 


STERLING 


Drive Securftias(c#t 

ECUs 

230 

1996 

Ic) 

<C) 

100 

Goldman Sachs 

* 

Banque Indosuezt 

60 

1996 

5 

9% 

102 

Oalwa Europe 

9.154 

CANADIAN DOLLARS 

Export Import BJcof Jap.t 

300 

1997 

6 

8*2 

101.40 

UBS PNIlips & Drew 

8195 

FRENCH FRANCS 

atcakjt 

2_5bn 

2DQ3 

11*5 

9 

99.628 

Banque Paribas/BNP 

9042 

Province of Quebect 

2bn 

1999 

8 

9% 

09-267 

CCF 

0510 

NEW ZEALAND DOLLARS 

Mcdonaids System of NJLt 

50 

1909 

7 


101.95 

Westpac Banking 

8.988 

D-MARKS 

European Investment Bk(d)t 

300 

2001 

10 

Si 

101.60 

Dresdner Bank 

7.888 

Republic of Venezuelat 

200 

1998 

5 

100*1 

WestLB 

10.301 

Deutsche Auagleldsbank|f)tt 

100 

2001 

9% 

(f) 

100 

Trlnkaua S Burfchardt 

* 

Nissan Real Estate DevL**t 

65 

1996 

5 

9 

10150 

IBJ (Germany) 

8.669 

Ford Motor Cradftt 

200 

1997 

6 

9 

101.30 

Dresdner Bonk 

8.669 

Totatt 

200 

2001 

10 

8*2 

1Q2J0 

Deutsche Bank 

8.15S 

SXL Corp4 

125 

1995 

4 

Sh 

100 

Commerzbank 

5.125 

SWISS FRANCS 

The! Petve.(Cay.ls.)tB>M§t 

25 

1998 

- 

4j 2 

100 

1X3 Bank (Suisse) 

4-500 

Yotal RefracfioilesfaHHIr+t 

30 

1995 

- 

4 J 2 

100 

Nomura Bk (Swhz) 

4500 

Totait 

100 

2001 

- 

7»* 

102 

UBS 

6542 

Jlnro(flj**9t 

25 

1906 

- 

4 

100 

SBC 

3.997 

fflchlas Corp(l)*M 

100 

1995 

- 

*h 

100 

Credit Suisse 

4500 

Republic of RnlandMt 

150 

T998 

- 

7 

100^1 

UBS 

6.882 

SInko Kogyo(p^nk4 

60 

1996 

- 


100 

Coutts & Co. 

4.750 


Borrowers 

YEN 

Amount 

m. 

Maturity 

Av life 
years 

Coupon 

Price 

Book runner 

Offer view 

Mazda Motor Corp t 

20bn 

2000 

*h 

64 

1011; 

Daiwa Europe 

6157 

Mazda Motor Corp.t 

20bn 

1999 


6.4 

lOi^a 

Del a a Europe 

6.153 

Fujrtsut 

50bn 

1997 


6.3 

101.60 

Nikka Europe 

5.929 

Fuji Xerox* *t 

lObn 

1999 

7*« 


101 *2 
59 70 

Dalwn Eurcpe 

6^30 

Enroll mat 

25bn 

2001 

10 


Goldman Sachs 

6.166 

GUILDERS 

NV Veremging Aegon**t 

150 

1994 

3 

9»4 

100 

ABN Amro 

9.003 

Aegont 

225 

2001 

10 

a?, 

103 10 

ABN Amro 

8 735 

AUSTRIAN SCHILLINGS 

Republic of Austrla(h)ti 

2bn 

1994 

3 

Ih> 

100 

Ban k cf Austria CSFB 

• 

SWEDISH KRONOR 

Oesterrelchische K’bkt 

Ibn 

1996 

5 

18H 

10152S 

Nomura Ini 

10.025 

ESCUDOS 

European Investment Bt(ljt 

lObn 

1996 

5 

11 J 4 

101 

Bco Per Atlanbco 

11476 

LIRE 

Aerospatlaie Finance Corpt 

LUXEMBOURG FRANCS 

150bn 

1996 

5 

nii 

101725 

Banco dr Napoli 

11580 


MBE Finance NVT 
Calsse Hypothec8lre**t 
Eurofima{b)t 
GMACttt 
Is.Bco.S’PaoioOJt 
Cr. Lyonnais PK**t 
Union Bk of Finland! 

Cregem Finance? 

t*Prtvm piacasvrani. KonvarWe. With equity tvmrranu. iHoaiing rote note tVori&bte rat* notes IFinal forma a) CsUabte 2flfll/S3 bx ton 
ifeciuilnfl l i % ■nml anmislly Exercise premium Nxed at 2-56*1 b) Anwuni tecreaeea from Lfrlbn Csltabfs lflSB st iWHfV end 2009 el 
c) Average life - 4.3 years. Capon pays 46ep over 3-montfi Ltoor. Neutralisele d) CehaMe after B years si par e) Conversion premium fixed of 
7 jOT%, Pul option after 6 years to yield 71i% f) Coupon peya to\tor first 21 months, lhen 15% minus 6-month Libor ftisraaftai Nen-ceilaHa 
q) Pi* option UWB4 si yteW 2 tranches, ftomeatic tranche - Scfilba. ittenattonai tranche - SclVlbn Coupon pays 

S-montti Vlbor mins 4 %. Mammy can be esdonded by tauuar ro 189? and non to 2000. Cailablo an 109\ from IBM. SsiHng concession tee - 
1300.1) Callable on 12/1299 el *00%. |f Fungible trtth existing LfH-fl pn de al Deal la now LFrZTbn Non-cdliabla. hi 2 tranches, domestic tranche 
FFn 4on, Inter national tranche FFrl.lbn. Amount may bo ratted by 20% until 27/11.?) Fungible «*xn existing FFri 22 bn deal No ivc suable. D 
CoHebls ar 101H on 11/12/05 declining IjS annually m) Coupon pays 60bp oust 6 -month Libor Nomcailoble n) PuttabM n combi rad 
stiarslioidlng of Hong Kong A Shanghai Bar* and Commorzbank huia below 30*» Coupon pays CObp over 6-morei Libor ol Putable at per if the 
shareholding by HoMaibenk fans below 30%. Callable 12/04 ai 10227%. *05 01 iQ3 B » a 1205 at and 6166 at 10245%. pi Callable 13/12/ 

94 of T01S q) Callable 17/12/69 ba 97 602% one 17/izw ai N 034% Coupon payable eemi-annualy Notes wtn a mortise In 3 aqua! payments on 
17/12/05, 17/6/66 end 17/12/09. Average life - 4.5 yeera. Note. YtoldB ere calculated on AIBD beats. 


600 

1997 

5.167 

9h 

102 

BIL 

6.862 

250 

1996 

5 

9*4 

102 

BIL 

8 739 

l.Sbn 

2001 

10 

9 

102*4 

BCEE 

8.655 

500 

1993 

2 

94. 

102 10 

KBL 

8563 

600 

1990 

7 

9 Hi 

102.15 

BGL 

8.949 

500 

1996 

7 

93* 

102.15 

Credit Lyonnais (Lu«.) 

8949 

600 

1997 

5.167 

9 Hi 

102 

Banque Par/bas (Lux) 

8.862 

ibn 

2002 

10 

9 >4 

102 

Cregem Int 

8.939 
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Entering New Germany 













most important 


industrial 

fair? 
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DER, 


N IEPER5ACH SE. 



With its central location in Europe. Niedersach- 
sen offers not only the world's biggest industrial 
fair - in Hannover - but also an attractive land¬ 
scape for investors with a future-orientated 
approach to the new Germany; a junction be¬ 
tween the EC EFTA, and the 
Eastern European countries, 
an intersection for major 
European traffic lines and a 
basis for traditional East-West 
business. 

in R & D, too, Niedersachsen 
provides attractive opportuni¬ 
ties for cooperation in the 
fields of automobile technol¬ 
ogy, micro-electronics, informa¬ 
tion technology, computing, 
geoscience, environmental 
research and food technology. 

Niedersachsen has some 200 
locations with more than 
15,000 hectares of industrial 
land available to investors, 
manufacturers and distributors at attractive 
prices. Some locations come with existing facili¬ 
ties. lake Wiihelmshaven for example with 
1,100 hectares of industrial sites for manufactur¬ 
ing distribution and office fadlities. 

Call us for the complete information package 
"Investment in Niedersachsen" and you'll learn 
a lot more about your place “right next to the 
trade fair". 

Lower Saxony US. Office 
c/o P. VX Anderson & Partners 
6381 Old Courthouse Road 
Suite 14Q 

Vienna, VA 22182. USA 

TeL (703) 442-0272 

Fax (703) 790-1058 




Niedersachsen 
Country with perspectives 



Mfaitetry of Economics. 
Technology and Transport 
P.O.Box 101 
D-3000 Hannover 
TeL (511)120-6526 
Fax (511) 120-6427 
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financial times 


IS MONDAY N0\XM 8ER-25A9^* 


WORLD STOCK MARKETS 


AUSTRIA_ 

1991 Wtt 

Hfth Law NwwrtMr 22 Sth 

3,710 2,210 «wrl»Ali«nB 1550 
703 450 CrwllumtailPf.. 479 
4 J*8 2.038 EA General.3.190 

1X521 6.655 JonqtoUlUKr ■ • 9^00 

1.039 799 OewT.. ..• 903 

1920 1,129 Pol aeon Zand .. 1,410 
966 441 Rad»H«jklltb 523 
2,300 1.480 WiUHtamBrat 1,710 
44 q 236 SuyrDilmlcr ..275 
B69 326 

564 445 VfrtmnUBrlA ... 504 
6135 4.268 Wlenertmw ... f.950 
1.000 B95 Z-Laewterban* . 1,000 


BBXIU*/UIXEMB0UM_ 


1991 . __ Wtt 

Hl<gb Ln PtoYCmbtr 22 Fru 


FBAHCE towtl—c _ 

1993. „ _ „ 

MW U» Mwenoeraa 

549 382 BancalreCle.~ 

759 514 Beghin-Sar. 


642 412 Bnuyguo. 

L201 765 CGIP. 

UMO 92.10CBBWW4-- 
1,130 785 Canal*......... 

404 242 Cap Gem Ini 5 — 

2145 1.553 Carrefour- 

Ba40 117 ID Casino- 

675 325 Cetdefli. 

i ni,6 637 Charseun . 

3g3 (MmNhtm... 

301 Coglfl. 


Prla 

Fit 

459 

570 

449 

sr 

TO 

15080 

1,070 

zShjo 
2.100 
138 40 
616 


406.10 
.20 


GERMANY iPW tiBHtffl 

HM Uw Hmmbar 22 

276 216 Commentaiik .. 
xm 179 Costliwui AG... 

665 488 DLW.. 

802 501 Dalmler-Bwi.. 

I62L50 120 Occtel (Fri. 

387 28110 Deflussa ..■■■■■■ ■■ 
19050 123.50 DeiCdK Babcock . 
mi 551 Dsotscft* Bank . 
220 158 DHIer-Werfce. ■ 
75250 629 Douglas Hid? ... 
358 230 Dragerwen*. 

400 315 DmhterBk. 

296 200 FagKwetfWer... 
459 302 GtrwMiwr.... 
760 660 GoWacbmUiniil - 


Price 

Dm. 

247 

219.50 

527 

719.10 
123 

309.10 
145-50 
664 
171 
717 
31L 
343 
226 
429 
738 
191 
470 



4 530 Cow . 

Cobra AFV 1 


4.165 

6,390 

4.920 

4.410 

3.141 

234 

3.950 

3.860 

1.446 

1J70 

900 

B20 

6.090 

6.000 

8,000 

4.495 




2.480 Colnm .......... 3,^5 

5.550 OcMnFn Uw . . 7,B2D 
4.165 EleetraW —4,695 
4.080 EleetraM AFV. 4,600 
2.482 EleeuaflnaACI.. 2,625 
34 FabriqueNai... 51 

2.910 GBL.3.3M 

2,900 GBL AFV 1.3.250 

®2 GIB Group 1.292 
960 GIBGroop AFV... 1.232 

366 Geehem..392 

370 Gacftem AFV — 381 
4.005 G«nle Ban ... 5,8M 
4.Z70 G-N—WVl __ 5,830 

6,000 Geraert.6.590 

3,245 Kredlrtbai* 

-KrtdfetlftAFV . 4 


612 436 Henkel Prf. 

47)80 312 Herlttz.. 

X560 965 HoeMW. 

2flW 196 JO Hoeehsi. 

311 UlJOHNKk 
1JB0 965 Holzmann Pn ... 
155 Horten.. ........ 

21450 IKfiOnUrtW- 

245 iKkstrleWerfcl. 

UETbO 122 Kail 4 Sail. 

658 498 Kantadt. 

539 415 KSUffWt. 

220 1Z7 KHD -■■■ ■■■- 

1U50 107 KtocMerWrte. 


Netherlands_ 

HW Lew Mww 6 er 22 _ 

42,90 30.80 iminnjjlldjn — 
4750 30 50 Affffld taBto.— 

UMO lOUfl AEGON .. 

B7 JO 60 50 AlwW. 

1 ) 1 60 70.90 AGO— v . 

6140 44JO AttEVDgftB ... 
4450 39 BakmDnho- 
8950 51 tallVQikfc — 
Milo 39.10 

87 20 77.50 CSM Dej fta 

25.40 16.60 DAF - . 

U8.70 8450 DSI*.£•■■■ 

ISAM 114.10 Dorttsdie Petr ■ 

99 JO 67.30 ElsnfcrOsitas.-. 
37.60 24.10 Fokte Os Rta- 

IOS 80.20 Gamma..--. 

-- 25 3“ IWB— 

1Z9.I 
148 

38.7 

51 
39.5 
43.9 
60 
19.3 

33.8 


SWEDEN ttMMjjg 

rh- HM Uw Nwmber «_ 

42.40 ia3 95 Efidlc fi Fr« ... 
31 20 245 141 GamhraBFrtt■■ 

120.90 200 145 
8190 345 190 — 

i jg IQ 80 32 NoW Free.... 

50 40 215 125 PracoriUBFrre 

42 20 385 285 SwhftmBFrte 

£ 7 » j&BCfft.: 

MjS w ns Bffir 

97BO 122 81 5CA8Free... 
135 139 93 SAa.Hu41.8Fia 

ofljn J33 91 TrritoraBFrtE . 
2660 393 200 VolvoSFree.. 
95.50 


Price 

Kro*a 

125 

245 

145 

205 

35 

205 

345 

,KA 

98 
261 
103 

99 
,105 
,340 


TORONTO 

4X10 pm prices November 22 


22100 MM Pr 
63600 AflftieoEft 
4T400 Air Cda 
22500 Aftfli En 
11800 AlbMOei 
303900 AlOH AJft 
738600 Am Omit 
1400 Aboo Q 1 


unteu maitod S 

rav « 

S8l« 75 7 »i 
S1«l» 14 » 

si*a» m ie ti 

m a\ 

ui»4 aai* 28*4 

512*1 12 12 


nun 


.114 


1375 1,641 Fima 


SWITZERLAND 


1991 

High Law Nt 


L0Q2 496 Ad 
15930 70 Ad 


lAbJO 68 Ah 


h 

>} ei*. 

it 

s’*i 

L «- 


Price 

Fit. 


Hortiwber 22 F«- 


Ad Is InH(Br) ... 2° 

AdfaPtgCti.79 

Alusubsc Iona .. 920 
AhzftJbxPtgGs77 


343300 Bk MrnHrl 989 MH 
949000 ft HM 8 c 919 s * Wj* 
3100 BCSbOV A S163| 15 J* 
311000 BCE Inc SCTJ* 4Cjz 
09100 Batumi 1**2 


14100 Bom Vil wf *14 


3k - 1 * 
13 1 * +8 


rvr uv ■ 

111000 Four Sen TjJH 
04100 FfWwaNeif 523 s * 


167000 Oeiacilc 42 
0OOO««fleA S24^ 
170700 Gtamta QM Jfifl 
20800 Oranges ra 
3000 OiWLffew Si* h 
16900 Get Gttt 8 
5200 GW Utns S1fl4 


« M « f 

$24»i »** ♦Is 

4S6 440 445 -10 

126 l2S 
S14>4 14 J 4 

srt 64 «*• . 

SlflSi 16\ 101* +1 * 


S 
h 

i 

400 NorenO IZ »ft 
51400 NorenMVic 
1B8S00 Nth Torn Ssflji 
7000 ttorngw ij° 
363300 Nova Gorp 5T Z 
4400 WnO*S<* .f” 
250Q Numac Ou »i 


Hfa 

49*1 
133 103 

7«l 7t* 

, 0 I, II 

S>* 3*1 


Va 

ihnl 

4S5 



14.430 14,400 OCBAFV. 

9.040 5,^10 Wagons LIB-.... R?80 
8.670 5,910 WuphLAiAFV — 8.670 


DENMARK ___ 


1WI E pfa 

High Law Member 22 Kr 


630 501 PklllpjKomm ... 

938 605 Portdw. 

382 217 Preussag. 

yrasiw- 

280 160 Rftelnmeull Pri - 
432 334 Rhein Weft El .... 

354 Z75 fctaWolElPrl 

355 250 Rowrnihal. 

857 664.50 SCterlRQ 

570 251 J 0 SclutfladLriMca. 
67480 554 Stonen s ....^.- 
74B 471 Spring?A»ri M - 

850 544 SudOwmlf. 

Z«8J0 176 Ibjm. 

367 20050 Varta. 

303 279 Vrta . 

232 193 VEW. 

369 275 Vert In-West... 


605 
341^0 
1,390 

298 122 

220 178 

398.20 148 

335 134 

250 165 

792.20 270 

553-50 240 
™ 105 

290 
75 
ZWi 
175 
236 

^ 129 

■52 129 

.20 183 
30 177 

140 


340 255 JriMlIPUB*.ZW 

1920 Landis 8a Gyr.... 1.130 


1,650 1,030 Mw-ODlcmta* 1.120 





140700 CanlngW 
109000 Can Ocdd 
386200 CwiPac 
000 Can Tire 
37700 CanTIre A 


9800 
200 Can US 8 


7600 
132400 Cara Op 
1000 Ceaeadcrt 



L779 L130SrtSA. 

513 Sbl Soflmeg.478 

579 425 60 Slmca^.... 490 

835 613 Skis Rossignol.. 005 
M 312 SacfcnflfctfFr — 444 


46&5Q 312 SKtanMer — 444^90 
1739 1066 Sonwier-Allftert 1^9 


FINLAND 


75 

80 

20.20 

111 

40 

545 

81 

97 

105 

U5 

79 

134 

39 

22 


37 

45 

10.50 
70 

1830 

370 

47.50 
48.20 

46 
60 
40 
95 
a 

13 


Amer. 

Cultor. 

Ekq R. 

HdmHJFree... 

KOP. 

None B Free.... 


Mew B Free.. 
Nokia Prri Free ... 
PaUdaB Free.. 
Repo la (Free).. 
Stockmann B .. 
Tamprila Free. 
Uitas Eft G Fi« 


.59 

,.47 

:» 

.. 18.90 

..394 

.69 

..52 

- 54 

..74 

..44 

■ 119 - 

.. 10.10 

... 13.70 


1132 556 
596 441 
380 190 
764 597 
615 447 
605 325 
346 206 

400 212 


I IIIUHDUI.W«I ...►■ ~ 

Total B.979 

UAP .. 473.60 

UFB Locaball -28230 

UnBull.612 

Union ImebtaFr... 496 

Valeo ..560 

Vallourec.267 

Worms Cle.349 




HM Uw Movembm 22 Frt. 


574 410 AGP 


m 




rvJ 



.ITT 


Verefanbk.. 41530 



6*1 6^ 
0 \ 10 
S25d24S| 
BO 47 
04 00 

sek siji 
524*2 33% 
5» 17H 
534% 24% 

^ ! »% 
20 % 

20 

526% 24% 
20 
_ 5% 

50% 0% 

S<1 « 

135 130 

300 330 
486 
33% 
101 


B 

10 % 

24% 

40 
00 
01 % 

23% 

17% -% 

24 

22 % -% 


500 HarrtSSl A 
BOO Hawker 8M 
5400 Hese Ml * 
201000 Hemic Gold 
7000 Honmger x 
14300 Homo Oil 
201100 H m e narn 
6000 HudiBiriiOS 
1000 Hudemaav 


$ 10 % 

811% 

512% 

510 

510% 

430 

194 


6 % 0 % 

26 26 , 

11 % 11 % +% 
12 % 12% -% 
16 16 -% 
H)% 10% +% 

425 425 -6 

33% 33% -% 


134 34 33% + % 

M 45% 

Si li 


900 
254500 
00200 
10600 
6B00 
3100 
341SCO 
100 
867500 
0500 
526000 
GOO 
10900 
1500 


Oc*ua A 
Qua* Cert 
OHMM 
PWA COfp 
Pag A 
Pancdn Pel 
Pogsaua 
MmMfUl 


Poco Pot 
Power Cort 
Power Rn 
Provtgo a 
Ouebeoor a 


57% 7 

812% 11% 
524% 23 

0 0 
514% 13% 
87% 6% 

514% 

H0% 1«% 
511 10% 
320 20 


7 -% 

H% “% 
23 -1% 

27 +% 

14 -% 

9 

14% 

6% -% 
14% "% 

19% 

10 % 

20 


26% 

26 

«% 

40 

ISO 

330 


1 20800 

99600 

700 

1000 

24S400 

17400 

1300 

170300 

700 

407000 

035100 

98700 


Ranger 0*1 
Rayirodi 


Roman S 
Ren'eMTCi 

raapan Em 
Aigom 


Rothm a w 


Ryi Ort HP 
RyiTmatcO 


SS% 

523% 

uS20 

53% 

315% 

513% 

uS75% 

527% 

145 

S0% 


0% 0> 

45% 5% -* 

S3 23% 

10 % 

13% 13% -% 

5 , S 

15% «% . 

13 13 -> 

74 74 -1% 

20% 20% -% 
135 140 -3 

0 % 0 % 


C900 TrimMm 


iaro-*p * 1 l4 ; t 
{ ini a* 

1 ijso MBo*« » ■ 

j rarcc jSjJ 

i scaw«in-»» 

3900 A t* B 5 j — fl »n 

If. No voting "'5 rf v W 


! MONTREAL 

AM pm prtces November & 

20000 8 ;iKbrC*m 8 9*** **** 

SS Si ;;S *||j - 

72iXO CawW Ml> G 

ia*7CO Otr> «7r. * *’ 53 » 7 • f 

*300 ^ , K { •■r , ^ , i"-’ 5 * ,3 ^ T 1 

17BW0 N»3h S’’ 3 *. , 6 |J loii ? 

cigoo P^cvrgc v *} ■ IT? . 

^CSvusSi* «’• K -» Kl » * 

JMQ TmmP® 0 * S 1 "* 1 ^ 

9200 V : ^ J * " 1C * 

Total Sa’4* iS.S 2\2W e^ma 


HIGH 


LOW 




1030 

15-25 

100 

133 

128 

255 

9 

35.05 

50 

37 * 

10750 

7.75 

9450 

10.50 

31.60 

53J0 

32 

14.90 


24 

18 

2.63 

62 

36-25 

4JS 

42 

35 

16 

15 AO 
85 

27.25 

19.75 
78 
85 
10 
115 

60.75 
3350 
42 
20 


9.35 
BO 
80 
84 

179 „ 

4.6S Angtcfwal... 

33.50 Barlow Rand 
33 

18.50 
61 
5.45 

30.25 

s.as 

16.25 

28.25 

18.25 

52 GoHFlttt SA—75.50 

13.75 Harutwa 15.75 
12.90 HlghveMStcd .. 15.25 

1.83 ISCQR.2.04 

37 JO Kinross GolS .... 45 
21.40 Kloof Gold.. ..... 33.Z3 
UO Ubanoa GaU ...3.40 

21.75 Ubfrty Uf* SA ... 38 
16.30 U 


fladKUW) 

Home Bwrti 

Tracsport 

Utilities 

STANDARD 

Gvgmllet 

MAriris 

Rmtal 


2902.73 293269 293081 
97.42 97.47 97.46 

1194 m I214ifl 1202.73 
21219 214.63 21352 

AND POOR'S 

37614 380.0b 37453 
44382 448.14 446J1 
30.13 314b 30-40 


7BL57 3077.15 2POJO 

wm wu 

07J3 97.02 91 JO 

(12/11) (16/1) 

120011 12S7J6 WJO 

dS/lO) (7/U 

HIM 22089 19517 

nfatf) Q0f7) 


08110/91) (2/7/32) 
97.92 54.99 

02/11/91) a/lOfSl) 
1532.01 12J2 

0/9/891 (8/7/33 

23A23 1050 

(2/1/90) (8/4/33 


^ W wi i tf/5w mm 

40^1 204OJO (2953.94) Ln 8BB081 (2W1» 


I ■qicgTvi 

AUSTRIA 

Cfqffl miw qojlz/Bfl 

BELGIUM 

mmannu 

OOWAIK ^ 
QsbMSEQ/UBD 


379.42 397.41 

03/11) 
447.66 472m 

(29/® 
30.55 32-54 

IU/I1) 


219-37 


39257 

02/11) 

556.17 

03/11) 


S&P 


S 


MssriaUlf. yWd 


Nov 15 


2.80 

22.79 


311.49 397.41 4.40 

(9/1) 03/11/9D OJV33 

364.90 472.01 3AZ 

WD (29/0/91) (2W3Z) 

2L% 3S.24 BA4 

(9/D (9/10/89) 0/10/741 


17197 

m 

296.72 
(14/1) 

355.73 
114/D 103/11/91) 


year ago (approx.) 


HEX Seagal gfriy*D 
FRANCE 

CACGeaenl 01/12/82) 
CAC 40 (31/12/H7) 
OERUMMV ~ 
FAZ tttka (31/12OT 
CMvt&anl (1/1Z/S3) 


1M4 1646 

6502 64ab 

41701 W za 

109598 109105 

39930 36001 


UQ.3 Wfl 



41636 416 06 

109654 1»05 

36206 36341 



40056 

174135 

65909 

Ini 

Tftfll 2b 


41929 

D66J2 

65673 
1854.7 
1S4B1Q 


484 64 
176364 


44135 

176504 

65879 
1860 9 
154905 


50 51-.ML 1 
?m24*L^ \ tfBa-.ag- 



maaasii:, i gwr* g a« 


aK.ttis'H r kjjdaeafli 


«bS6<2»D 


27146 ®1 TS^ ^6 M.'t 

ypflffi ilEl* 153 »ITl® 
3421C Owl* X3Ja7W 



41 SdawNiAM 

7 

72 


Hulett... 19 


Telefma 

fit» 

tow 7 AT 
Auer Eqxess 
PNt® Morris 


5.142. 
1474, 
Z 


2.149^00 28% 

1055,800 36% 

1,721,900 18% 

L566.900 68% 




- 1% 
+ % 
% 

- % 

* % 

• % 


BUM 

FlHs 

Uodwged 
NnrHIflhs 
Nee Lm 


1149 

508 

1160 

4BL 

30 

75 


1129 

833 

779 

515 

28 

40 


2.154 

772 


1991 Frio 

HM Low Member 22 Y« 


2.040 Japan Radio .... 
jqoiStedWvb... 

immerse Qai__ 1.1! 

744 5lO ^|MSFSttw.-. 6WL 
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TOKYO - Most Active Stocks 

Friday. 22 November 1991 
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The FT proposes to publish this survey on 

January 17th 1992. 

It will be of considerable interest to our 
readership of Chief Executives, Finance 
Directors, Board Directors and Managers- the 
very people who have responsibility for 
employing external contractors. If you want to 
reach this important audience, call 

Jessica Perry 
on 071 873 4611 
or fax 071 873 3062 

Dais source: BMRC 1990 
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FINANCIAL TIMES MONDAY NOVEMBER 25 1991 
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FINANCIAL TIMES MONDAY NOVEMBER 25 1991 


CURRENCIES. MONEY AND CAPITAL MARK 




MONEY MARKETS 


Uncertainty besets 
sterling and rates 


THE money markets will face a 
certain amount of confusion 
this week as speculation grows 
over the future of German 
rates and the downwards trend 
of the pound. 

For sterling, the outlook Is 
increasingly uncertain. A raft 
of dismal economic Indicators 
last week and the divisions 
likely to emerge in the Conser¬ 
vative Party after the Maas¬ 
tricht summit nest month offer 
Utile'encouragement 

Furthermore, the pressures 
of the forthcoming general 
election would appear to pre¬ 
clude a rise in UK interest 


DK tinriag basic base lending rata 

10U5 per end 

from September 4, 1991 


rates, despite the fact that 
sterling is seeing a mass 
exodus. 

"Everything is coming 
together for a potential sterling 
crisis,’’ said Dr Mark Austin, 
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treasury economist of the 
Hongkong Bank. “The question 
is, are the UK authorities 
prepared to let sterling fall to 
the floor and other &RM 
central banks come in to 
Intervene? This win be a test of 
their credibility within the 
ERM.” 

Sterling may be the weakest 
currency, but it is not the only 
victim of the D-Mark's 
Ram bo-like rise. The French 
sought safer waters by raising 
rates early last week. However, 
by Friday, even the franc was 
feeling the pull of the D-Mark. 

The D-Mark does not hint at 

any relief in the immediate 
future, and talk is turning to a 
revaluation within the EMS at 
or before the Maastricht 
summit. 

As long as anxiety is 
running at these levels, 
economists expect short rates 
to stay firm into next year. A 
cut in UK rates, if it Is to come, 
is unlikely before March at the 
earliest - and a reluctant 
increase may be forced 
through before then. 
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rrm-llfaPC2001-04.. Utii 
f «rilP03faPt 99-04.... 591 
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omenta 9 fax 2005.. 97, 
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llfapc2( 

po3fapc a< 

rttaftfapi 


11.9 

15.10 
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19Sml9riat 
14Jaal4Jal 
25 Apr 25 Da 
25fe250a 
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IfrldflDtBkllfaLlTDlO. 1(D£ 
taOnUUliKdbUOft. 99? 
rt-Aa On 8ft 12fapc20Q3 112] 
Do. 9 fa pc Ljn 2015 .. 94 j 
ti BnCPSSceb^pcZDOS^ 123 A 


nWMTIHi ■! IIVT. T7JI —4U J IWXBCW 

On 8112^x2003 112lf-l 7 7.12 BJu8Jul 
?fapcLnSl5 . 94JI-2.113.10 ISK4vl5lev 
QiSscelfthpcZDDS^ 123 fa -0 £1 28 1 IMarlSep 


Last irimt 

1J2 IJaSaJm 
28 3 HMliMte 


CORPORATION LOANS 




Over Fifteen Years 

rrta. 11 fa pc 2003-07.. 111«|-1.6| 17.6 
rw8fapc 2007ft... VM-1.7 10.6 

rw dfape'04-08.. 125fal-l b 20 8 

rre».9pc 20080. 94faUl.7 6.9 

rre»Bpc2009. BSJiM.8 19.8 

riov9pcLn20110.... 94H.7| 55 


tasots4pc. 4 

War Loan 3 fa par. 35| 
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rrees. 2 fapc. 2 
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Five to Fifteen Years 

SOpc 19%.... I IDO AJ-l.Of 9.1C 


10.6 
208 
6.9 
19.8 
5.6 

- 1121m 12Jdj 
58 lUMteUBm 
19 6 iSjeI 2bJan 
5.11 iUJob 120ec 


25.6 IFrtlAog 
25.10 Uon lDfc 
27 0 LAprlDci 
2.9 5Apr50ct 
2.9 SJaApJald 
27 8 JlApr XOct 
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LC6fa pc 194^92. 
redf Ufapc2006. ... 
ItmoolJfapc Irred.. 

CC ire‘20 Ah. 

ItndMSUril fare 2007. 


IPX fa -1.7117.4 May fern 1857 

90U . 16.7 lSFtel5tafl 2647 

llSfa -15j 12* 14pr lOct 3146 
30-0^1.6 UiAorJaOc 3154 
27-Og 10 lftlirJiSO - 
1BM-1.7130* CSAflr2SOabZ73 


COMMONWEALTH & 
AFRICAN LOANS 

3lSlI<Rhod.8MZAsRd.J 97«jl. J71 l7F«7Augi 

LOANS 


tateaiDpeim... iw a 

Do. lOpclwiB.ZOOjfS 

Tress 13fare 19970... Illy 

Each 10 fa pc 1997. lOlg 

rmsBfapc 19970... 94 ft 

Eject) 15pC 1997. I 201 ; 

Exch. 9fapc 1998.. 9811 

Tran bfape 1905-980 . 07M 
ureas. 15fare'980 ... 125% 

K L2pcl998. 109 fa 

IfaK 19990. 98fa 

L2 fa re 1999. 1101 I 

10farel999... 102 fa 
mIO fa pc 1999.... 101 i 
ta9re 20000... 95 fa 

ETms. 13pc 2000. 115 fa 

Treos 10 k 2001 . 10041 

rremi.lfec 98-01 . Z17X 

Tiros 9fare 2002. 99 

Trero lOpc 2003. 10012 


9.10 1 

9.10 

17.6! 

15.7 

26.7 

20.9 

12.6 

25.9 

27.6 

14.10 

10.6 

20.8 

14.10 

16.10 

29.7 
7.6 

22.7 
16.10 
22.7 
25 



mU.2DC'94. 

- 20^%. 

2 fape'01... 
2fare'03., 

2pc'06. 

2fape'09.. 
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2fare f 13.. 
zfapc’16.. 
Do. 2fapc'20- 
Do.2fapc'240. 
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.1102.9) 123, 
...167.93 1771 
...178J] 144| 
...(78.B; 140, 
...<6951 242i 
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...C74.6: 134 

...mjE um] 
... (81.6) U 
...CB3.0) 123* 
.C97 73ftJ3 


lO.lojlUarlAAIo 

12.8 lfllfelflScp 

19.8 MUmM* 


1-2 14.1C 
14 12.6 
1.114 1C 
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L4 10 20Nov20Mvy 

17.7 23Feb2Uai 

10.7 ltfrilkAai 


.2 19.6 
.2 9.9 
.2! 10.6 


L60a l6Apnl322 
L7J*al7Julll323 


77FftZ7fl 
8Mv8Svl 


fW Figures In parentheses show RP[ rise for Indexing. He 8 
mpmhs Prjor to tael and haw been adhtad to reflea rebating 
. of RPI 10 100 hi January 1987. Coirverrioa fan nr 3.945. RPJ for, 
I March 1991:131.4 and for October 1991: 135.1. 


Building Societies 

6#rm Amu lire U2021 Il05fa|-0rf3112bOJin3Uirf|34<i5 
5Sbo.43pdL-24 . . 11061:1-0.7119.2 IZlFrtDM - 

Public Board and Ind. 

25hflet.Wir.3re a B'. J 521-1 Of l.B 11 Mar!Septl361 

FOREIGN BONDS & RAILS 

retfl Price hvcdi fLxfd Intfftft fctty- 

mj Stack £ ckviga Vld ri Paid I fee 

TCreeft 7pc Ass. 50 . .. f7 00 1.11 lMar lNor 77b3 

ATOd ftpc2BStb Au . 50 ... .„ feOO 1.2 lFeblAug 2762 

H DoApcMiifdAu .. 50 .1100 3.4 lAprlOtt 7761 

lWduff. 'Z4 Ass. . 55. f357 33 lUte 293S 

12811 -I ft)U2TOIu3111*JoNorl - 

Continued on next page 
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For a catalogue contact Mr Allan Henson 







































































































28 


LONDON SHARE SERVICE 


AMERICANS 



Gneral 
Crop S15. 

Conn. 50c... 
nine. - 
fLGruplt 
C0fp62^v„ 
IftowSL 
Elect 63c. 
HottCorpSL 

llciif $1. .. 
toe 50c 
I Sit*,.... 

IPtftJja.a ... 

BMCoroaSU ... 
IHMS2. 
Gfei-W- 

SMC. . . . 
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muLnenSl... 
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omuwiw .. 
VLSI . .... 
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i 25c.. 
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I loci. SI.. 
IMudk7S&. 
BedSL.. 

tie 52. 

rmvcoS5. 

L7B1 Tines 56a. 

Ull. rwlEBr.Sl. .. 
W flo* Warner SI. 
285 ? TRMOVACm. 

4721 Wdl*. . 

3J(?J Uitf. Tecmtogia. 

- PUiiUtecfe Koc . . 
7JK&' US Weal _ 
fJrttrCanrf. 

1888 

jJUJwnuipoo^SL....... 

LVlSliWoahrerth 53^.. 



7j| - 


8 


„ Wi Ife 
MljiAottr 1503 

I'HtMtJiW ’ 

MrJeSeOr 

FeMfUfim 
FHfrMI547 
FefeAdfv 
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MrJdSeDc 1621 
OejpApJy IOT4 
JaApJyOc 2263 


4.X 


-ftU 740011# 

-M Sjfiu 

-S.ffl 

i| bi 

if?!"" 


OcJiApJy 
F«Uy*f* 2109 
ApJyOtDf 2D5 
- U4i| 
«iivMvzm 
DfMrJeSe 
WfJeStffc 


37. 
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leCIrtleSOp. 
7VpcCVMPf£L< 

at (Henry) 5tip.. I 

iite..-. 

&GA... - 

DvcdgJng 
Gras..... 
IridMilIlp-. 

to. 

IWGroopSp, 
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fejlQ 

-39) ildtoJW Kfi^ePf B615 I 
HJiAjxJjOc 2675 

kjitot 

^JUaJjOc 
MrJeSeOe 2919 
■I HU MrJeScDe 
-5.1 5T5S MrJeftDeHfcl 
1-7.7 2 Jill MfJoSfOe 2979 
-9.1 4.7(133 MrJuSMJv 

3.6 gfe JaSpjyOc JZ79 
■FeMjMt* 3% 

JEApilCC KlB 
JaApJyOc SIAII 
Fefttj*dfv 4740 


1.^244| PeUytoNv I - 

5 li 27.81 Mr JeSfOttfeJO 


16 



■WSJlOp I 
iGmpKfe 





U'Je5cDt|3847 
JaApJyOc 5191 
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tfrJeSeOff«35*« 

MrJgSfBe )-U 
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MfJeSeDe 
I Jui Dec! 

N MrJtfeDe OBI 

MpJyOc 
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MrJeSeOe 
ttfJeStOc 


^■uvfe^<J 

llrbity lQp .... J 
_flo IflP. d 

■ffissri 

LTD UaxADwCy-jr. 

99 3 ^mlMJllOpL M 

20* tttacGrp __Tj 

1.65 Graham Wood-.ft 

7 23 UrrttodJnfelOp. J 
366.9 VwCw-Suart ldp. a 
5 52 K**etMn 10p_.... I 
230 to TvOrwCkPtU 

254Bey4&dt2Sp. J 

200.7mfyiood wonann ft 
24.0pa. Cot. Prt ._J 

mJhup&hui ...| 

§13 2mmGfrxjo 10a J 
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f«U.. 
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IY.J.I..., 
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utomvi 

UJ2D&... 
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U). 

iMIfe 

-$E. m 


15 J 

7JQ 


Bf» si 
--4716.9 
lj 621UU 
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-2 li ZI 2 7 
B 2 36 
5.4 29.7 
6J J0.9 
6.7 2691 
81205 


rm 

30.9 
115.7, 
9 

[12.81 
269, 
1205 
.10 
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125-2 

, J32 

115.(812.8 
H249 
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3^17.6 
]UL2 

B.d 29 
bJZ9 
SIM, 

■ : yjp 

-2j6714JSi 
3S - 94 

.-j Li 29.4 

2 2 5J 2.9 
-17.fi 175 1 7 
. - 75 1.7 

-52 4.314214 
-1 S 9j4 Z9 
~2U 133 J6 b 
- 12_2J 
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1.7 7.< Z9 
-4.S 19J 141W 
-J.( 4 M 
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Apr Ott 
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Nov Jet 
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Nov May 
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JuS Nov 
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MarOa 
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M .d 1612 -13.214 
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iMrjeSeOe] 
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J DO Doc 
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Scotland 
9\,PC*rdPf£Ld 
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>H. ..... 

5p.. . 

L5Upler£iJ 

£Ev£l. 

U0M30_ 

kfaiKttYM.. aoi 

■Santo_£19 

r im Natl Flo. Up c 
ttJfccCtffH.v 
BaokYM..-^ i 115: 
l&Naiteial. 

;«DdnKKS10. 

itraZOp.. 

7.3pcOf Pff£L_« 

losepniLeda.i 
■big & Simon 20pp| 101 
rmonBuanGiv. 
iSHcrnYM 

£L . .i 

Sect Bart 10pa 

lltflandU.i __ _ 

r4nb^8cikV50.J -3. 
tedtttfclftCT-f £7%| -4.; 

TaiyoKo&eYSQ. 
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LWestO- 

Bmk.... 

13 TlRea Ores. Grata.. d 
L»5ft7iiB» Seated.d 
ZBITLOSvmBMYM 
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auEuS 

1751251 
- 9.41 
4.7 1 71 
9.2 17.6 

2C 245| 
0J2S6 

22 - I 
114.1 
-3^165 L 7 
■■l 4.7l 
\01 2&LD[ 
145 1751 
66 17.61 
9.316-9, 
M12.b| 
mmm 
7iJi2ja 


tuthn 
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1364 

LSS5I 

1624 


1360 

1740 

17401 

1742 

1462 


174 
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HlfMXl 5p-»— 

1C.-,7.. 

flail. lOp-— 

_JBL.. 

Hand. 

Graop._... 

> Gmp5p.. 
iNGraplOp. 

" iXQpl] 
&FMNr. 
iifipds.l0p.j 
Wd*.5pi..| 
Grp., 

[| (Wni) Sp-1 

.(JJ10P.J 

[Spl—. 

tenac50p..-7. 

ray Hornet__ 

fayfor Woodm 

nitarr. 

“ Hbp 
iMUrn: 

rnGraw——... 

^TDdor20p . 

Corp. 

FPtai&pSpi 
PradaElSp.. 

MGraap5p..^| 

rard HMjsl IOpl. 

Group Up.. 
Up. 
Jicrt. 
Cracp. 
BMdalOp. 
itaodComliy).. 
FapeyCGed. 


4- 

32 30.4, 
45 13.51 

6916.9 

6.9 16.9 
. 4.B 1.7 

-ej 175 im 
46 171 13* 
-6.( Bi 29.4 

- 7517.61 

-3.( 111 L7 b 
-L( 6.4 29 
-17.4 idiBA 

us 

-3 4 IM 23 
-Id 7 

.10. 

-0.7 4 7(14.101 
. 3.2117.6 

■"-0512- 


Jaaim 
ScpAor 
FfbAsq 
Mar Asp 
taJid 
Mar Oct 
JMJyi 

Apr Oct 
AprOct 
DecJu 
HarJat 
•Ur Oct 
OecJvft 


IU99 


2881 



U* 
10) 
15.7 

aBT-3jl 

.9 

1U1. 
5430.9 

.JSW 

^5.1M9j 
-14JJ 69 30.91 
t 9.7 
-3J 7.1 16.9 
-1J 6.6 30.9 
-235.71410) 
4 

9.3 29 
5. 

-us ■ 

-54 105)30. 
166) Di 

-5.6 8316.9) 
GOA -1.1 7*309 
-2E 114.1 

-4.7 4i 30 9 

_151128 

1154 
... aifli 
-7.1 - 2712) 

-1.9 4.6 29 
-LC 


3138 

3156 

3I« 

3224 

3316 

3318 
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36411 

3655 


G690 
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JlDfajlLH 
2.7 16.9 


Nov Jan {5107 
Jed Jan PQ30 
Jan Dae 
Jon Oct 1767 
Jd 1127 
Nov Jin 5122 
Nov Jon 3121 
FibAog BSS 
JaoJui 
AprOct 
Jin JoJ 
Jet Feb 
AjrM 
AprOct 
Jol He 

NpSq 

Ott Jib 
O ttAor p3QD 
OctApr 5099 
Apr Nov 3307 
Feb Sep 3364 
<534 
DfcJnl 301 
OttJaa (934 
An* Nov 5005 
MarAog 3493 
MwSra 
Apr Ott 
JjflJnL 
MjqtDv 
A pr Nov 
Jd Dec 
Fra Oct 
May Dec 
JforAp 
Jan May 
M Nov 
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Nor May 
Ott 
Apr 

May Nov 
Nov Jot 
NUy Nov 
Ado Mar 
Oa May 
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Dec Jal 
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DecJu 
Jui Dec 
May Nov 
Jul Oct 
Jilt Dec 
Apr 
Nov Jol 
Hay Oa 
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Jap Jin ^ 

U99 

May Not p536 
J 01 Oct 
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FINANCIAL TIMES MONDA Y NOVEMBER 25 \99\ 

# Latest Share Pricoa dfft evafUiNa on FT Cftytin*. call 0836 43 + four coda. C^cf»rg«i 
cheap rata and 4 Sp/mtnutt at all ettwr Wet. To obtain a traa Share Code SoreM can u 
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•G 
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UJiJ 

5.|l2J 
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riHinaCN.lCp.K 



Sep Mar 
Oct Jul 
Ott Apr 
DfSJuJ 
JdHov 
JaaJui 
Feb Jul 
Jul Jan 
Jdftr 
Jan Jul 
Dec Jui 
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1410) Not May 
A» Oa 

JanQtt 
Av^rra 
M^Jhnr 
Jd) Die 
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B573 


3633 
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50(6 

5117 


3970 
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JtfpNov 
Air Oct 
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J uJul 
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1697 

512b 

J999 
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H325 


4518 
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Cvtd a 1 
Bart Y50 
BS9«7«T2&ei>5a 

LML3TTS8. . .c 

:9JJ3S»*CSr»eUfi | 
il Bank Y50.. . 
royaTK&BHYSO.. 
J^Pwraia d 

L»93Warbm(SG)....d 
TBStobocCraMU yj 
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Zlif//lrtnja2to | 
7974lhrjaCJT5lAE* TSfl- 


05! 


^529.71 
17317.6) 
1281 
1286 
[0*2SA\ 
0 328.6 

0.«7 128 
6 . 9 ) 17 6} 
7.W 12.81 
6.ni6 5j 
L9 29| 
6 6 205 
0 4 28 6) 
L7 30.9| 
20 30.91 
-25.7 

_ 112S| 

-3g OJ286{ 
I 0.6128 6| 
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Ott Mar 
Jan Asa 
Apr Oa 
Jan Sep 
Dec Jim 
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CHEMICALS, PLASTICS 
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Ott May 
MvJiii 
M ay Oa 
JoaOec 
Joe Dec 
Sep Mar 
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Jul Jaa 
Ott May 
Way 
May Act 
Feb Jd 
Jon Dec 
No* May 
May Nov 9941 
- 9965 

May Ott 4094 
JOT 3079 
JtmOee (918 
CttA^ 4323 
MarAup (319 

J^flDfc 1W 

Jot Dee 11393 
Mir5ra W353 
JulDec 
Mar Sep «426 
JaiJui (473 
Sep Mar <524 
Jan Dec 15347 


12 dCLF Yeoman SOg . 
26 3feaityidieGrpif5p. 
74«at¥s!l«?yiDe i 
224 JjPrcv FMIVUI . 4 
lOWRef'eaim Wp. . 
40 2pam Trust Gfp lp.| 
363PnMevrl 
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137 HBoJmenH PJ5p. 
22 jf&rawocd Brraii 
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FINANCIAL TIMES MONDAY NOVEMBER 25 1991 
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1 Inv Tft. Sp... 0 
ibcl2hp> i 
i.Cjp. lp. _0 


l4l77ill5-5 
151793166 
5 4flLI 3-2. l Fi 
97.3 2.5 



9^ 


Feb 
Jm 

-srr 

Oct 

ApjyOcJal42Mj 


10 

146 


l !¥ 


rjrtei 


ksai 


7 a 97.0-5 

6.1 

0.5 801115.11 Apr 
7 2 36 023.5) Jar Jul 
3 5149^4.& Mar See 
5.8 96.2504) Aug 
fl. 2 H H Dec Jun 

(49881 

6^277.B| 7 J) Sep Mur f4I91 f 

atwv 


kiwi 



L1I6^ 5)13.6) 


31013 0) Jm 


-)_d»rAuJyto9| 





- 32I3 S 

95 


TO 


A AprOct 
Jui 


la 711711 Apr 


5194 

2123 


Aug Apr 



Ufl 


-1 -4 May Not I - 


Il79.ll 16-9 
32. 


JatoJyfe 

Nov 

Apr Aug 


May Oct 


JanJul 
Jun Dec 


Dec 

JanJnl 

AprSep 

Dec J vf 
Sep Air 


159 61 731 - 14554 


[Qc 

ItoiriQSd 
naPetrefraRd . 
llal bad Oil LOp. 
Greuplp.. 

Villeyi _ 

•Brabant £1 .. . | 
lOII. . .. 
lap 

LlshGak ... 
PevUnn.. 

|BuL Rn Ir25p . 
iCa&tnriU- 
Oa 8'epcLi 41-Ab y| £91 
Irv Energy Cl. ..| 

. OHlOp .1 
Ito Group 50p .4 
iCMiSi.. 

:i*m Petrokun .< 
Petfotoa 
Com-TefcRes 1 
Prt5p 04 
>0115a 
20 c.. 

latorph Oil H 
inveprlve Oil.. 

Res. I. 
Loutstealc 
rSWA-ftPMSl 
1. Warrants., a 


r fltftnir« hRl 5C- .1 
r lnUud<}H10p ,.i 
iicResnira < 
il Nat Ito.. 

Ilobr Prtroletxr. 1 
Pel 5p .. . 1 
Western to A| < 
illstreamftol.. 
f OH ftGJs50p < 

PetOrpn .. 

Energy lOp 1 
wQllAGa5Qp| 

MO.1 

1 "Opc lta i 
Do9*prChPf£ly 106L| 
lid ft Scot to 0 26) 

Kobil Cbrp 52 . 061 

_ Oil 5p. □ 
lew LonoOTta. 
EOflftGaUnSO 
Hydro Kr20 
i Sea Assets 5o. p| 

1PM. 20c .. 

Ibtafte 

Miner Res ... \ 
n Pacific to 
llruSA. 

»)ctPeL5P ... 
riefi lOp. 

iter Com 5b. d 3d 
Ho OH A... . .M 233|. 
•Dill.... 

I DUtfinlQjLj 

palDutcbF15 . 

;AS0.25c. . 

MtofrioOL. 

_flTraas Reg ^ c 

Do 7pcPf £L....v| 

fTifrOTl^fSL50ao 
fipc Cot ... 

OJrafTrkteotto.""-..-. 
82_5fTrtlOfl Europe Sp. 
lOpiullow Oil lta.. 
lliMTasfcrltalrSp.. 

6 24)wid. Emgy L0p» 

4.50(00.Warrants ._ 

Iltremar..^. 

4.03fVktflrli Ppt . 
L2i67ftWoodUdeA50c. 

1 03KCL Snarlsc. 


-’.1 : : 
-ml - - 

-5 83 

985 
3.215.12 


4 6) 131 

b 329.7 
U 

7(1410 
8.7 


t31 


2dl0ltt 
J4'85| 
3.416 9 


I5N17 6 Jul 


4fJbU 

04154 


21 


a 


B 7 
16 9 

-1 aa!3!o3 

36 
IB 


43112 


2.4pU0l 

LOlSj 

-12b 9 
-24) 5^16.9 
■4 3 6.310 4 
-3.g A - 

-1 2.y 2 8 

-0.4) 5Jl6.9) 
tool 15.7 

% 


Darted 

tote 




PLANTATIONS 

[ Price hM^lrulU 
stock I IrbaoielGHsI m 


- U358 

- m 

- Dora 
Mur Not 

- pun 

1947 

OdUay i« 
MarOa 1912 
AaHrrrMy 1920 
1363 

Jao Jul 3112 
Fed Aug 2014 

1993 

JOT Jul 337 
MrJeSeDe 
Mar Oct 2170 
4830 
U10 
uaj 

- 3240 
MurOa 2*86 

242b 

NotUot 2482 


129931 H BMW » ■. 

kmyaebOc ... 
LtfcExpffl 
fBanuaPieiCau. _ 

:ra$2 . 

11 Pacific 
iDoitehL 
;luGoUZ5c 
1 into U tiling. 
Itarat Rethtrta...^ 
rjgaj Mining 
imperor Mws 
r onayfhNL 
iU Kalgoorf it 5c... 

WOT I -lkisocUiflto20c 
... jiuMines Hi 
i____ | 71.3fyU£»tlltta2llns . 
1^321 -wiletUllurraZSc 

iftaillfambKL _ 
HM Higgs 50c 
fCWtattNUlflC- 
2 5dguoOTtBoigni2ta 
lOJUwtlltotioGflFd.. 

- fiteTSMOy Pctfidou. 
630 4 viBWHiflhttttk . 

tJ 3 gPoncoot'l 25c 

- rPuagBaftuimsNL 
403 JfP^nfRtc . 
7S4 (mPPliEer 30ds . 

-toBMALniil 
394 1MBU1OU50C. 

- fSi Barbara 20c 
1 335arcsjoEiPtoctttn 
52 lfSoatGwaiLKL 
55 1 rScaPero PkiIic . 
« 91 Sparge. 

I Wlftnyi UbUfBbft 

II 137lrac«rjntoPv-20c 


Australians 

27 102|87| 

3J -2.<81.3 

sS ii ±?iSi 

w-ua 


dLMtlMiMniibft- 
Srtl id I Pdd mne 




Oct 


MOT Non 


Dec Jon 
Nov 


Dec 


Je5rDflttr 


KotDvc 



mr* 


Jm Dr 
S ep 


1371 

4b24 

1BS2 

5004 

p3tt 

4061 

2460 

4045 

2T& 

4542 

1518 

3031 

4838 

1829 

3330 

3359 

J246 

«54 

4851 

352« 

3W 

4048 

362j 


323.9 Oct 


150)211 Junto 


5 4j7 lOj May I 


7 

p809 

2462 

4055 

4061 


Dr (4479 


Tins 



rerHium SMI 
BrtaaajM 
.UiAMUng 10c. 
ling SKI . 


Sd 



Oct 17J4 
Sep Jim 272b 
Dr Jui 327? 

to DM4 


Miscellaneous 


MrJeSeDe | 
AIOT 


May 
Feb Aug 


H737 


211 

Jul Da 3091 
May Oct 3189 
Apt Oct 3190 
Jal Jan 3188 
3032 

(MrJeSeDe 

340b 
[3480 

MOT 13514 

JaApJyOc [ITO 


- D4W 

- K850 
5 4)22.51 UOT 

32J16 9I On Mot p360 

FeMTAuNvl 
Apr p770 
4976 

MaySrp 3872 
Jul May 3916 


jlrwy MkaipgTp 
^AflduwiariTie 
lto-Ooiu inton 
^crett CicUP2>ae 
Haling lta 
JnCriUc Gcuf . 
-fCohyVUnc 

1 75 Cans Uircti 10c 

- fORjCInc 

- ;:Dqm brtnun 
3 77 ttrart in trlOp 
255 Lurcw HiuerahJp 
0 5b nFettnm MUi Ir20 
L87 Gemr 
3-33 cGtasiv EicjorIci 
11 9GreRftichito5p oi 

515 8|HmiloGoJd Mmn 
ivUji<nll 
llterma West, yi 
lb Ute irbp -V 
Ceenure Ir5p. 
l^toanltoftTO 
ionhgatfEipl CSI 
Lb west Eiig 
1 Gold HWgs. . 

_ itWfllRJp 

2 99 Plarai Mining 20p 
5.1615 RfZ lOp. . .. 

- gThorwto Inc [ 

1 34 }V(Z2)jKlK»ta 
121 pu &trn ft Pat to| 

10 IK-YoangGroESlflp. 



Dr Jun 
FeJnAsN* 


to Jul 


5186 

1363 

2flT4 

W94 

221 b 

5077 

1416 

3C7 

fo70 

7773 

2916 

3741 

U453 

11B5 


3666 

1470 


May Oct BOBO 




May 

JaApJvOc 
Nor MOT («03 
Feb Aug 4006 
4067 
3289 

Jun Oct J4201 
Jim 

Mar 14313 


jl38 

4^ 29] May Oct 


11479 


Net afi&et values supplM toady Na&West 
Wood Madtnuke as a gdde only. 


FINANCE, LAND, ETC 

*.J 


Bertam lop. 

Plants MS0.5... 

1 tape Piu MSL 
Llghlnls M50c... 

‘ iKepongMSl.. 
Hugs.5o— 
itaM 


Rubbers, Palm Oil 

Pta«..ri 

36 -2 
34 6. 

54 14.9 

62 -3.34 

■t 


3 3 1.7 

4 6)16.9 
3.fif30.9 
7W30.9 
5.9 29 
1320.5 
3317 6 


May 


DMdcndi loty- 
Pafd Mine 


16Jfl 
AbO 1816 

AprNOT 4001 
MayNov 2839 
Jan Nov Z BT 
AprOct 3109 
Or Jul 3154 
Aug W 


Stock Evctunge deal lug dasiit Rations are Indicated to the rlgfet 
of security names a Arpbu refers to ifiam traded through SEAQ 
tqr at least two markeinutcn and with a normal market size of 
2 000 or more, based on experience of haw many of Its dims anr 
traded la the typical deal. B Beta ref ere Lo all other slum 
y ftamrea refers to other traded instnimems 
Unless otherwise indicated, prices are in pence and denominations 
are 2Sp. Yields are based on middle prices are gran adjusted to 
ACT of 25 per cent and allow lor value of declared dlstrUnction 
and rights 

Estimated Net Asset Values INAVsl are shown for Investment 
Trusts. In pence per share, along with the percentage discounts 
<DK) or premiums (Pm -I to the current pre-closing share price 
The NAV basis assumes pnor charges at par value, convertibles 
c on ver ted and warrants exercised if miction occur s. 

**Tjp StodT 

Interim since reduced* passed or deferred 
Tax-free to non-residents on application 
9 Not officially UK listed; dealings permitted under rule 
535(41 (al 

* USM, not lined on Stock Exchange and company not 
subjected to same de gree of regulation as listed securities 

U Not officially listed. 

# Price at time of suspension 
ft Not comparable 

y Cover allows for conversion of shares not now ranking for 
dividends or ranking only for restricted dividend 
t Cover does not alter for shares which may also rank for 
dividend at a f u ture date. 

L ta par value 

Fr. Belgian Francs. Fr. French Prana 66 Yield based on 
assumption Treasury Bill Rate stays unchanged until maturity of 
stock k Cents, e Redemptloo yield f Flat yield k Kenya C 
Canadian. E Minimum tender price. 

Abbreviations: M ex dividend, v ex scrip hue. jr ex rights; a ex 
all; dt ex capital dtsfributhui. 


REGIONAL & IRISH STOCKS 

The following Is a selection of Regional and trWi stocks, the 
latter being Quoted In Irish currency 


Craig ft Rose Q. 
Fini “ " 
Hd6t 1 


1558 
168b 
1790 
19X71 
1166 




[2801 


JM 3 

ZOO -1.9| 
45-2^9 
157-633 


Aug Nov 
A Apr to 


B5.7U4J| 


Jul Dec 

JU 


12)18.6) Jul 


38.1 


m IH? 




7.JJ L7l 
5420.51 

xaauJ 


4.9)12.81 

5.1|».2[ 

WT77 


2719 
2723 
29101 
2938| 
7735 
3368 
I Jan JM 30291 
FieMiAuNv 4908 
Mot 9219 
I Hot Apr 1958 


TOBACCOS 


125IJ 


10.1 


iBATInds.. 

QtHLLx.TDfOBL 

B12^ pi. 


J 619) -28) 67|l6.9| 

iitm 


JanJul 
Feb Jot 
D ec Jn 
Od 

JdDtc 


AaJaJe 
JaDee 
jay Aug 


3603 

3786 


4030 

4121 

4247 

<258 


17. 



I4T*- 

li s 


TRANSPORT 


151 


-L7 




0.4 

36 


29 


-J3 


16)... 


-04l 


-3 4| A 


-7. 


10.9 
4.7129 
XL fl 17.6 
5.417 .b 
309 
8 

20.8 

291 


Jim Dec 
JMto 
Jon Dec 
Feb Aug 
FA Oct 
DecJri 
taJM 
Octiwi 
Jan Aug 

Jid Dec 
Mot to 


Junto 
Jan Jal 
J»JM 
Not Apr 


AprOct 


45. 


J 25.* 


2l; 


a. 


London 5p.... I 

Nippon Air___ 

lid.1 

tefltf-yASmC25. 
itbbAJrwOTi....ed a 
LAteftCipHpeCiJd lf4 

toWwri.'.rJ 

F n te njLi 62*y- 
les&Mwma—1 


-1A 3. 

-A3 0 , 
bB 3 6) 1.7 
-L7 0. 

-5-1 5. 

-3.2 9. 


-Tom -6>ai 




15. 


721 

53.1 


PROPERTY 



Grp. 3 
IMLundMl 
StofeM 
lie Sl Jams 35p 
Inti. 



JwJfll 15» 
AprOct 1554 
MOTHOi 2418 
- 4472 


5.61 


Warrams.. 

U)- 

\TXb2h<~ .. 

IteEtaraSpl.j 

Stm.,,...I 

(J. IJ2ta-.j 

Graap2p._ 

O'SwFrtS.. 
iCm£Lj 
a/oisoL 
,uM 

Vtg5p...i 

Ito.._1 

ifrap._■ 

iGignp. M .ct 

Wts^ZOp.. 
ftOOettCl... 

X Sb WA1968-9L.. 

i&5K»IWtoH£Li 
iblvftHfil. 

1 cnmmsQLttJ_t £12 j 

Hites,. 

Ir25p_....' 

r.LP. - 

ASOJO..I 61 

i&BrtttenSpi 

rtto.. 

iSamO_j 

idrFnmij £6bJ 


-1.61 5.6(24.10) 
4^62 
llJOl 
-L4 2a29.4 


43^6: 

-4.81 5 Jl5 J 


-36.il 329,41 


-0,1 
-1.4) L* 


29 


raw 
116.9 
LLU 
29 

_ 6.7I225 
-3.0) 9J20J5 
-KH 3331.1 
-Iff 4329 


-15. 


-ID. 


30.4 


-5J CttlLlll 
-6.1 5.3 6_3 
-22 23(30.9 
0.7 OUT 
-■1.914.916.9 
123.7 
-3 


Dec May 
Jan 

JMAag 
May 

JanJul 
Not 

MrJeSeDe 
Nov JuJ 2157 
FellyAMIl - 
, - 2314 

Nov Jun 28U 
- <597 

, - 4602 

."s&F 

Sep Jan 
to Apr Ml 
May to 2953 
Mo Oct 3017 
M 3156 
Jal 3206 
Mar 3777 
1583 
3353 
WO 
£09 

outlay 1468 
Jao Nov 3545 
Jui to 3546 
MOT Hot DSfi 

JaaJM 
JnJuf 

w 


6748 


253.' 



i. RJntfllil I.T. 

1 ftp I 

Imr.I 

Warrants. 

iresham Howe.i 

1 Inv. 

1 DerlnL lflp... 
figlbwLi 
l. Warrairts.. 
>MteaOTTttlft 
; 2emjNr Pfl0p. 
Independent fry. 
.Warrants^. 
TsLGwncqr lflp. 

c *“-d 

r arrarib 
PtaHbTvu 

Warrams.. 

HoUlvgs. 

_ _lnv.tac.10p.- 

Do. Cap* 2p.L 

Til. 

warrants...., 

te50p.- M 40 
Ouner^.M 
Irinwoit Oev Fod 
Hlphc. jA 

.Zero Dlv Prf . 7 
(T was Tst o 
tetarCB. 
LhenltetaH 

Warrants_ 

ft London lor 
Jtericabi TsU 

Wartants.. 

Debenure. 

OppTa-. 
Aavr.VenL. 

Do Warrants. 

.Atlantic.. 

ftStratbdyde.. 

ad Im. 

. AGDuaftelOpj 

Do. Cap, 10p. 

.&G2adDnaJJoc. 

Do. ZvdCap. 4p 

UKtate^Li! 

HMgL lOp. 
MeEteSft- 
Warrants 
QmePe.50pl 
to Wanaots.. 
fStrmbws,. 

m UTimS.. 

lerchantsTsL.... 

itaUGram_ 

Wanams.. 

IneCftlTsL 

Cv50p. 

lUftmd kw.TsL. 
looks Invest .... 
!te.Tsu-, 
rants . 
iSWrtoi 

-nan 

lultltndL. 

Enterprise^. 
EMZteLa9l 
loom Tsl .1 


" mas. 


\4Z7i 
|l97l 

71226 


-6 ill 




17. 


N64.6|bb 
5632.1 
39S44. 
9b.ff 0. 




-2lj 9.9) 86i*-8.]J Mot Not 


■liJ 1. 
-3JH 4. 


63i 


ES| 

173-31 


4H175JJI3 2 


5151 
JanJvl 2730 
Jul Dr 2731 
Jan Jan 2734 
Apr 2746 
DKJpn 2745 
AprSep 2771 
3877 

X 127751 

Mar 

‘MM 


to 


Group 

T net lft.. f 
:CotpUSSL5D.. 

Hume. t 

Finely 

Warrants 

Lie Secs. 

IWD Secs. lOp- 

I Baltic 5c.„. 

c Cm Red Prf. 
iHIdgDJOOO 
l Pwia Fd U-. 
jGoattftQL. 
ifitaUEnlOp 
Warrants. 

UFf2LJ 
-jsoaLOpd 
Inn 5P--3 
Ilia lflp . „Z\ 
lav 

rlBleGitti 

11998 

; Al« Crai.'.'.tl 
IDaiwa Securities.... 

- ^ mil., 
iteilR&taFU 

Warrants._ 

Pacific lc... 

> Arraus Chile Fd„ 
Warrants.. 



PMd 


6 241Moran lOp 
20.6W1 


iriamsonEl 


-6. 


liSlWl 


as& 


JanJul 
May tat 


IRISH 


“J II 


^ 157 
309 
3.6 
25.4 


8.9)29.7 Mar Aug 




A 9Z4 6.7tSeOeUr. 


414.-2. 


% 

74 -5. 


14 

176MB 


KovApr 
May Nov] 


(49941 


DkJim 
J ei Apr 

...-.—, Dr Apr 

9^T -) -) Jan 

Oct Apr 

Nov Mot I 
Jul 


toApr 


-^1 May Oct! 

.to* Dec 
JluDec 
Junto 

mix*!**-* 

A JilJan 


47. 

69 


72. 

56 


393. 


'Ugstune5p 
rfleartecii 10 


lOp.G 

OTUnKl. 


235. 


1.71826 


135 




6.ll211J| 
92 


rP 

^l7U7 

4 9106 
65 


0.4fZ71 Jj 0.6J Jon 
144.S4L 4 JanAgg 


1 J) Jni Jan 
Feb Svp 
Oct 
Jul 


0.1 

20. 


2a- 

1.67 

37. 


hvraylfltl 
l. B. 


-M H 


- 72.01 OJJ 
5.7254 3j S 


O.^HytaNffe 
'J) Sqi Mar 

Nov Jul 

IlLAj AprOct 
|l4.7j Feb Aug 

~~ Feb Sep 
JanJul 
-i Dec 


115. 


17. 

20. 

35. 




1 4 tUTwaioji 




Units, 


IZOp. 


ea 

I luUy Oct I 
Lteto 
Not May 


1475 

«72 

4242 


ZmDfvPrflOp' 
iMwrOTVBitms.. 
iTtohraWLi 
Cap. 


-IS 

|113ia 
237 -0.4) 5. 
107-OjlO. 




Jan Sep 


Aw 


1-5)20 jjMay Nor 
Feb Oct 


- WZ7 


25 .* 


11. 


'Me Fad 
Warrants. ... 

' Venture tar 50p. f 

Wrruts..8 

1 OrteUd 50.10.. 

CWIeFdlc. 
kEiwgllkblc.-. 

,HiOT to Flic 
‘ tEatav- 
Dfr ftp., 
lp .. 

aHhte . 

y&T. 20p • 
Par SSI ... 
lendfenon Adm.. 

1 Inv lc.. 

fFlCD. 

INVE5C0 MIM.1 

*ysBsr* 

lodomla Eqafty Fd.. 

I Do Warrants. ... 
teTstJsy El. 
iJksUUa 10p 
Co.... 
ftSJmeOlp 
AfilaSeVeGL... 
Wxrwts . ... 

IF bMonesla Fl Inc 

IFParifkWrt CoOrtL 

1. Warrants.. 

Do Pref. 

IFPUlIppiKFdU. 
Warrants . . 
.Findlc.. 
OTCte. . 

Warrants. 

iWmttFd... 
lo. Warrants .. . 

lEinreFmd. 
J.T tfidgs l/2p.. 
iftAsaclivlOp.. 
Foriahlag 0) 

ft^.Grdip.1 

Ftf Pig It 
fSdtttFvLc- J 
ibqtoMlc.l 

..jiranta.. 

llierrarean Fd... 

.rAdMglSp.| 
rte Find ... - 
Nome Loans 15po 
7bPCCnrArff-a 
W»Sy-J 
jtantnrs 
ito?.. .. 

10p. 

-J.. . 

[ftp*. NLP 
5A 

iN.V. 

Sublb's FLL.. 

im N.V... 

1. Suk9Ts Fl—| 
MTrafilp. 
.JnffPhceCSp.e 
mot jap uturnfL 
Wareapts.... 

_iWaPtp.lt J 

Ham Fd- Reft Prf...| 

►SESOAQIl 


^13 5.7 
. 1.714101 
-4J 4.E 16.9 
12.5 - 12 2 

...... 16.7 143 

1 9) 4J 16.9 
37 - 
11 2B6 
67 30.9 
-3 21 b.b 30.9 


-3J) 


357b 

1101 

n & 


i3 L 

-119 , . 

-3.6 4 Jhfijfl) 

.. 1742611 

-7.5 
-Z2 


-6.01 A - 


JanJaf 


Junto 


Apr to. 
Aprto 
JunJai 
mot 


MINES 


ftm&^%lm20HI- 
9pc ft o Ln. 1996 
Fin 13-6 97702. 
Arnotti . 


J SKJ 


m 


Hellos Htdgi. . yl 35l . . 1 


IRG 


. I 123^1 ...J 


United Drag. .I 163* -A ll 



Deep JU. . 
Jfentf Prp-RL. 

1 Ess-20c . 
ft Jack 2c. 
ftandRl. 



Mar Sen 
Mar Sep 


TRADITIONAL OPTIONS 

3-month call rates 


Eastern Rand 


Jan Aug 
Apr Nov 
mot to 

Junto 
May Od 

Jon 
Apto 
Mot not 


137 



Fll IN Htap.... 

ken 90c. 

DaggaRl ... 
TnLftZftc- 

050c. 

25c. 

IU. 

it 65c .. 

25c.. 

. African Ld. 35c 
UkSoftteVe 20c ... 
laketluakBl... 


16.3 27 


7.d2?.7l 

spiiol 


11920 


PL57 


4.9 I Aprto 


29 toApr 


Far West Rand 


Nov 



47 U 


411 


„315 
2 7 24 6 
7.5111IJ 

- 210 
Bi 29 
91 1.7 
2.425 6 


1410 
710) 
15.7 
15.7 


—I 91 


7*1 


to Jid 

Apr 
Not Jul 
May 

Jm 

Jan Jul 


May to 

Jurjai 

Aug 


Oct Mot 
O ct May 

J»to 


112 


«rarg e ::-;.;::. 

Ihml20c. 

In 25c. 

[Driefottela50c. 

IGkJ 2ft. 
[Istarg R1 .. .. 

,10c., 
[toolGofd25c .... 

Ibaoo*20c. 

150c. 

LPfonudn 50C. 

faal Reefs 50e.... 

M& . 

(Areas RL... 
Deep R2. .. 
10c. 


la Mines. . . 
S. Cbm. Gold 5ft 
Stale to 1ft.. 

50c..-. 

IGofdlc- 

taeRL. 

HeteaRl . 

ted.. -. 


% 


Mar Sri) [4763 
Jun K522 


Mar Aug UL857 
I Mar Sep mo 
iFeOAug |2330 
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COLOMBU 

The FT proposes to 
publish this survey on 
December 6 
This survey will be 
rend in 160 countries 
worldwide, including 
Colombia where ir wifi 
be widely distributed. 
In Europe 92% of the 
professional invest¬ 
ment community 
regularly read the FT. 
If you want to reach 
this important audi¬ 
ence, call 

Paul Maravigtia 
on 071 873 3447 
or fax 071 873 3079. 
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FINANCIAL TIMES MONDAY NOVEMBER 25 1991 


4.W pm prices November 22 
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SWITZERLAND: 
EUROPEAN FINANCE 
AND INVESTMENT 

The FT proposes to publish this survey on 
December 17th 1991. 

54% of Chief Executives of Europe's largest companies 
read the FT.* If you want to reach this important 
audience by advertising in this survey, 
call Nigel Bicknell or Simone Egli in Geneva 
Tel: 022 7311604, Fax: 022 7319481. 

Or Patricia Sumdge in London 
Tel: 071 873 3426, Fax: 071 873 3079. 

* Data source: Chief Executives in Europe 1990 
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Mon da y Inter view 


Knife out 


for a 


fair deal 


Ray MacSharry, EC agriculture 
commissioner, speaks to 

David Gardner 


R ay MacSharry. the EC’s 
Irish agriculture coni' 
mlssioner, is riding 
high at the moment, though 
sometimes the ride must seem 
more tike a rollercoaster. 

The Irish farm lobby has 
been trying to crucify him for 
most of this year, labelling him 
“the second Cromwell" far the 
devastation they say his 
reform of the Common Agricul¬ 
tural Policy will wreak across 
rural Ireland. 

The Cromwell barb cat 
about as close to the bone as 
you can reach in a country 
where history often seems only 
days away, and obviously 
pained him. Bat there is no 
reason to doubt his assertion 
that “the more severe the 
abuse gets, the better I like it. 
Then you know, by God, that 
you’re having an impact" 

Yet now the Irish media is 
building up this combative for¬ 
mer finance minister as the 
Prince across the Water - the 
logical successor to Mr Charles 
Haughey, whose grip on the 
Irish government and the 
Fianna Fail party, is slipping- 
And after a year of clogged bat¬ 
tling against the originally 
unanimous hostility of EC agri¬ 
culture ministers and farm lob¬ 
bies, he is dose to achieving 
the most radical reform of the 
CAP in its 90-year history. This 
reform probably stands a bet 
ter-fhan-even chance of helping 
unlock a deal in the five-year- 
old Uruguay Round to liberal¬ 
ise new swathes of world trade, 
including - for the first time 
- agriculture. 

It was in the Hague on 
November 9 that Mr Mac¬ 
Sharry is reputed to have 
remarked in his rather nneac- 
pansive way that “two pieces 
of history could be in the mak¬ 
ing today”. 

The first was the possibility 
of a breakthrough in the Gen¬ 
eral Agreement on TarifS and 
Trade (Gatt) negotiations on 
the Uruguay Round. These 
have been blocked since last 
December by the farm trade 
dispute between the EC and 
the US, whose leaders had now 
assembled to give Mr Mac¬ 
Sharry and his US counterpart, 
Mr Ed Madigan. the Iiish- 
American agriculture secre¬ 
tary. the political umbrella 
they needed to get down to 
realistic horse-trading. The sec¬ 
ond was Mr Haughey*s crafty 
defeat of a no-confidence 
motion in bis leadership. This, 
many Irish pundits assume, 
could allow the Taoiseach to 
hang on until Mr MacSharry 
can withdraw from Brussels, 
get hims elf a Dail seat, and 
position himself to take over. 

He categorically denies any 
interest “It is not my inten¬ 


tion, nor has it been my inten¬ 
tion, to go back into political 
life," Mr MacSharry insists. 

It’s not practical, anyway: 
“Nobody has ever moved out 
and got back in again; there’s 
always 2D fellows looking for 
your plats. You would be com¬ 
peting for a vacancy which 
doesn’t exist My family would 
be happier if I didn’t go back 
in. I intend to be here for the 
next 12 months, and Tm 
looking forward to two weeks' 
of high fling before I leave." 

It is ham to disbelieve him. 
He does not appear to be, say, 
in a Mario Cuomo position of 
Hamlet-like reverie on whether 
to run. Yet he is far too canny 
a politician to offer himself as 
a target by declaring now. 

He also expresses genuine 
distaste for the current scan¬ 
dal- and conspiracy-driven turn 
of Irish politics. There are 
problems in all the parties, he 
says. “What all the politicians 
have to do now is give a lead, 
and stop the name-calling," he 
says. “They’ve got to the point 
where they're eating them¬ 
selves up. and the people are 
spitting them oat People 
expect them to deal with the 
real problems." 

Mr MacSharry has a well- 
earned reputation for not 
shirking what he believes to be 
the real problems. 

As finance minister and dep¬ 
uty prime minister, or Tan- 
aiste, in the shortlived, chaotic 
Haughey administration of 
1982, he started attacking the 
spiralling budget deficit and 
public debt through a fiscally 
rigorous plan called The Way 
Forward. One Irish politician 
said it was then that “Mac¬ 
Sharry showed his nerve, and 
has never lost it since. He 
caused the general election in 
November." Six month's ear¬ 
lier, the people of Sligo lit bon¬ 
fires to ban Mr MacShany*s 
elevation, but Fianna Fail was 
turned out of office. 

On bis return to the finance 
ministry in 1987 - after three 
years In Strasbourg at the 
European Parliament - he 
merely updated his strategy 
and cut 2£ per cent of gross 
domestic product oft govern¬ 
ment borrowing in nine 
months. And be kept on cut¬ 
ting, saving Ireland from a 
debt crisis but earning his best- 
known nickname. Mac the 
Knife; as well as less flattering 
sobriquets. 

“You don't have to do 
U-turns if you work for Mac¬ 
Sharry," says one of his cur¬ 
rent staff. The EC agriculture 
ministers would no doubt bear 
this out. Four times in the past 
year he has faced them down. 

When his plans for CAP 
reform leaked in January they 



The siren call 


of tax cuts 


‘We’re talking about bringing down frontiers’ 


provoked the wrath of big 
ffmmfa g and ridicule fr om min- 
isters. The plan contemplates 
huge cuts in subsidised prices. 
Full compensation would be 
paW direct to the farmer, con¬ 
tingent on medium to large 
forms taking land out of pro¬ 
duction, for which the bigger 
formers would not be compen¬ 
sated. The idea is to level food 
mountains while ensuring 
formers a decent living. 

"A euthanasia plan," 
boomed the Dutch formers’ 
union. “A museum plan,” 
sniped UK form minister John 
Gammer, which would “create 
a tourist attraction for those 
who want to look at Marie 
Antoinette’s agriculture." A 
common jibe was that Mr Mac- 


PERSONAL PILE 


1938 Bom in Sligo. 

19G7 Member of Sligo County 
Council after period as 
farmer and road haulier. 

1909 Fianna Fail member for 
Sligo-Leitrim in Daii 
Elreann. 

1977-79 Minister of state for 
Finance. 

1982 Har-Nov Finance minis¬ 
ter and deputy Prime 
Minister. 

1984-87 Member of European 
Parliament 

1987-88 Finance minister. 

1989 EC commissioner for 
agriculture and rural 
development 


sat here till Doomsday,” offi¬ 
cials quote him as saying "but 
the Commission is not going to 
budge." He recently adopted 
similar tactics to get a g r ee - 
ment on an oilseeds package 
required to comply with a Gatt 
ruling, but designed as a pre¬ 
liminary slice of the CAP 
reform programme 

On the Gatt talks, after eight 
marathon form wmnnfis last 
autumn, he wrenched from 
ministers the 30 per cent cut in 
Sum subsidies offered and 
rejected within the Uruguay 
Round. “He was out on his 
own there at the beginning," 
says one Commission official. 
But this is now the rough area 
in which the US is negotiating 
having demanded about double 
these cuts in real terms. 

“You’re wasting your time,” 
Mr MacSharry says he told Mr 
Madfgan just over two weeks 
ago. Although the agreement 
so for attained looks in danger 
of unravelling, on the numbers 
at least. President Bush 
appears to have concurred at 
the Hague meeting 

There is more to the commis¬ 
sioner from Shgo than strong 
nerve and intransigence. “The 
first thing I do when I go into a 
negotiation is put myself in the 
other fellow's seat,” he 
explains - a tactic certainly 
reasonable, seemingly effective 
and. one suspects, rather 
unnerving. He studies his 
opponents with forensic care. 

He knows his brief and has a 


Sharry wanted to “Sligo-ise” 
European agriculture by 
favouring small formas. 

Mr MacSharry kept his 
nerve, and by October, when 
the French caved in, all mem¬ 
ber states had accepted the 
thrust of the plan. Earlier, at 

the preliminary skirmish of the 

annual once* fixing when mm - 
isters sought to break budget 
limits, he defeated an attempt 
by Mr Jacques Delors, the 
Commission president, to back 
them. He then made dear he 
would go over the form coun¬ 
cil's head if they would not 
make up their minds. “You can 


capacious memory - pre¬ 
served perhaps by his life-long 
tee-to tafism. “He is a man with 
that rare political attribute of 
not speaking until he knows 
what be is talking about," Dub¬ 
lin's Sunday Tribune wro t e in 
a warts-and-all profile just 
before he came to Brussels. 

He took his time, listened to 
the boffins, and sat back: “l 
knew we had problems from 10 
years ago as agriculture minis¬ 
ter. The question was how 
could we devise a system for 10 
to 15 years, which we wouldn't 
have to be adjusting every two 
years." He saw It as a debt bo 
formers ran up by history. 


Is Mrs Thatcher listening? 


M rs Margaret Thatcher 
has been baying to 
tbe moon her 
anguished hostility to the fed¬ 
eralist implications of the 
European Community treaty 
which is about to be agreed in 
Maastricht. Before many 
moons have passed, however, 
she will be calling for an accel¬ 
eration in the federalist pro¬ 
cess, for the sake of Britain’s 
relationship with the US. 

Or at feast she should do so, 
if her rhetoric means anything: 
time will show whether die is 
merely an antediluvian Little 
Englander. But if there is any 
meaning in her passionate pro¬ 
fessions of loyalty to Atlanti- 
dst frtoak, she will have no 
option but to press for a more 
federal Europe. 

Anyone who is tempted to 
dismiss this proposition as a 
preposterous paradox, should 
answer the following question; 
if the Community does not 
move quite a long way down 
the federalist road, bow are we 
to safeguard and update 
Europe’s vital relationship 
with the US? 

This question is so impor¬ 
tant that it deserves a serious 
answer. For the sake of the 
good of the world, therefore. 1 
am prepared to offer a bottle of 
bubbly to the first plausible 
solution which is nan-federal¬ 
ist And because it is the good 
of the world which is at state, 
the terms of the competition 
will be reasonably generous: 
there is no dosing date. 

Yet the question is urgent 
because the dilemma of the 
relationship between Europe 
and the US risks being shunted 
aside by the pressure of other 
issues forcing their way unto 
the Community’s agenda. For 
the first consequence of the 
Maastricht treaty which will be 
agreed in two weds, is that 



IAN DAVIDSON 

on Europe 


the Community will be forced 
to develop a political response 
to the demands of the many 
other European countries, in 
east and west, which are press¬ 
ing to be allowed to join. 

This treaty will therefore 
open a period of colossal geo¬ 
political metamorphosis, both 
for the Community and for the 
rest of Europe. But the central 
point is that tbe Community 
must deride, fariagd. it is not 
going too for to say that the 
Twelve will be compelled to 
decide the future political 
structure of the whole of 
Europe, from the Atlantic to 
the Urals. They cannot avoid 
this set of derisions, they can¬ 
not share it and they cannot 
postpone it for very tang- 

The question of federalism 
will be central. Even if the 
word Is not mentioned, the 
Maastricht treaty will launch 
the Community irrevocably 
towards internal federalism, 
though there is no reason to 
assume it wfll be painless. The 
federalist implications of the 
programme for economic and 
monetary union are self-evi¬ 
dent; progress towards a com¬ 
mon foreign and security pol¬ 
icy is likely to be more halting, 
hut just as compelling. 


Just as compelling, because 
of tbe long list of applicants. 
The conventional wisdom 
among orthodox Europeans is 
that the Community cannot 
refuse membership to demo¬ 
cratic European countries; but 
in that case it must become 
more federal if it is cot to 
come to a complete standstill 

With the admission of those 
countries in western Europe 
which already qualify, the 
Community could plausibiy 
number 19 or 20 members; with 
the (later) admission of new 
democracies in eastern Europe, 
it could number K or even 30. 
Decision-making is not easy 
now; with 25 i: would be qiute 
impossible. 

This conventional wisdom is 
based on ideals of generosity 
and morality: after the Iron 
Curtain has been overthrown, 
the Community cannot 
decently erect a new barrier to 
exclude the east from the polit¬ 
ical and economic benefits of 
the west But morality is not 
always a reliable gride to polit¬ 
ical decisions: once member 
states digest the internal politi¬ 
cal implications, they may net 
be in such a hurry for a 
far-reaching enlargement. 

Where they have no caciae, 
however, is in a eolossai 
strengthening of the federal 
principle in foreign, security 
and defence policy. WhKhe.- it 
admits new members or net, 
the Community wifi be a aew- 
style su perpo we r on tbe Euro- 
ian continent, and outside 
will compel it to develop 
a strong foreign policy. Of 
course, the Community rill 
not adopt its foreign policy fcv 
majority vote: that is a typical 
Community red herring. But 
the reality will be that no 
member slate wili be able to 
have a national foreign policy 
on any issue of importance. 



Which brings us to the US. 
With the collapse of commu¬ 
nism. some people said that 
the US was now the only 
superpower, with the US tri¬ 
umph In the Gulf War. they 
said it louder, but the reality is 
less co m fort a ble. The US can¬ 
not construct a superpower 
strategy on fighting wars in 
the MiriHlp East; nor even on 
mediating peace in the Middle 
East ft it is to remain a super¬ 
power. it must solve the cen¬ 
tral quandary, which is a new 
relationship with Europe. 

With the end of the cold war, 
America’s role as the military- 
strategic leader of the west has 
also ended. That role was 
defined by the Nato alliance; 
but in the absence of a real 
Soviet threat, Mato cannot Long 
survive in its present form, 
and it cannot be re-shaped as a 
political organisation so as to 
perpetuate American leader¬ 
ship. 

The key words in that sen¬ 
tence are: “in its present 
form". Europe needs a defence 
strategy based on a Europeaxt- 
American alliance; tbe Nato 
arrangement of sovereign 
states inevitably gives America 
the leadership; but the Europe 
of Maastricht will not accept 
tbe old American feadorchip 

At tbe Nato summit in 
Borne, the US conceded the 
principle of a European 
defence embryo. But if we 
want to maintain and update 
the European-American strate¬ 
gic partnership, we must go 
much further, with a new polit¬ 
ico-strategic treaty between the 
Community and tbe US. Only 
with such a treaty can we hope 
to guarantee the continued 
involvement of the Americans, 
and the future independence of 

the Europeans. 

Mrs Thatcher, are you listen¬ 
ing? 


especially by recent CAP his¬ 
tory of breathtaking profligacy, 
though he grudgingly acknowl¬ 
edges that Gatt provided an 
external stimulus. 

On CAP reform he is 
emphatic that “there'll be no 
dilution”. The Uruguay Bound 
he s till thinks “may be solu¬ 
ble”. but he is sitting tight on 
his list of demands. 

Hr MacSharry is confident 
he is getting a fair deal for the 
Irish, but also for other EC 
fanners. He tends to see 

Ireland as 8 «in g lp rathgr than 

partitioned island - as the EC 
does more and mare through 
its regional policy - bat 
through the prism of economic 
development rather than the 
fog of aatkmaHst-unionist rhet¬ 
oric. “My approach on the 
development of any policy is 
that regions which are similar 
should be treated in a rfnifiar 
way. And noth and south on 
similar,” he says, with just a 
bint of suppressed passion. 

“This is still an economic 
community, and we're not 
talking about changing bor¬ 
ders, we’re talking about bring¬ 
ing down frontiers." 


C ut capital gains taxes. 
Resurrect the invest¬ 
ment tax credit Reduce 
(nrnma turw for working fami¬ 
lies- Create new child tax cred¬ 
its. Give tax relief to consum¬ 
ers who buy American cars. 
The list of proposed tax cuts is 
growing longer and wackier. 

Old Washington hanfo famil¬ 
iar with the populist dynamics 
of America’s budget-setting 
process are beginning to have 
n ightmare s. Might the UK n«i 
year end up with a "Christmas 
tree” budget laden with fiscal 
goodies? Even if President 
George Bush favours relative 
austerity, the argument runs, 
with the economy stalled, he 
would be unable to resist pres¬ 
sure from both left and right ha 
Congress for sizeable tax cubs. 
On Wall Street, the growing 
fear of fiscal reflation is evi¬ 
dent in bond yields that 
seemed glued to 8 per cent 
despite {dunging inflation. 

The White'House is. looking 
at taxes because it is desperate 
to regain the economic initia¬ 
tive. Its faith in an economic 
rebound has been knocked by 
a raft of gloomy date - includ¬ 
ing last week’s report that 
claims for unemployment 
insurance are back at recession 


levels. Many forecasters now 
believe a significant recovery 
is unlikely before the spring. 
Even if tbe fp w pd “double-dip” 
recession is avoided, growth 
may be too sluggish to prevent 
lmemptoymmtdrifting kigher. 

If this were a foreign policy 
Crisis, Mr Bush would shrug off 
short-term unpopularity and 
provide leadership. On the 


economy, he radiates uncer¬ 
tainty. He vacillates between 
saying everything is fine - on 
the day of the stockmarkefs 
mini-crash he spoke of a “new 
era of prosperity” - and blam¬ 
ing the recession on Congress 
for refusing to impfempn* his 
domestic policies. Neither 
stance reassures an azudous 
public. To make matters worse, 
Mr Bush appears incapable of 
articulating a coherent eco¬ 
nomic stra tegy. He just stag¬ 
gers from one briefing to the 
next, emitting a stream of 
half-baked proposals. 

Yet absymal communication 
skills should not be confused 
irifo actual policies. Given his 
difficult economic inheritance. 
Mr Bush’s actions have not 
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ACROSS 

1 One could be held in jug (8) 

5 It's of little help to the 
(3J3J 

8 Disease of fruit we hear 
repeated (8) 

20 Sailor gets pip around 
underwater place (SI 

12 Area where insect e ndtewly 
appears (5) 

13 Cast her In long music- 
drama (9) 

14 Firm's store attacked with 
blunt instrument (6) 

16 Wind to go to no particular 

di rect io n (7) 

18 Although no photographer, 
he likes to take <7) 

21 Nervous - about to make 
mistake? Get a drink (6) 

23 Cat's-paw? Be non-commit¬ 
tal (9) 

25 Self-esteem shown by a 
group of animals (5) 

36 Fight after a dance? It main¬ 
tains raised temperatures 
(61 

27 Settler's tom for round in 
local (8) 

28 Runs slowly without the 
French mannerisms (8) 

29 Unusual grounds presented 
to the United Nations (8) 


1 With plenty of Ufe; could he 
at the party (6) 

2 Vary eager in various com¬ 
pany moves (9) 

3 It’s a puzzle about tbe pnbUe 
transport (5) 

4 Mangled dothes came to the 
fora (7) 

6 Work unit turns up to 
secure the fruit (8) 

7 rm seen at tbe toss-up in 

ga rre-t (fi) 

g Over-insistence on rules 
deny part e xchan ges (8) 

11 Autocrat is seen in such a 
monarchy (4) 

25 Haul with Hca in pure wine 

(9) 

17 A most original theory (9) 

]g When the feH’s very w arm, 
it’s difficult to return <M) 
30 Secure vend coming up in 
(4) 

22 Don’t stand for a pr otes t 

CM) ‘ 

22 Composer from abroad is in 
Europe (6) 

24 Needles in making hasty 
line decision? (6) 

25 Picture when lift hot in the 
river (5) 


The solution to test Saturday’s prise 
with names of winners on Saturday 


wffi be published 
7. 



MICHAEL PROWSE 

' on America 


been so badly adjudged. He 
was right to abandon his “no 
new taxes pledge” and strike a 
budget agreement with con¬ 
gressional Democrats. The 1990 
accord will not prevent the def¬ 
icit ballooning to 33S0bn or 
more this fiscal year, but it 
probably stabilised the- struc¬ 
tural deficit in the longer run 
- an achievement after the 
profligacy aT tbe Reagan years; 

He was also right to propose 
far-reaching banking reforms 
(stymied by Congress) and to 
press aggressively fin: lower 
Interest rates. If the Federal 
Reserve had eased monetary 
policy more decisively teat 
au t umn , credit would have 
Expanded falter this year sod 
the economy might now be less 
sickly. 

Yet having presided over the 
longest period of economic 
stagnation since the 1930s, Mr 
Bush, la inevitably on the 
defensive. His problems largely 
reflect the legacy of Che “Voo¬ 
doo economics” he denounced 


gan’s running mate in 1980. 
Three years ago, Mr Bush 
inherited huge budget and 
trade deficits, chronically over¬ 
built real estate, markets, 
Moated and inefficient service 
industries, and'a private sector 
reding under record debt bur¬ 
dens. RmllS economy was so 
nwhfiMMMi float it is bard to. 
see how any policies could 
have avoided a prolonged slow¬ 
down. Somebody had to (dear 
up after Mr Reagan’s party. 

As he weighs policy options,- 
Mr Bush must decide whether 
most voter s un d er s t a nd these 
realties fend time wfll support 
au sterit y) or still hanker for a 
“magic bullet” — s uch as tax 
cuts - that would painlessly 


EZgTT&EJft 

may be feeing ^, con ®?f 

iSHMgSSg 

usrSffiu ■£■ 

taxes, investment £*“£5^? 
Sd a few bones for Demg 
crate? Soeh a jucto& 
not inject purchasing powej 
into the economy and would 
thus provide virtually iw short- 

ISSU sanseama 

stalled, White House strate¬ 
gists will surely be tempted by 
■^apparently bolder option of 
overriding the budget agree¬ 
ment and announcing a size¬ 
able package of tax cuts — say 
up to SSObn. Addressing the 
nation from the Oval Office, 
the president could emphasise 
his long-run goal of deficit 
reduction, but argu e th at 
“when Americans are hurting^ 
his first priority must be to 
“get the economy rolling 
again". Carefully crafted, a 
pa fffcag B centred on tax incen¬ 
tives for investment might 
receive wide support. However, 
with both parties anxious to 
avoid a repeat of the debDitefc- 
mg fight, aver the 1990 budget 
accord, tax-cutting legislation 
next year would have to 
indnde concessions to all pojp 
teal Interests -? hence the the 
Christmas tree image. 

A net tax cut could easily 
misfire. Much of the benefit 
would not be felt until after 
next November’s election. 
prgyf yields m i g h t rise sharply. 
Although some economists 
believe the direct stimulus to 
spending would offset the neg¬ 
ative effects in tbe short run, it 
would reduce saving and 
- gntemi ne longer-term growth 
prospects. And if-Mr Bosh jetti¬ 
sons the ftferipHna of the bud¬ 
get pact; he will have flip-flop¬ 
ped on taxes for a third time. 

Yet unless Mr Bush’s poll 
ratings start to climb, past 
rever sals and his own hyperac¬ 
tivity suggest he will be 
tem pted to play the tax card in 
January. With so many fac¬ 
tions ewHing for tax cuts and 
political time horizons so 
short, he may decide nothing Is 
riskier then appearing passive- 
white the economy founders. 
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